PAGE  

	ТОВ „Стандарт-Рейтинг” (Украина)

04071, Україна, м. Київ, 
вул. Введенська 4, 

тел.    +38 /044/ 383-59-64

факс  +38 /044/ 383-27-50

http://www.standard-rating.com/
	[image: image1.png]TANDA

RATING

\ r AGENCY

ATING






	Standard-Rating (Ukraine) LLC

04071, Ukraine, Kyiv, 
Vvedenska St. 4,
tel. +38 /044/ 383-59-64
fax +38 /044/ 383-27-50
http://www.standard-rating.com/



14/11/2014
PRESS-RELEASE

(Translation from Russian)
Ratings of IC «NOVA» are confirmed 
November 14, 2014 RA «Standard-Rating» has decided to confirm the financial stability rating/ the credit rating of Private JSC «IC «NOVA» at the level uaA+ according to the national scale with positive outlook. The insurer with rating uaA+ is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to the impact of adverse commercial, financial and economic conditions. Confirming the insurer’s rating, the Agency was based on the results of the analysis of the Company’s activity in the 9 months of 2014. 
1. According to the results of the first three quarters of 2014 gross premiums of IC “NOVA” have amounted to UAH 40,749 mln that by 22,21% exceeds the amount of premiums collected for the three quarters of 2013. At the same time, the proportion of individuals in gross premiums of the insurer has considerably grown up to 50,71%. According to the 9 months of 2014 net and earned premiums have demonstrated a confident growth. Thus, net premiums have grown by 70,54% up to UAH 35,37 mln, earned – by 77,43% up to UAH 28,133 mln. 
In the third quarter the Company has managed to noticeably increase the gross business, if we take into account that for the first half the growth rate of gross insurance premiums has amounted to 4,78%. The Agency appreciates such dynamics of the growth of the insurer’s gross premiums. 
Table 1

Key indicators of income and expenses of 

Private JSC «IC «NOVA» (31241449), th. UAH, p.p., %
	#
	Indicators
	9 months of 2014
	9 months of 2013
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	40749
	33344,6
	7404,4
	22,21%

	2
	from insurants-individuals 
	20663,5
	8025,6
	12637,9
	157,47%

	3
	from reinsurers 
	1799,3
	3707,8
	-1908,5
	-51,47%

	4
	Proportion of individuals in gross premiums 
	50,71%
	24,07%
	26,64 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	4,42%
	11,12%
	-6,70 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	5378,8
	12604,1
	-7225,3
	-57,32%

	7
	Coefficient of dependence on the reinsurers 
	13,20%
	37,80%
	-24,60 p.p.
	-

	8
	Net premiums
	35370,2
	20740,5
	14629,7
	70,54%

	9
	Premium earned 
	28132,9
	15855,8
	12277,1
	77,43%

	10
	Financial result from operating activity 
	6775
	1003
	5772
	575,47%

	11
	Insurance indemnities and compensations
	11285,1
	7066,5
	4218,6
	59,70%

	12
	Insurance indemnities/Gross premiums ratio 
	27,69%
	21,19%
	6,50 p.p.
	-

	13
	Net profit
	1405
	52
	1353
	2601,92%

	14
	ROE
	3,06%
	0,06%
	3,00 p.p.
	-


2. For the first 9 months of 2014 IC “NOVA” has performed insurance indemnities and compensations for the sum UAH 11,285 mln that is by 59,7% more than the indemnities amount for the same period of 2013. This growth hasn’t negatively affected the financial result of IC “NOVA”. 
Besides, one of the guarantees of indemnities is the close cooperation of IC “NOVA” with the authoritative international reinsurance companies. Thus, in September IC “NOVA” signed a new obligatory agreement with the reinsurance company SCOR. The agreement was concluded with the participation of the international insurance and reinsurance broker Willis Polska S.A. (Willis Group). The sum of the obligatory reinsurance agreement of IC “NOVA” on property risks amounted to UAH 45 mln, on insurance risks for cargo and luggage – UAH 20 mln. 
3. The financial result from operating activities of the Company according to the results of the first three quarters of 2014 has amounted to UAH 6,775 mln that is in 6,75 times higher than the result for the same period of 2013. Net profit of IC “NOVA” for the 9 months of 2014 compared to the same period of 2013 has grown in 27 times up to UAH 1,405 mln. ROE has also grown and at the end of the analyzed period has amounted to 3,06%. The Agency notes the increase in profitability indicators of the Company that especially positively identifies IC "NOVA" in the insurance services market. 
4. As of 01.10.2014 IC “NOVA” has possessed a noticeable reserve of capitalization (102,04%), shareholders’ equity of the Company has exceeded its liabilities by 2,04%. 
Liquid assets of the Company at the end of the third quarter of 2014 have amounted to UAH 37,682 mln that is by 61,39% higher than at the beginning of the year. Gross liabilities have grown by 51,4%: from UAH 29,724 mln up to UAH 45,003 mln. As a result, the ratio of liquid assets to liabilities has increased by 83,73% that is assessed by the Agency as a good level of liquidity. 
Table 2

Key balance sheet indicators of 

Private JSC «IC «NOVA» (31241449), th. UAH, p.p., %
	#
	Indicators
	01.10.2014
	01.01.2014
	Change
	Growth rate, %

	1
	Assets
	90923
	74704
	16219
	21,71%

	2
	Shareholders’ equity
	45920
	44980
	940
	2,09%

	3
	Liabilities
	45003
	29724
	15279
	51,40%

	4
	Shareholders’ equity/Liabilities ratio
	102,04%
	151,33%
	-49,29 p.p.
	-

	5
	Liquid assets
	37682
	23349
	14333
	61,39%

	6
	Proportion of liquid assets in the insurer’s assets 
	41,44%
	31,26%
	10,19 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	83,73%
	78,55%
	5,18 p.p.
	-


The increase in gross business in difficult economic conditions, good indicators of liquidity and capitalization, as well as the growth of profitability indicators has caused the decision of RA “Standard-Rating” on confirming the rating of IC “NOVA” at such a high level. 
RA «Standard-Rating» (Ukraine)
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