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14/08/2014
PRESS-RELEASE

(Translation from Russian)
Outlook on ratings of IC “NOVA” is improved 
August 14, 2014 RA «Standard-Rating» has decided to update the financial stability rating / the credit rating of Private JSC “Insurance company “NOVA” at the level uaA+ according to the national scale and to improve the outlook from stable to positive. The insurer with rating uaA+ is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to adverse commercial, financial and economic conditions. Confirming the insurer’s rating, the Agency has taken into consideration the results of analysis of the Company’s indicators in the H1 of 2014. 
1. Gross premiums of IC “NOVA” have amounted to UAH 29,829 mln in the H1 of 2014 that is by 4,78% more than in the same period of 2013. The Company has also provided the increase in net premiums by 63,58% and earned premiums – by 54,63%. Taking into consideration that in the H1 of 2014 the premiums of Ukrainian insurers in the risk segment have decreased by 45%, the fact of the increase in gross, net and earned premiums of IC “NOVA” deserves a positive assessment. The Agency also reminds that in the Q1 of 2014 IC “NOVA” has provided the increase in gross premiums by 3,53%, net premiums – by 105,36% and earned premiums – by 37,8%. That is, in fact the Company has accelerated the increase in business volumes in the second quarter. 
Table 1

Key indicators of income and expenses of PrJSC «IC «NOVA» (31241449), th. UAH, p.p., % 
	#
	Indicators
	HI of 2014 
	HI of 2013
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	23829,2
	22742,4
	1086,8
	4,78%

	2
	from insurants-individuals 
	11553,7
	5070,7
	6483
	127,85%

	3
	from reinsurers 
	1424,6
	2576,8
	-1152,2
	-44,71%

	4
	Proportion of individuals in gross premiums 
	48,49%
	22,30%
	26,19 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	5,98%
	11,33%
	-5,35 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	2810,2
	9893,3
	-7083,1
	-71,59%

	7
	Coefficient of dependence on the reinsurers 
	11,79%
	43,50%
	-31,71 p.p.
	-

	8
	Net premiums
	21019
	12849,1
	8169,9
	63,58%

	9
	Premium earned 
	17024,1
	11009,8
	6014,3
	54,63%

	10
	Financial result from operating activity
	5308
	2335
	2973
	127,32%

	11
	Insurance indemnities and compensations
	5989,9
	4744,8
	1245,1
	26,24%

	12
	Insurance indemnities/Gross premiums ratio 
	25,14%
	20,86%
	4,27 p.p.
	-

	13
	Net profit
	592
	1825
	-1233
	-67,56%

	14
	ROE
	1,28%
	2,23%
	-0,95 p.p.
	-


2. In the H1 of 2014 IC “NOVA” has received net profit of UAH 592 th. that is by 67,56% less than in the same period of 2013. Partially, the decrease in volumes of net profit has been related with a noticeable increase in indemnities, which were performed by IC “NOVA” in the H1 of 2014 in the amount of UAH 5,989 mln that is by UAH 1,245 mln or by 26,24% more than in the same period of 2013. The Agency doesn’t identify the decrease in net profit as a negative factor influencing the insurer’s stability. The fact that the Company’s activity in the period of the fall of the business activity in the market has remained profitable deserves a positive assessment. 
3. Since the beginning of the year the shareholders’ equity of IC “NOVA” has grown by 3,21% up to UAH 46,424 mln, and the liabilities – by 26,91%. As a result of such dynamics the ratio of shareholders’ equity to liabilities has decreased down to 123,07%. Even after the decrease in this ratio on 01.07.2014 the shareholders’ equity of the insurer has exceeded its liabilities by 23,07%, it indicates that on 01.07.2014 IC “NOVA” maintains a noticeable reserve of shareholders’ equity, which has provided its excessive level of capitalization. 
In the first half the liquid assets of the insurer have grown by 28,75%, on 01.07.2014 at the Company’s accounts there have been UAH 30,063 mln. Due to such dynamics in the H1 of 2014 the ratio of liquid assets to liabilities has grown by 1,14 p.p. up to 79,7%. 
Table 2

Key balance sheet indicators of 

PrJSC «IC «NOVA» (31241449), th. UAH, p.p., %
	#
	Indicators
	01.07.2014
	01.01.2014
	Change
	Growth rate, %

	1
	Assets
	84146
	74704
	9442
	12,64%

	2
	Shareholders’ equity
	46424
	44980
	1444
	3,21%

	3
	Liabilities
	37722
	29724
	7998
	26,91%

	4
	Shareholders’ equity/Liabilities ratio
	123,07%
	151,33%
	-28,26 p.p.
	-

	5
	Liquid assets
	30063
	23349
	6714
	28,75%

	6
	Proportion of liquid assets in assets of the insurer 
	35,73%
	31,26%
	4,47 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	79,70%
	78,55%
	1,14 p.p.
	-


Therefore, in the H1 of 2014 IC “NOVA” has demonstrated a confident increase in business volumes, the increase in general liquidity and the availability of excessive capitalization, at the same time the insurer’s activity has remained profitable. Against the background of unfavorable market conditions and fall of business activity the results of IC “NOVA” work deserve a positive assessment. The Company actively resists the crisis phenomena and effectively eliminates the industry risks. The above factors have enabled the Agency to improve the outlook on ratings of IC “NOVA”. 
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