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22/05/2014
PRESS-RELEASE

(Translation from Russian)
Ratings of IC «NOVA» are updated
May 22, 2014 RA «Standard-Rating» has decided to update the financial stability rating/ the credit rating of Private JSC «IC «NOVA» at the level uaA+ according to the national scale. The insurer with rating uaA+ is characterized by a high level of financial stability/solvency compared to other Ukrainian insurers. The level of stability is susceptible to adverse commercial, financial and economic conditions. Confirming the insurer’s rating, the Agency took into consideration the results of the analysis of the Company’s indicators in 2013 and in the Q1 of 2014. 
1. Over the Q1 of 2014 IC “NOVA” has collected UAH 9,57 mln that is by 3,53% more, than in the same period of 2013. At the same time, in the Q1 of 2014 the Company has provided the increase in net premiums by 105,36% and earned premiums by 37,8%. The Agency gives a positive assessment to a confident increase of business volumes, which has been provided by IC “NOVA” in the first quarter. 
Table 1

Key indicators of income and expenses of 

Private JSC «IC «NOVA» (31241449) in the Q1 of 2014, th. UAH, p.p., %
	#
	Indicators
	QI of 2014 
	QI of 2013
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	9570
	9243.8
	326.2
	3.53%

	2
	from insurants-individuals 
	4267.9
	2124
	2143.9
	100.94%

	3
	from reinsurers 
	810.8
	1065.9
	-255.1
	-23.93%

	4
	Proportion of individuals in gross premiums 
	44.60%
	22.98%
	21.62 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	8.47%
	11.53%
	-3.06 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	537.3
	4845.4
	-4308.1
	-88.91%

	7
	Coefficient of dependence on the reinsurers 
	5.61%
	52.42%
	-46.80 p.p.
	-

	8
	Net premiums
	9032.7
	4398.4
	4634.3
	105.36%

	9
	Premium earned 
	8060.6
	5849.6
	2211
	37.80%

	10
	Financial result from operating activity 
	3455
	302
	3153
	1044.04%

	11
	Insurance indemnities and compensations
	2607.2
	2429.8
	177.4
	7.30%

	12
	Insurance indemnities/Gross premiums ratio 
	27.24%
	26.29%
	0.96 p.p.
	-

	13
	Net profit
	438
	125
	313
	250.40%

	14
	ROE
	0.95%
	0.76%
	0.19 p.p.
	-


2. The financial result from operating activity of IC “NOVA” in the Q1 of 2014 has amounted to UAH 3,455 mln that is in 11,44 times more than in the same quarter of 2013. Net profit of the Company has amounted to UAH 0,438 mln in the Q1 of 2014 that is in 3,5 times more than in the same period of 2013. The Agency also gives a positive assessment to a significant increase in the financial result from operating activity and net profit of the Company in the Q1 of 2014. 
3. IC “NOVA” has paid UAH 2,607 mln in the Q1 of 2014 that is by 7,3% more than in the same period of 2013. In the Company there is a growth in the number of insurance cases on insurance of those who travel abroad in 2,3 times with respect to the same period of previous year. This trend is related to the increase in the volume of touristic insurance in the company’s portfolio and the expansion of geography of trips. The leader in terms of the number of insurance cases is the European region, which occupies 45% of the indemnities amount on touristic insurance. 
4. Since the beginning of the year shareholders’ equity of the insurer has grown by 2,25%, and liabilities – only by 0,89%. As a result of such dynamics since the beginning of 2014 the ratio of shareholders’ equity to liabilities has grown by 2,04 p.p. up to 153,37%. This ratio indicates that each hryvna of liabilities of the insurer is provided with UAH 1,53 of its shareholders’ equity. Such level of capitalization is estimated by the Agency as very high. 
5. Liquid assets of IC “NOVA” have grown by 3,88% up to UAH 24,255 mln in the Q1 of 2014. Since the increase in liquid assets has outpaced the increase in liabilities, the ratio of liquid assets to liabilities of the insurer has grown by 2,33 p.p. up to 80,88%. Such level of the insurer’s liquidity is estimated by the Agency as high. 
Table 2
Key balance sheet indicators of 

Private JSC «IC «NOVA» (31241449) in the Q1 of 2014, th. UAH, p.p., %
	#
	Indicators
	01/04/2014
	01/01/2014
	Change
	Growth rate, %

	1
	Assets
	75980
	74704
	1276
	1.71%

	2
	Shareholders’ equity
	45992
	44980
	1012
	2.25%

	3
	Liabilities
	29988
	29724
	264
	0.89%

	4
	Shareholders’ equity/Liabilities ratio
	153.37%
	151.33%
	2.04 p.p.
	-

	5
	Liquid assets
	24255
	23349
	906
	3.88%

	6
	Proportion of liquid assets in the insurer’s assets 
	31.92%
	31.26%
	0.67 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	80.88%
	78.55%
	2.33 p.p.
	-


Therefore, in the Q1 of 2014 IC “NOVA” has demonstrated a confident increase in business, a noticeable increase in the financial result from operating activity and net profit volumes, as well as a high level of capitalization and liquidity. The revealed trends deserve positive estimation, since they have been reached by the Company in difficult economic conditions. 
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