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14/04/2016
Long-term credit rating of PJSC “Kredobank” is improved 
April 14, 2016 at the meeting of the rating committee of RA «Standard-Rating» it was decided to update the ratings of PJSC «Kredobank» (09807862) according to the national scale: 
· Long-term credit rating of PJSC «Kredobank» at the level uaAAA according to the national scale. The Bank or the separate bond instrument with rating uaAAA is characterized by the highest solvency compared to other Ukrainian borrowers or bond instruments.
· Short-term credit rating of PJSC «Kredobank» at the level uaK1 according to the agency’s national scale.
· Rating of deposits of PJSC «Kredobank» is confirmed at the level ua.1 according to the scale of RA «Standard-Rating». 
The decision to update the ratings of PJSC «Kredobank» is taken according to the analysis results of the Bank’s activity for 2015, regular and specific information of the Bank as an issuer of securities, and particular forms of statistical statements of the Bank for December of 2015, January and February of 2016. 
Equity norms of PJSC «Kredobank» according to the results of 2015 have demonstrated the following dynamics:
· Regulatory capital (N1) has grown in 1,9 times: from UAH 595,337 mln. up to UAH 1,109  bn.;

· Regulatory capital adequacy normative (N2) has grown by 4,52 p.p.: from 14,53% up to 19,05%. 
The key source of a considerable increase in the Bank’s regulatory capital (N1) has become an authorized capital, whose volume was increased by UAH 330 mln or by 17,2% (up to UAH 2,249 bn) through an additional issue of ordinary registered shares of PJSC «Kredobank» by the decision of the extraordinary meeting shareholders of the Bank, held on September 21, 2015. As a result, PJSC «Kredobank» entered the 2016 with a rather high indicator of the regulatory capital adequacy (N2): as of 01.01.2016 the Bank’s N2 ratio with a noticeable reserve exceeded the limit for this indicator (by 9,05 p.p.), set by the NBU, and the average indicator of N2 ratio on the banking system of Ukraine (by 6,74 p.p.). Therefore, a strategic shareholder of PJSC «Kredobank» is the largest bank of Poland PKO Bank Polski S.A. – once again demonstrated the high level of its support. Net profit of the group PKO Bank Polski according to the results of 2015 amounted to PLN 2,61 bn and became the best financial result of the year in the Polish banking sector. 
            The Agency pays attention to the fact that according to the results of 2015 PJSC «Kredobank» has received profit in the amount of UAH 112,449 mln, while in 2014 the Bank has shown a loss at the level UAH 181,243 mln. Besides, according to the results of 2015 compared to 2014 in hryvnia equivalent the Bank’s assets have significantly grown (by 42,32%: from UAH 5,812 bn up to UAH 8,272 bn), as well as funds raised from the Bank’s clients (by 56,24%: from UAH 3,619 bn up to UAH 5,654 bn). 
Liquidity norms of PJSC «Kredobank» for the period from 01.01.2015 to 01.01.2016 have shown the following changes:
· Instant liquidity ratio (N4) has grown from 29,09% up to 46,77%;

· Current liquidity ratio (N5) has decreased from 90,95% down to 70,04%;

· Short-term liquidity ratio (N6) has decreased from 87,41% down to 80,31%.

            As of 01.01.2016 the values of the Bank’s liquidity ratios have been slightly less than the average indicators of these norms on the banking system of Ukraine, but with a noticeable reserve have exceeded the limits, set for them by the regulator (N4 ratio has exceeded the minimal level by 26,77 p.p., N5 ratio – by 30,04 p.p., N6 ratio – by 20,31 p.p.). 
Table 1 

Key norms of PJSC «KREDOBANK», th. UAH, %, p.p.
	Indicator
	The norm
	01.01.2016
	01.01.2015

	
	
	on the system
	bank
	on the system
	bank

	Regulatory capital (N1)
	>120 mln.
	-
	1 108 823
	-
	595 337

	Norm of regulatory capital adequacy (N2)
	>10%
	12,31%
	19,05%
	15,60%
	14,53%

	Norm of instant liquidity (N4)
	>20%
	78,73%
	46,77%
	57,13%
	29,09%

	Norm of current liquidity (N5)
	>40%
	79,98%
	70,04%
	79,91%
	90,95%

	Norm of short-term liquidity (N6)
	>60%
	92,87%
	80,31%
	86,14%
	87,41%

	Norm of the maximum amount of credit risk per one counterparty (N7)
	<25%
	22,78%
	14,17%
	22,01%
	21,15%

	Norm of large loan risks (N8)
	<800%
	364,14%
	35,67%
	250,04%
	57,63%


            The Agency has also established that as of 01.03.2016 the Bank’s key norms have had the following values:

1. Bank’s regulatory capital (N1) – UAH 1,005 bn. (with the norm not less UAH 120 mln);


2. Regulatory capital adequacy norm (N2) – 15,54% (with the norm not less 10% and the average of N2 ratio on the banking system – 11,94%);


3. Instant liquidity ratio (N4) – 35,52% (with the norm not less 20% and the average of N4 ratio on the banking system – 74,08%);


4. Current liquidity ratio (N5) – 71,59% (with the norm not less 40% and the average of N5 ratio on the banking system – 82,96%);


5. Short-term liquidity ratio (N6) – 82,69% (with the norm not less 60% and the average of N6 ratio on the banking system – 93,45%).

             Analysis of a daily dynamics of liquidity ratios of PJSC «Kredobank» for February of 2016 has shown that instant liquidity ratio (N4) has fluctuated in the range 35,52%-55,73%, current liquidity ratio (N5) has demonstrated the changes of values in the range 71,59%-76,38%, and short-term liquidity ratio (N6) has fluctuated in the range 82,69%-84,71%.                     

              Therefore, despite crisis phenomena in the banking system of Ukraine, in 2015 PJSC «Kredobank» not only has entered the profitable activity, but has also generated profit (UAH 112,449 mln). As well, the Bank has shown a noticeable increase (in hryvnia equivalent) in assets and funds raised from clients. In the fourth quarter of 2015 the Bank’s authorized capital has increased that has positively affected the dynamics of its norms. PJSC «Kredobank» has entered the 2016 year with a rather high indicator of the regulatory capital adequacy and an adequate level of liquidity. Availability of external support from PKO Bank Polski S.A. against the background of the excellent results in the 2015 year crisis made it possible to improve a long-term credit rating according to the national scale up to the maximum possible level. 
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