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27/09/2016
Ratings of PJSC “KREDOBANK” are confirmed 
September 27, 2016 at the meeting of the rating committee of RA «Standard-Rating» it was decided to update the ratings of PJSC «Kredobank» (09807862) according to the national scale: 
· Long-term credit rating of PJSC «Kredobank» at the level uaAAA according to the national scale. The Bank or the separate bond instrument with rating uaAAA is characterized by the highest solvency compared to other Ukrainian borrowers or bond instruments. 
· Short-term credit rating of PJSC «Kredobank» at the level uaK1 according to the agency’s national scale. 
· Rating of deposits of PJSC «Kredobank» is confirmed at the level ua.1 according to the scale of RA «Standard-Rating». 
The decision to update the ratings of PJSC «Kredobank» is taken according to the analysis results of the Bank’s activity for the first half of 2016, regular and specific information of the Bank as an issuer of securities, and particular forms of statistical statements of the Bank. 

1. For the first half of 2016 the Bank’s assets have increased by 16,29% up to UAH 9,620 bn, the Bank’s loan portfolio in hryvnia equivalent has grown by 14,03%: from UAH 4,140 bn up to UAH 4,721 bn. The Agency draws attention to the fact that during the first half of 2016 there were no considerable changes in the structure of balance sheet indicators of PJSC “KREDOBANK”, but the growth of assets, liabilities, equity and loan portfolio indicates the increase in work scales of PJSC “KREDOBANK” in Ukraine.
Table 1 

Key balance sheet indicators of PJSC «KREDOBANK», th. UAH, %, p.p.
	Indicator
	01.07.2016
	01.01.2016
	Growth rate, %

	
	Th. UAH
	%
	Th. UAH
	%
	

	Funds of banks
	1 453 564
	15,11%
	1 157 739
	14,00%
	25,55%

	Funds of legal entities
	3 181 325
	33,07%
	2 941 279
	35,56%
	8,16%

	Funds of individuals
	3 322 927
	34,54%
	2 713 058
	32,80%
	22,48%

	Total liabilities:
	8 636 401
	89,78%
	7 442 328
	89,97%
	16,04%

	Authorized capital of the bank 
	2 248 969
	23,38%
	1 918 969
	23,20%
	17,20%

	Total shareholders’ equity:
	983 519
	10,22%
	829 956
	10,03%
	18,50%

	Cash and its equivalents
	1 253 067
	13,03%
	1 423 810
	17,21%
	-11,99%

	Funds in other banks
	25 987
	0,27%
	4 097
	0,05%
	534,30%

	Customer credits and debt
	4 720 573
	49,07%
	4 139 680
	50,04%
	14,03%

	Securities in the bank’s portfolio for sale
	1 010 052
	10,50%
	785 176
	9,49%
	28,64%

	Securities in the bank’s portfolio for redemption 
	1 786 515
	18,57%
	1 049 724
	12,69%
	70,19%

	Fixed assets and intangible assets
	565 702
	5,88%
	516 589
	6,24%
	9,51%

	Other financial assets
	129 809
	1,35%
	30 596
	0,37%
	324,27%

	Total assets:
	9 619 919
	100%
	8 272 284
	100%
	16,29%



2. Regulatory capital normative of PJSC “KREDOBANK” as of 01.07.2016 has amounted to UAH 1,137 bn with the limit value, set by NBU, in the amount UAH 120 mln. As of 01.09.2016 the Bank’s N1 ratio has grown up to UAH 1,200 bn, i.e. PJSC “KREDOBANK” has maintained a significant reserve on N1 ratio. Therefore, a current amount of the Bank’s N1 ratio indicates the fact that the probability of the Bank’s non-performing N1 ratio in 2017, when new requirements towards N1 ratio come into force, is zero. 
As of 01.07.2016 the Bank’s regulatory capital adequacy normative has amounted to 17,36% that is by 7,36 p.p. more than the limit value, set by NBU, and by 4,33 p.p. more than the average value of N2 ratio on the banking system. As of 01.09.2016 PJSC “KREDOBANK” has increased the N2 ratio up to 18,03%. The Agency provides a positive assessment to the increase in N2 ratio by the Bank that looks like a conservative, but necessary step during the banking crisis. 
Table 2 

Key norms of PJSC «KREDOBANK», th. UAH, %, p.p.
	Indicator
	The norm
	01.07.2016
	01.01.2016

	
	
	on the system
	bank
	on the system
	bank

	
	
	
	
	
	

	Regulatory capital (N1)
	>120 mln.
	127601,8
	1 136 970
	129816,9
	1 108 823

	Norm of regulatory capital adequacy (N2)
	>10%
	13,03%
	17,36%
	12,31%
	17,31%

	Norm of instant liquidity (N4)
	>20%
	68,51%
	32,02%
	78,73%
	46,77%

	Norm of current liquidity (N5)
	>40%
	85,43%
	61,77%
	79,98%
	70,63%

	Norm of short-term liquidity (N6)
	>60%
	88,69%
	82,20%
	92,87%
	80,56%

	Norm of the maximum amount of credit risk per one counterparty (N7)
	<25%
	21,55%
	7,83%
	22,78%
	14,17%

	Norm of large loan risks (N8)
	<800%
	302,39%
	0,00%
	364,14%
	35,67%


Liquidity ratios of PJSC “KREDOBANK” for the period from 01.01.2016 to 01.07.2016 have shown the following changes:
· Instant liquidity ratio (N4) has decreased from 46,77% down to 32,02%;

· Current liquidity ratio (N5) has reduced from 70,63% down to 61,77%;

· Short-term liquidity ratio (N6) has increased from 80,56% up to 82,20%.


Besides, it should be noted that PJSC “KREDOBANK” during the first eight months of 2016 has strictly kept the liquidity ratios N4, N5 and N6 and on 01.09.2016 has formed a significant reserve of norms to the limit values, set by NBU: for N4 ratio in the amount of 6,25 p.p., for N5 ratio – 18,60 p.p., for N6 ratio in the amount of 21,59 p.p. 

On the basis of data on revenues (table 3) it becomes clear that PJSC “KREDOBANK” has increased almost all the key items of revenues. Thus, for the first quarter of 2016 interest income has grown by 60,28%, net interest income – by 75,78%, commission income – by 27,50%. The exclusion has been only the result from operations with foreign currency, which has decreased by 26,84%, but has remained at a positive level. 
Table 3

Data on key articles of income and expenses of PJSC «KREDOBANK», th. UAH, %
	Indicator
	For the I half of 2016
	For the I half of 2015
	Change
	Growth rate, %

	Interest income
	628 985
	392 437
	236 548
	60,28%

	Net interest income
	429 466
	244 316
	185 150
	75,78%

	Commission income
	146 727
	115 080
	31 647
	27,50%

	Result from operations with foreign currency 
	27 900
	38 137
	-10 237
	-26,84%

	Interest expenses
	199 518
	148 121
	51 398
	34,70%

	Commission expenses
	24 176
	14 726
	9 450
	64,17%

	Administrative and other operating expenses
	305 115
	238 943
	66 172
	27,69%

	Profit / (loss)
	142 887
	55 379
	87 508
	158,02%



The Agency also draws attention that PJSC “KREDOBANK” has finished the first half of 2016 with profit of UAH 142,887 mln that in 2,58 times exceeds net profit for the first half of 2015. 
            Therefore, despite the crisis phenomena in the banking system of Ukraine, in 2015 and in the first half of 2016 PJSC “KREDOBANK” has increased net profit in 2,58 times, has increased net interest income by 75,78%, has maintained a significant reserve on the Bank’s liquidity ratios, and has provided the increase in the Bank’s equity ratios. With the availability of external support from PKO Bank Polski S.A. against the background of the Bank’s excellent activity results, the above factors confirm the Bank’s status with the highest credit rating according to the national scale. 
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