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26/05/2015
Ratings of PJSC «Kredobank» are updated 
May 26, 2015 the rating committee of RA «Standard-Rating» has decided to update the ratings of PJSC «Kredobank» (09807862): 
· Long-term credit rating of PJSC «Kredobank» is updated at the level uaAA according to the national scale, the outlook is positive. The Bank or the separate bond instrument with rating uaAA is characterized by a very high solvency compared to other Ukrainian borrowers or bond instruments. 
· Short-term credit rating of PJSC «Kredobank» is updated at the level uaK1 according to the national scale, the outlook is positive. The Bank or the separate bond instrument with rating uaK1 is characterized by a very high solvency compared to other Ukrainian borrowers or bond instruments in the short term. 
· Rating of deposits of PJSC «Kredobank» is confirmed at the level ua.1 according to the scale of RA «Standard-Rating», the outlook is positive. 
The decision to update the credit rating of PJSC «Kredobank» was made according to the analysis results of the Bank’s activity for the first quarter of 2015: 
1. For the first quarter of 2015 the Bank has demonstrated a positive dynamics of the growth of key balance sheet indicators: 
· Bank’s liabilities have grown by 24,44% (for 2014 there has been a growth by 46,31%); 
· Customer credits and debt have grown by 19,96% (for 2014 there has been a growth by 26,92%); 
· Shareholders’ equity of the Bank has increased by 3,9%, and assets of the Bank have grown by 26,37%. 

Statistics indicates that the Bank in the first quarter has continued the trends of 2014, by successfully increasing the resource base and at the same time increasing the lending amounts in hryvnia equivalent. 

The Agency draws attention that for the first quarter of 2015, which has been difficult for the banking system, PJSC “Kredobank” has increased in hryvnia equivalent: funds of the Bank – by 47,2%, funds of legal entities – by 36,23%, funds of individuals – by 9,01%. 
Table 1 

Key balance sheet indicators of PJSC «KREDOBANK», th. UAH, %, p.p.
	Indicator
	01.04.2015
	01.01.2015
	Growth rate, %

	
	Th. UAH
	%
	Th. UAH
	%
	

	Funds of banks
	1 719 382
	22,54
	1 168 062
	19,35
	47,20

	Funds of legal entities
	2 033 520
	26,65
	1 492 757
	24,72
	36,23

	Funds of individuals
	2 156 821
	28,27
	1 978 620
	32,77
	9,01

	Total liabilities:
	7099798
	93,05
	5527602
	91,55
	28,44

	Authorized capital of the bank 
	1918969
	25,15
	1918969
	31,78
	0,00

	Total shareholders’ equity:
	530 012
	6,95
	510 109
	8,45
	3,90

	Cash and its equivalents
	1 030 367
	13,50
	508 943
	8,43
	102,45

	Funds in other banks
	65 615
	0,86
	23 442
	0,39
	179,90

	Customer credits and debt
	3615371
	47,38
	3013770
	49,92
	19,96

	Securities in the bank’s portfolio for sale
	996 962
	13,07
	864 163
	14,31
	15,37

	Securities in the bank’s portfolio for redemption 
	1 000 976
	13,12
	859 398
	14,23
	16,47

	Fixed assets and intangible assets
	487 327
	6,39
	485 539
	8,04
	0,37

	Other financial assets
	89 050
	1,17
	31 342
	0,52
	184,12

	Total assets:
	7629810
	100,00
	6037711
	100,00
	26,37


2. For the first quarter of 2015 the norm of the Bank’s regulatory capital (N1) has increased from UAH 595,337 mln up to UAH 596,864 mln, and the norm of the regulatory capital adequacy (N2) has decreased by 2,09 p.p. down to 12,44% that has been by 4,09 p.p. higher than the average of N2 on the banking system of Ukraine. The above statistics indicates that the Bank has been well provided with regulatory capital. 
During the first quarter of 2015 PJSC “Kredobank” has increased all the liquidity norms: N4 – by 19,52 p.p., N5 – by 5,74 p.p., N6 – by 6,65 p.p. As of 01.04.2015 current and short-term liquidity of the Bank have exceeded the averages of N5 and N6 on the banking system of Ukraine, and the value of the norm N4 of the Bank has been maximally close to the average on the banking system of Ukraine. The above statistics indicates that the Bank has been very well provided with liquidity and for the first quarter of 2015 has improved the liquidity norms. 
Table 2 

Key norms of PJSC «KREDOBANK», th. UAH, %, p.p.
	Indicator
	The norm
	01.04.2015
	01.01.2015

	
	
	on the system
	bank
	on the system
	bank

	Regulatory capital (N1)
	>120 mln
	-
	596 864
	-
	595 337

	Norm of regulatory capital adequacy (N2)
	>10%
	8,35%
	12,44%
	15,60%
	14,53%

	Norm of instant liquidity (N4)
	>20%
	49,11%
	48,61%
	57,13%
	29,09%

	Norm of current liquidity (N5)
	>40%
	72,92%
	96,69%
	79,91%
	90,95%

	Norm of short-term liquidity (N6)
	>60%
	78,76%
	94,06%
	86,14%
	87,41%

	Norm of the maximum amount of credit risk per one counterparty (N7)
	<25%
	23,42%
	27,75%
	22,01%
	21,15%

	Norm of large loan risks (N8)
	<800%
	651,32%
	129,49%
	250,04%
	57,63%


3. Net profit of the Bank for the first quarter of 2015 has amounted to UAH 8,54 mln that is by 83,41% less than for the first quarter of 2014. The Agency appreciates the fact of profitable activity of the Bank in the period difficult for the banking system. The Agency draws attention that net interest income of the Bank in the first quarter of 2015 has grown by 119,38%, commission income has grown by 56,2%, administrative expenses of the Bank have decreased by 29,88% compared to the first quarter of 2014. 
Table 3

Data on key articles of income and expenses of PJSC «KREDOBANK», th. UAH, %
	Indicator
	QI of 2015
	QI of 2014
	Change
	Growth rate, %

	Interest income
	191 457
	115 997
	75 460
	65,05

	Net interest income
	122 952
	56 045
	66 907
	119,38

	Commission income
	54 357
	34 799
	19 558
	56,20

	Result from operations with foreign currency 
	23 354
	12 298
	11 056
	89,90

	Interest expenses
	68 505
	59 952
	8 553
	14,27

	Commission expenses
	7 246
	3 415
	3 831
	112,18

	Administrative and other operating expenses
	109 678
	156 409
	-46 731
	-29,88

	Profit/(loss)
	8540
	51468
	-42 928
	-83,41


Therefore, PJSC “Kredobank” has entered the second quarter of 2015: 
· Being very well provided with liquidity, with a noticeable reserve of liquidity in terms of all the norms, set by NBU; 
· Being provided with the regulatory capital better than in average in the market; 
· The Agency also draws attention to the fact that the first quarter of 2015, which has been difficult for the banking system, has been profitable for PJSC “Kredobank”.  
The Agency reminds that PJSC “Kredobank” has the highest level of support from the bank PKO Bank Polski S.A. PKO Bank Polski S.A. is the largest bank of Poland, one of the largest financial organizations of Central and Eastern Europe and the leader of the Polish banking sector that holds the leading positions in the market of credits and deposits. 
Profit before income tax of PKO Bank Polski SA Group according to the results of 2014 amounted to EUR 963,064 mln, and assets of the Group on 01.01.2015 were higher than EUR 58,34 bn. The largest shareholder of the Bank is the Republic of Poland represented by the State Treasury. 
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