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29/07/2014
PRESS-RELEASE

(Translation from Ukrainian)
Ratings of PJSC «Kredobank» are updated
July 29, 2014 the rating committee of RA «Standard-Rating» has decided to update the ratings of PJSC «Kredobank» (09807862): 
· Long-term credit rating of PJSC «Kredobank» is updated at the level uaAA according to the national scale. The Bank or the separate bond instrument with rating uaAA is characterized by a very high solvency compared to other Ukrainian borrowers or bonds. 
· Short-term credit rating of PJSC «Kredobank» is updated at the level uaK1 according to the national scale. The Bank or the separate bond instrument with rating uaK1 is characterized by a very high solvency compared to other Ukrainian borrowers or bonds in the short term. 
· Rating of deposits of PJSC «Kredobank» is confirmed at the level ua.1 according to the scale of RA «Standard-Rating». 
Making decision to update the ratings of PJSC «Kredobank», the Agency was guided by the analysis results of the Bank’s activity in the H1 of 2014: 
1. Since the beginning of 2014 the Bank has demonstrated a positive dynamics of key balance sheet indicators. Thus, assets of the Bank have increased by 19,53% (in the first quarter by 11,17%), shareholders’ equity has increased by 14,81% (in the first quarter by 10,99%), and liabilities – by 20,11% (in the first quarter by 11,19%). At the same time, the resource base structure of the Bank has changed. In the H1 of 2014 funds of legal entities have increased by 48,24% up to UAH 1,373 bn and on 01/07/2014 its proportion in the Bank’s liabilities has grown up to 27,03%. It is important that in the H1 of 2014 PJSC «Kredobank» has prevented the outflow of deposits of individuals. In the period from 01/01/2014 to 01/07/2014 funds of individuals have grown by 4,11%. In the whole, PJSC «Kredobank» has confidently increased the resource base. 
The Agency also appreciates the increase of such balance sheet item of the Bank as customer credits and debt by 15,96% (in the first quarter by 11,41%) in the H1 of 2014. 
Table 1 

Key balance sheet indicators of PJSC «KREDOBANK», th UAH., %, p.p.
	Indicator
	01/07/2014
	01/01/2014
	Growth rate, %

	
	Th. UAH
	%
	Th. UAH
	%
	

	Funds of banks
	713 965
	14.05
	558 375
	13.14
	27.86

	Funds of legal entities
	1 373 464
	27.03
	926 538
	21.80
	48.24

	Funds of individuals
	1 932 097
	38.03
	1 855 739
	43.66
	4.11

	Total liabilities:
	4 545 156
	89.46
	3 784 022
	89.02
	20.11

	Authorized capital of the bank 
	1 918 969
	37.77
	1 918 969
	45.14
	0.00

	Total shareholders’ equity:
	535 771
	10.54
	466 665
	10.98
	14.81

	Cash and its equivalents
	426 340
	8.39
	346 469
	8.15
	23.05

	Funds of mandatory reserves in NBU 
	25 677
	0.51
	36 826
	0.87
	-30.27

	Funds in other banks
	2 947
	0.06
	6 540
	0.15
	-54.94

	Customer credits and debt
	2 753 550
	54.19
	2 374 468
	55.86
	15.96

	Securities in the bank’s portfolio for sale
	448 061
	8.82
	735 462
	17.30
	-39.08

	Securities in the bank’s portfolio for redemption 
	648 146
	12.76
	102 550
	2.41
	532.03

	Fixed assets and intangible assets
	526 698
	10.37
	544 416
	12.81
	-3.25

	Other financial assets
	26 931
	0.53
	13 364
	0.31
	101.52

	Total assets:
	5 080 927
	100.00
	4 250 688
	100.00
	19.53


2. PJSC «Kredobank» during the 2013 year and the H1 of 2014 has complied with the requirements set by NBU. Thus, as of 01/07/2014 the norm of the regulatory capital adequacy of the Bank has amounted to 11,99% (on 01/04/2014 – 11,97%). On 01/07/2014 the Bank’s norm of the ratio of regulatory capital to total assets has amounted to 9,36% (on 01/04/2014 – 9,63%). The Bank has entered the second quarter of 2014 with a small reserve of capital adequacy in terms of the norms N2 and N3. 
The Agency doesn’t provide great importance of the correction of N2 and N3 of the Bank in the second quarter, since the Bank has a reliable level of external support on the part of key shareholder. The Agency reminds that on 5th February PJSC «Kredobank» received the next tranche of investment support in an amount equivalent to UAH 50 mln, from the strategic shareholder – the largest bank in Poland with state equity – PKO Bank Polski S.A. The Agency also reminds that in December of 2013 PKO Bank Polski S.A. provided PJSC «Kredobank» with the financial support in the amount equivalent to UAH 170 mln. 

3. In the H1 of 2014 the norms of current and short-term liquidity of the Bank, as well as on the banking system in the whole, have decreased. Thus, N4 has decreased by 7,39 p.p. since the beginning of the year, N5 – by 9,38 p.p. But dynamics of the norm of short-term liquidity has shown an opposite trend: N6 of the Bank has increased by 0,68 p.p. during the half year. 
As of 01/07/2014 all the norms of equity and liquidity, as well as other key norms of the Bank, which have been monitored by the Agency, have been complied with a noticeable reserve with respect to the limits set by NBU. 
Table 2 

Key norms of PJSC «KREDOBANK», th UAH., %, p.p.
	Indicator
	The norm
	01/07/2014
	01/01/2014

	
	
	on the system
	bank
	on the system
	bank

	Regulatory capital (N1)
	>120 mln.
	-
	497,826
	-
	779,186

	Norm of regulatory capital adequacy (N2)
	>10%
	15.87%
	11.99%
	18.26%
	19.78%

	Norm of Regulatory capital/Total assets ratio (N3)
	>9%
	12.56%
	9.36%
	13.98%
	16.58%

	Norm of instant liquidity (N4)
	>20%
	48.50%
	26.67%
	56.99%
	34.06%

	Norm of current liquidity (N5)
	>40%
	78.71%
	78.89%
	80.86%
	88.27%

	Norm of short-term liquidity (N6)
	>60%
	85.16%
	68.50%
	89.11%
	67.82%

	Norm of the maximum amount of credit risk per one counterparty (N7)
	<25%
	22.47%
	21.93%
	22.33%
	13.17%

	Norm of large loan risks (N8)
	<800%
	243.58%
	55.28%
	172.05%
	26.18%


4. PJSC «Kredobank» has finished the H1 of 2014 with a profit of UAH 52,9 mln against a loss of UAH 77,8 mln in the H1 of 2013. The Agency gives a positive assessment to an increase in income of PJSC «Kredobank» in the H1 of 2014 compared to the same period of 2013. 
Table 3

Data on key items of income and expenses of PJSC «KREDOBANK», th. UAH, %
	Indicator
	HI of 2014 
	HI of 2013
	Change
	Growth rate, %

	Interest income
	246,303
	213,366
	32,937
	15.44

	Net interest income
	124,841
	72,808
	52,033
	71.47

	Commission income
	76,053
	72,265
	3,788
	5.24

	Result from operations with foreign currency 
	22,107
	4,239
	17,868
	421.51

	Interest expenses
	121,462
	140,558
	-19,096
	-13.59

	Commission expenses
	7,721
	5,384
	2,337
	43.41

	Administrative and other operating expenses
	279,500
	165,649
	113,851
	68.73

	Profit/(loss)
	52,864
	-77,824
	-
	-


Therefore, in the H1 of 2014 PJSC «Kredobank» has demonstrated a significant increase in the profit volumes and key income items. As of 01/07/2014 all the norms of equity and liquidity, as well as other key norms of the Bank, which have been monitored by the Agency, have been complied with a noticeable reserve with respect to the limits set by NBU. The Agency reminds that PJSC «Kredobank» has the highest level of support from the bank PKO Bank Polski S.A. 
PKO Bank Polski S.A. is the largest bank of Poland, one of the largest financial institutions of Central and Eastern Europe and the leader of Polish banking sector that holds the leading positions in the market of loans and deposits. Net profit of the Bank according to the results of 2013 has exceeded PLN 3,233 bn, and its assets have exceeded PLN 196 bn at the beginning of 2014. The largest shareholder of the Bank is the Republic of Poland represented by the State Treasury. 
Rating agency «Standard-Rating» (Ukraine)
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