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16/03/2015
Ratings of IC «NOVA» are updated 
March 16, 2015 RA «Standard-Rating» has decided to update the financial stability rating/ the credit rating of Private JSC “Insurance company “NOVA” at the level uaA+ according to the national scale. The insurer with rating uaA+ is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to adverse commercial, financial and economic conditions. Confirming the insurer’s rating, the Agency was based on the analysis results of the Company’s indicators for 2014. 
1. In 2014 IC “NOVA” has provided the following innovations: 
· Implemented the program of technical assistance, having signed a cooperation agreement with the company “UNIVERSAL ASSISTANCE”. Service of assistance runs around the clock and provides the organization of services of the vehicle evacuation to a service station, as well as provides a range of related services; 
· Implemented for paying polices the online system, having signed the agreement with the Ukrainian services of accepting payments in Internet iPay.ua and LiqPay of Privatbank; 
· Launched a project on the implementation of electronic insurance policies for touristic insurance; 
· Offered to the banks a new service on insurance of specialized devices (containers, cases etc.) for storage and transportation of currency values (cash), as well as the values that are in them and in the encashment safes of operational vehicles. 
For the 12 months of 2014 the Company has collected UAH 57.548 mln of gross premiums that is by 37.22% higher than the volume of premiums collected in 2013. Under conditions of a difficult economic situation in the country this growth is rather significant. It should be noted that funds from individuals for 2014 have grown in 2.72 times compared to 2013. The Company’s activity, despite a crisis, is more oriented towards individuals, which improves the diversification of the client base. 
Table 1

Key indicators of income and expenses of 

Private JSC «IC «NOVA» (31241449) for 2014, th. UAH, p.p., % 
	#
	Indicators
	2014 
	2013 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	57547.5
	41938.3
	15609.2
	37.22%

	2
	from insurants-individuals 
	31901
	11732.4
	20168.6
	171.91%

	3
	from reinsurers 
	2047.2
	4501
	-2453.8
	-54.52%

	4
	Proportion of individuals in gross premiums 
	55.43%
	27.98%
	27.46 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	3.56%
	10.73%
	-7.18 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	6762.8
	14722.2
	-7959.4
	-54.06%

	7
	Coefficient of dependence on the reinsurers 
	11.75%
	35.10%
	-23.35 p.p.
	-

	8
	Net premiums
	50784.7
	27216.1
	23568.6
	86.60%

	9
	Premium earned 
	40627.6
	21721.9
	18905.7
	87.04%

	10
	Financial result from operating activity
	5742
	3100
	2642
	85.23%

	11
	Insurance indemnities and compensations
	18141.3
	9895.3
	8246
	83.33%

	12
	Insurance indemnities/Gross premiums ratio 
	31.52%
	23.59%
	7.93 p.p.
	-

	13
	Net profit
	-4861
	-18344
	-
	-

	14
	ROE
	-12.21%
	-40.78%
	-
	-


2. Insurance payments sent to reinsurers have decreased from UAH 14.722 mln down to UAH 6.763 mln, or by 54.06%. Therefore, the coefficient of dependence on the reinsurers has decreased: from 35.1% down to 11.75%. At the same time, net and earned insurance premiums have considerably grown. Net premiums have increased by 86.6% up to UAH 50.785 mln, and earned insurance premiums – by 87.04% up to UAH 40.628 mln. 
3. Insurance indemnities of the Company in 2014 have amounted to UAH 18.141 mln that is by 83.33% more than indemnities performed in 2013. The level of indemnities has also grown: from 23.59% up to 31.52%, or by 7.93 p.p. that is close to the average level of the market. 
It should be noted that a noticeable growth of insurance indemnities hasn’t had a negative impact on the financial result. Thus, according to the results of 2014 the financial result of IC “NOVA” from operating activity has amounted to UAH 5.742 mln that by 85.23% exceeds the result of 2013. 
4. Balance sheet indicators of IC “NOVA” have demonstrated multidirectional dynamics. Assets have grown from UAH 74.704 mln up to UAH 83.503 mln, or by 11.78%, shareholders’ equity has decreased by 11.48% down to UAH 39.817 mln, and gross liabilities have increased by 46.97% up to UAH 43.686 mln. Therefore, as of 31.12.2014 the insurer possesses a high level of capitalization as indicated by the ratio of shareholders’ equity to liabilities, which has amounted to 91.14%. 
Liquid assets have grown by 76.02% up to UAH 41.098 mln. Due to the faster growth rates of cash over liabilities the liquidity level of the Company has increased from 78.55% up to 94.08% that is well above the average indicator of the market. 
Table 2

Key balance sheet indicators of Private JSC «IC «NOVA» (31241449) for 2014, th. UAH, p.p., %
	#
	Indicators
	31.12.2014
	01.01.2014
	Change
	Growth rate, %

	1
	Assets
	83503
	74704
	8799
	11.78%

	2
	Shareholders’ equity
	39817
	44980
	-5163
	-11.48%

	3
	Liabilities
	43686
	29724
	13962
	46.97%

	4
	Shareholders’ equity/Liabilities ratio
	91.14%
	151.33%
	-60.18 p.p.
	-

	5
	Liquid assets
	41098
	23349
	17749
	76.02%

	6
	Proportion of liquid assets in assets of the insurer 
	49.22%
	31.26%
	17.96 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	94.08%
	78.55%
	15.52 p.p.
	-


Having analyzed the activity of PrJSC IC “NOVA”, RA “Standard-Rating” notes the following factors of confirming the rating at such a high level: 
· Growth of gross business (+37.22%);

· Growth of the financial result from operating activity;

· High level of liquidity (94.08%), which is noticeably higher than the average of the market. 
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