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02/04/2014
PRESS-RELEASE

(Translation from Russian)
Ratings of IC «NOVA» are updated
April 02, 2014 RA «Standard-Rating» has decided to update the financial stability rating/ the credit rating of PJSC «IC «NOVA» at the level uaA+ according to the national scale. The insurer with rating uaA+ is characterized by a high level of financial stability/solvency compared to other Ukrainian insurers. The level of stability is susceptible to adverse commercial, financial and economic conditions. Confirming the insurer’s rating, the Agency was based on the results of the analysis of the Company’s indicators in 2013. 
1. Gross premiums of IC “NOVA” have amounted to UAH 41,938 mln in 2013 that is by 0,79% more, than in 2012. At the same time, net premiums of the insurer have grown by 17,63%, and earned premiums have fallen by 42,42%. This dynamics of key indicators of business volumes indicates that as a whole in 2013 IC “NOVA” has managed to keep its market positions, having stabilized the dynamics of gross business and having slightly decreased its dependence on the reinsurers. 
Table 1

Key indicators of income and expenses of 

Private JSC «IC «NOVA» (31241449) in 2013, th. UAH, p.p., %
	#
	Indicators
	2013 
	2012 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	41938.3
	41611.5
	326.8
	0.79%

	2
	from insurants-individuals 
	11732.4
	11667.9
	64.5
	0.55%

	3
	from reinsurers 
	4501
	5798.2
	-1297.2
	-22.37%

	4
	Proportion of individuals in gross premiums 
	27.98%
	28.04%
	-0.06 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	10.73%
	13.93%
	-3.20 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	14722.2
	18473.8
	-3751.6
	-20.31%

	7
	Coefficient of dependence on the reinsurers 
	35.10%
	44.40%
	-9.29 p.p.
	-

	8
	Net premiums
	27216.1
	23137.7
	4078.4
	17.63%

	9
	Premium earned 
	21721.9
	37726.3
	-16004.4
	-42.42%

	10
	Financial result from operating activity 
	3100
	-369
	3469
	-

	11
	Insurance indemnities and compensations
	9895.3
	22458
	-12562.7
	-55.94%

	12
	Insurance indemnities/Gross premiums ratio 
	23.59%
	53.97%
	-30.38 p.p.
	-


2. The financial result from operating activity has amounted to UAH 3,1 mln in 2013 against the loss of UAH 0,369 mln one year earlier. The decrease in volumes of the insurer’s indemnities has partially affected the improvement of financial result. According to the results of 2013 the indemnities of the Company have amounted to UAH 9,895 mln that is by 55,94% less, than in 2012. The Agency also draws attention to the decrease in the ratio of indemnities to gross premiums down to 23,59%. The revealed trends as a whole correspond to the market trends, according to which the companies, which specialize in classic insurance, have decreased indemnities volumes in 2013. 
3. Shareholders’ equity of IC “NOVA” in the period from 01.01.2013 to 01.01.2014 has decreased by UAH 9,9 mln or by 18,07%. Liabilities of the insurer have decreased by 11,69% down to UAH 29,724 mln in the same period. This dynamics of the Company’s equity and liabilities have resulted in the decrease in the ratio of shareholders’ equity to liabilities of the insurer by 11,79 p.p. down to 151,33%. As a whole, IC “NOVA” has entered the 2014 year with good reserve of shareholders’ equity: the Company’s equity has been in 1,51 times more, than the liabilities. 
4. Liquid assets of the insurer have decreased by 14,68% in 2013. According to the Agency’s estimations, at the beginning of 2014 there have been UAH 23,349 mln at the accounts of the Company. Despite a noticeable decrease in liquid assets the ratio of liquid assets to liabilities of IC “NOVA” has reduced only by 2,75 p.p. down to 78,55%. The Company has entered the 2014 year with excellent reserve of general liquidity. 
Table 2

Key balance sheet indicators of 

Private JSC «IC «NOVA» (31241449) in 2013, th. UAH, p.p., %
	#
	Indicators
	01.01.2014
	01.01.2013
	Change
	Growth rate, %

	1
	Assets
	74704
	88561
	-13857
	-15.65%

	2
	Shareholders’ equity
	44980
	54903
	-9923
	-18.07%

	3
	Liabilities
	29724
	33658
	-3934
	-11.69%

	4
	Shareholders’ equity/Liabilities ratio
	151.33%
	163.12%
	-11.79 p.p.
	-

	5
	Liquid assets
	23349
	27365
	-4016
	-14.68%

	6
	Proportion of liquid assets in the insurer’s assets 
	31.26%
	30.90%
	0.36 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	78.55%
	81.30%
	-2.75 p.p.
	-


Therefore, the 2013 year for IC “NOVA” has become a year of stabilization of business volumes, the insurer has demonstrated the increase in the financial result from operating activity, the availability of good reserve of equity and excellent reserve of general liquidity. The decline in indemnities volume and level of indemnities in IC “NOVA” has corresponded to the market trends in 2013. 
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