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18/03/2016
Ratings of IC «NOVA» are updated 
March 18, 2016 RA «Standard-Rating» has decided to update the financial stability rating/ the credit rating of Private JSC “Insurance company “NOVA” at the level uaA+ according to the national scale. The insurer with rating uaA+ is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to the impact of adverse commercial, financial and economic conditions. Confirming the Insurer’s rating, the Agency has taken into consideration the analysis results of the Company’s indicators for 2015. 
1. Gross business volume of IC “NOVA” for the 12 months of 2015 compared to the same period of 2014 almost hasn’t changed and has amounted to UAH 57.293 mln. Receipts from individuals have grown by 5.64% up to UAH 33.699 mln, and receipts from reinsurers have decreased by 24.95% down to UAH 1.536 mln. Therefore, the proportion of individuals in gross premiums has amounted to 58.82%, and the proportion of reinsurers – 2.68%. Maintenance of gross premiums volume by the insurer in 2015 deserves a positive assessment, according to RA “Standard-Rating”.  
Table 1

Key indicators of income and expenses of 

Private JSC «IC «NOVA» (31241449) for 2015, th. UAH, p.p., %
	#
	Indicators
	2015
	2014
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	57293.1
	57547.5
	-254.4
	-0.44%

	2
	from insurants-individuals 
	33699.2
	31901
	1798.2
	5.64%

	3
	from reinsurers 
	1536.4
	2047.2
	-510.8
	-24.95%

	4
	Proportion of individuals in gross premiums 
	58.82%
	55.43%
	3.38 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	2.68%
	3.56%
	-0.88 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	7822.5
	6762.8
	1059.7
	15.67%

	7
	Coefficient of dependence on the reinsurers 
	13.65%
	11.75%
	1.90 p.p.
	-

	8
	Net premiums
	49470.6
	50784.7
	-1314.1
	-2.59%

	9
	Premium earned 
	54274.4
	40627.6
	13646.8
	33.59%

	10
	Financial result from operating activity
	3458
	5742
	-2284
	-39.78%

	11
	Insurance indemnities and compensations
	21706.6
	18141.3
	3565.3
	19.65%

	12
	Insurance indemnities/Gross premiums ratio 
	37.89%
	31.52%
	6.37 p.p.
	-

	13
	Net profit
	-1924
	-4861
	2937
	-

	14
	ROE
	-5.31%
	-12.21%
	6.90 p.p.
	-


2. Insurance premiums, sent to the reinsurers in 2015, have amounted to UAH 7.823 mln that is by 15.67% higher than the same indicator for 2014. Therefore, the coefficient of dependence on the reinsurers has grown by 1.90 p.p. up to 13.65%. 
Net and earned insurance premiums have shown multidirectional dynamics. Thus, net premiums have decreased by 2.59% down to UAH 49.471 mln, and earned premiums have grown by 33.59% up to UAH 54.274 mln. 
3. For 2015 IC “NOVA” has performed indemnities on the insured events for the amount of UAH 21.707 mln that is by 19.65% higher than the indemnities volume for 2014. As a result, the indemnities’ level has grown as indicated by the ratio between indemnities and gross premiums: from 31.52% up to 37.89%, or by 6.37 p.p. 
The financial result from operating activities for 2015 has amounted to UAH 3.458 mln. Net loss for the same period has amounted to UAH 1.924 mln against a loss of 2014 in the amount of UAH 4.861 mln. The Agency appreciates the fact of the decrease in volumes of unprofitable activity. 
4. In the period from 31.12.2014 to 31.12.2015 balance sheet indicators have demonstrated a downward trend: 
· Assets have decreased by 11.78% down to UAH 73.667 mln.;

· Shareholders’ equity has decreased by 9.06% down to UAH 36.211 mln.;

· Liabilities have reduced from UAH 43.686 mln. down to UAH 37.456 mln., or by 14.26%;

· Liquid assets have decreased by 17.13% down to UAH 34.056 mln.

As at the beginning of 2016 IC “NOVA” has possessed high levels of capitalization (96.68%) and liquidity (90.92%), that indicates a good level of solvency and reliability of the Company. 
Table 2

Key balance sheet indicators of 

Private JSC «IC «NOVA» (31241449) for 2015, th. UAH, p.p., %
	#
	Indicators
	31.12.2015
	31.12.2014
	Change
	Growth rate, %

	1
	Assets
	73667
	83503
	-9836
	-11.78%

	2
	Shareholders’ equity
	36211
	39817
	-3606
	-9.06%

	3
	Liabilities
	37456
	43686
	-6230
	-14.26%

	4
	Shareholders’ equity/Liabilities ratio
	96.68%
	91.14%
	5.54 p.p.
	-

	5
	Liquid assets
	34056
	41098
	-7042
	-17.13%

	6
	Proportion of liquid assets in assets of the insurer 
	46.23%
	49.22%
	-2.99 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	90.92%
	94.08%
	-3.16 p.p.
	-


Therefore, RA “Standard-Rating” highlights the following factors to confirm the financial stability rating of the insurer at the level uaA+:
· Maintenance of gross business volumes; 
· Decrease in net loss with possible entering the profitable activity in the further periods; 
· High levels of capitalization (96.68%) and liquidity (90.92%).
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