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01/12/2020
Ratings of JSC “KREDOBANK” are updated at the level uaAAA 
December 1, 2020 at the meeting of the rating committee of RA “Standard-Rating” it was decided to update the ratings of JSC «KREDOBANK» (09807862) according to the national scale:
· Long-term credit rating of JSC «KREDOBANK» at the level uaAAA according to the national scale. The Bank or the separate bond instrument with rating uaAAA is characterized by the highest solvency compared to other Ukrainian borrowers or bond instruments.
· Short-term credit rating of JSC «KREDOBANK» at the level uaK1 according to the Agency’s national scale.

· Rating of deposits of JSC «KREDOBANK» at the level ua.1 according to the scale of RA «Standard-Rating».

· Rating of bonds of Series A and B at the level uaAAA according to the national scale.
The decision to update the ratings of JSC «KREDOBANK» has been made according to the results of the analysis of the Bank’s activity for the nine months of 2020 year, regular and particular information of the Bank as an issuer of securities and separate forms of statistical statements of the Bank for January-October, 2020. 

1. According to the results of the 9 months of 2020 the key balance sheet indicators of JSC «KREDOBANK» have demonstrated a positive dynamics:
· Shareholders’ equity has increased by 16,97%;
· Assets have grown by 20,66%;

· Loans and advances to customers have shown the increase by 13,95%;

· Liabilities have grown by 21,24%.
Table 1 

Key balance sheet indicators of JSC «KREDOBANK», th. UAH, %, p.p.
	Indicator
	01.10.2020
	01.01.2020
	Growth rate, %

	
	th. UAH
	%
	th. UAH
	%
	

	Funds of banks
	2 927 101
	12,68%
	1 612 017
	8,42%
	81,58%

	Funds of legal entities
	9 076 819
	39,31%
	7 395 349
	38,65%
	22,74%

	Funds of individuals
	7 139 711
	30,92%
	6 566 196
	34,31%
	8,73%

	Total liabilities:
	20 063 810
	86,90%
	16 549 492
	86,48%
	21,24%

	Authorized capital of the bank 
	2 248 969
	9,74%
	2 248 969
	11,75%
	-

	Shareholders’ equity of the bank
	3 025 105
	13,10%
	2 586 285
	13,52%
	16,97%

	Cash and its equivalents
	3 833 574
	16,60%
	2 923 310
	15,28%
	31,14%

	Loans and advances to customers
	13 313 934
	57,66%
	11 684 083
	61,06%
	13,95%

	Investment securities 
	4 364 137
	18,90%
	3 072 580
	16,06%
	42,03%

	Fixed assets and intangible assets 
	1 182 081
	5,12%
	1 208 253
	6,31%
	-2,17%

	Other financial assets
	153 867
	0,67%
	70 042
	0,37%
	119,68%

	Total assets:
	23 088 915
	100,00%
	19 135 777
	100,00%
	20,66%


Source: Separate interim financial statements of the Bank 
Throughout the given period the Bank considerably increased the resource base: as of 01.10.2020 compared to 01.01.2020 funds of individuals in liabilities of JSC «KREDOBANK» grew by 8,73% (up to UAH 7,140 bn.), funds of legal entities increased by 22,74% (up to UAH 9,077 bn), and funds of banks grew by 81,58% (up to UAH 2,927 bn). At the same time, for the period from 01.01.2020 to 01.10.2020 the liabilities structure of JSC «KREDOBANK» underwent the following changes: the share of funds of individuals decreased by 3,39 p.p. (from 34,31% down to 30,92%), the share of funds of legal entities increased by 0,66 p.p. (from 38,65% up to 39,31%), and the share of funds of banks grew by 4,26 p.p. (from 8,42% up to 12,68%). 
As of 01.10.2020 compared to 01.01.2020 the asset structure of JSC «KREDOBANK» underwent the following changes:

· Share of loans and advances to the Bank’s customers decreased by 3,40 p.p.: from 61,06% down to 57,66%;

· Share of investment securities grew by 2,84 p.p.: from 16,06% up to 18,90%;
· Share of cash and its equivalents increased by 1,32 p.p.: from 15,28% up to 16,60%. 
The Agency draws attention that for the period from 01.01.2020 to 01.10.2020 the Bank’s portfolio of investment securities grew by UAH 1,292 bn. or by 42,03% (up to UAH 4,364 bn.) and 99,99% of its volume consisted of state bonds of Ukraine. 
The Agency also repeatedly emphasizes that JSC «KREDOBANK» actively lends a small and medium business and is the participant of most international, national and regional programs of preferential lending and repayment of interests on loans of small and medium businesses. In particular, in autumn, 2020 JSC "KREDOBANK" and CNH Industrial Capital (business unit for financial support of CNH Industrial NV) signed a strategic partnership agreement to launch a vendor sales program in Ukraine, which will allow agricultural and construction companies to buy equipment Case IH, New Holland Agriculture and Case Construction on credit and leasing on favorable financial terms. The Vendor program aims to finance small, medium and corporate businesses and individual entrepreneurs who want to purchase new agricultural and construction equipment produced by CNH Industrial brands in Ukraine. The program will include competitive rates from JSC “KREDOBANK” in both: hryvnia and foreign currencies, as well as simplified procedures and approaches to customer financing. In addition, Ukrainian enterprises will be offered special promotional offers with reduced rates on specific models of equipment, which will allow Ukrainian businesses to develop and upgrade their fixed assets. 
The Agency repeatedly emphasizes that in the quarantine period the Bank continues to lend corporate clients. Besides, in summer of current year JSC "KREDOBANK" and “Belogvi”, LLC signed a leasing agreement for the supply of vehicles for road construction (the total value of the agreement amounts to UAH 173,7 mln, of which the Bank's financing is UAH 120 mln). 
In addition, JSC "KREDOBANK" remains an active participant in the market lending to individuals. Thus, since the beginning of 2020 JSC "KREDOBANK" issued more than 2000 loans (over UAH 1 billion) for the purchase of new cars, more than 250 loans for the purchase of used cars for a total of over UAH 100 million, and more than 40 customers of the Bank received a loan for current needs secured by a car in excess of UAH 17 million. 
Therefore, in conditions of the ongoing quarantine JSC "KREDOBANK" continued to maintain a high level of business and lending activity, which, in particular, showed the good growth rates of the Bank’s key balance sheet indicators, demonstrated according to the results of the 9 months of 2020. 

2. As of 01.10.2020 compared to 01.01.2020 the regulatory capital of JSC «KREDOBANK» (N1) has grown by 4,60% and has amounted to UAH 2,051 bn that in 10,3 times exceeded the limit value, set by NBU, for this normative at the level of UAH 200 mln. 
The Bank’s regulatory capital adequacy normative (N2) for the period from 01.01.2020 to 01.10.2020 has decreased by 1,10 p.p. down to 14,23% that by 4,23 p.p. has exceeded the limit value, set by NBU, but has been by 7,68 p.p. lower than the average indicator of this normative on the Ukrainian banking system. As of 01.10.2020 compared to 01.01.2020 the fixed capital adequacy normative of JSC "KREDOBANK" (N3) has grown by 0,05 p.p. and has amounted to 13,47%, that by 6,47 p.p. has exceeded the limit value, set by the regulator, but has been by 2,58 p.p. less than the average market indicator. 
The Agency also draws attention that as of 01.11.2020 all the three normative ratios of JSC "KREDOBANK" have demonstrated the increase: the Bank’s N1 ratio has grown up to UAH 2,113 bn, the N2 ratio – up to 14,85%, the N3 ratio – up to 14,08%. Thus, as at the beginning of November, 2020 year JSC "KREDOBANK" was well provided with regulatory and fixed capital, as indicated by the Bank’s respective ratios (N1, N2 and N3). 
Table 2 

Key norms of JSC «KREDOBANK», th. UAH, %, p.p.
	Indicator
	Normative indicator
	01.10.2020
	01.01.2020

	
	
	on the system
	bank
	on the system
	bank

	
	
	
	
	
	

	Regulatory capital (N1)
	>200 mln.
	-
	2 051 379
	-
	1 961 172

	Norm of regulatory capital adequacy (N2)
	>10%
	21,91%
	14,23%
	19,66%
	15,33%

	Norm of fixed capital adequacy (N3)
	>7%
	16,05%
	13,47%
	13,50%
	13,42%

	Norm of short-term liquidity (N6)
	>60%
	89,68%
	68,27%
	94,35%
	70,38%

	Liquidity coverage ratio on all currencies (LCRac)
	>100%
	-
	125,11%
	-
	110,59%

	Liquidity coverage ratio in foreign currency (LCRfc) 
	>100%
	-
	117,27%
	-
	105,46%

	Norm of the maximum amount of credit risk per one counterparty (N7)
	<20%*
	18,50%
	8,23%
	17,61%
	4,89%

	Norm of large loan risks (N8)
	<800%
	88,35%
	0,00%
	105,00%
	0,00%


Source: NBU data and statistical statements of the Bank 
Note: if there is no calculation of the normative on the first of each month, the Agency provides data of the closest working day 
* for the systemically important banks the value of the N7 standard is set at the level not more than 20% 
3. As of 01.10.2020 all the three liquidity ratios of JSC «KREDOBANK» have exceeded the limit values, set by NBU: the Bank’s short-term liquidity ratio (N6) – by 8,27 p.p., liquidity coverage ratio on all currencies (LCRac) – by 25,11 p.p., and liquidity coverage ratio in foreign currency (LCRfc) – by 17,27 p.p. Additionally, the Agency draws attention that as of 01.11.2020 the Bank’s N6 ratio has grown up to 70,92%, LCRac has increased up 128,81%, and LCRfc has grown up to 119,45%. 
Therefore, the liquidity ratios of JSC «KREDOBANK» (N6, LCRac and LCRfc) demonstrate that the Bank continued to adhere to a profitability-oriented policy of liquidity management, which was justified given the scale of the Bank's activities and the level of its external support from the shareholder (PKO Bank Polski S.A.). 

4. According to the results of the 9 months of 2020 year JSC «KREDOBANK» received profit of UAH 392,053 mln that by 1,01% exceeded the Bank’s profit for the 9 months of 2019 year. At the same time, the key items of revenues of JSC «KREDOBANK» demonstrated a multidirectional dynamics for the given period: net interest income grew by 18,20% (up to UAH 1,292 bln.), and net commission income decreased by 2,63% (down to UAH 335,472 mln.). 
Table 3

Data on key articles of income and expenses of JSC «KREDOBANK», th. UAH, %
	Indicator
	For the 9 months of 2020 year
	For the 9 months of 2019 year
	Change
	Growth rate, %

	Interest income
	1 804 678
	1 690 816
	113 862
	6,73%

	Interest expenses
	512 227
	597 345
	-85 118
	-14,25%

	Net interest income 
	1 292 451
	1 093 471
	198 980
	18,20%

	Commission income
	448 746
	457 076
	-8 330
	-1,82%

	Commission expenses
	113 274
	112 548
	726
	0,65%

	Net commission income 
	335 472
	344 528
	-9 056
	-2,63%

	Administrative and other operating expenses
	322 022
	329 860
	-7 838
	-2,38%

	Profit / (loss)
	392 053
	388 135
	3 918
	1,01%


Source: Separate interim reduced financial statements of the Bank  
Therefore, in conditions of the ongoing quarantine JSC "KREDOBANK" continued to maintain a high level of business and lending activity, demonstrated by the good growth rates of the Bank’s key balance sheet indicators, According to the results of the 9 months of 2020 year compared to the same period of 2019 year net interest income of JSC «KREDOBANK» grew by 18,20%, and profit increased by 1,01% and amounted to UAH 392,053 mln. At the same time, the Bank adhered to a profitability-oriented policy of liquidity management, which was justified given the scales of its activity and the level of the Bank’s external support from the shareholder (PKO Bank Polski S.A.). As at the beginning of November, 2020 year JSC «KREDOBANK» was well provided with the regulatory and fixed capital that, with the availability of external support from PKO Bank Polski S.A., enables to update the Bank’s credit rating with the highest assessment according to the national scale. 
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