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01/12/2014
PRESS-RELEASE

(Translation from Russian)
Ratings of “IC “Proxima”, ALC are updated
December 01, 2014 RA «Standard-Rating» (Ukraine) has decided to confirm the credit rating / the financial stability rating of “Insurance company “PROXIMA”, ALC at the level uaA+. The insurer with rating uaA+ is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to the impact of adverse commercial, financial and economic conditions. The decision on updating the rating has been made according to the results of the analysis of the Insurer’s statements in the 9 months of 2014. 
1. For the 9 months of 2014 IC “Proxima” has collected UAH 16,533 mln. of gross premiums that is in twice lower than the volume of premiums collected in the same period of 2013. Net and earned insurance premiums have also demonstrated the downward trend. In particular, net premiums have reduced by 52,72% down to UAH 5,474 mln, and earned – by 70,26% down to UAH 3,188 mln. The Company also reacts to the deterioration of conditions to run business in Ukraine. 
Table 1

Key indicators of income and expenses of 
«Insurance company «PROXIMA», ALC (33592726), th. UAH, p.p., %
	#
	Indicators
	9 months of 2014 
	9 months of 2013
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	16532,5
	33080,5
	-16548
	-50,02%

	2
	from insurants-individuals 
	41,2
	53,3
	-12,1
	-22,70%

	3
	from reinsurers 
	0
	0,2
	-0,2
	-100,00%

	4
	Proportion of individuals in gross premiums 
	0,25%
	0,16%
	0,09 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,00%
	0,001%
	-0,001 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	11058,2
	21501,9
	-10443,7
	-48,57%

	7
	Coefficient of dependence on the reinsurers 
	66,89%
	65,00%
	1,89 p.p.
	-

	8
	Net premiums
	5474,3
	11578,6
	-6104,3
	-52,72%

	9
	Premium earned 
	3188,3
	10719,7
	-7531,4
	-70,26%

	10
	Financial result from operating activity
	168
	8341
	-8173
	-97,99%

	11
	Insurance indemnities and compensations
	133,8
	219,5
	-85,7
	-39,04%

	12
	Insurance indemnities/Gross premiums ratio 
	0,81%
	0,66%
	0,15 p.p.
	-

	13
	Net profit
	12
	8063
	-8051
	-99,85%

	14
	ROE
	0,02%
	11,25%
	-11,23 p.p.
	-


2. For the 9 months of 2014 compared to the same period of 2013 the volume of insurance indemnities has noticeably decreased. Thus, for the given period IC “Proxima” has paid UAH 134 th. on the reported insured accidents. The level of indemnities still has a low value and amounts to only 0,81%. 
3. According to the results of the three quarters of 2014 IC “PROXIMA” has managed to reach the profitable activity: 
· Financial result from operating activity has amounted to UAH 168 th.; 
· Net profit has amounted to UAH 12 th.
Taking into account a substantial decrease in gross premiums, the insurer has still been able to keep within profitable activity, although the profitability indicators of the insurer have remained to be small. 
4. As of 01.10.2014 assets of IC “Proxima” have amounted to UAH 76,495 mln that is by 10,08% lower than the volume of assets at the beginning of 2014. Shareholders’ equity has remained almost at the unchanged level, having amounted to UAH 69,088 mln, while liabilities have reduced by 53,68% down to UAH 7,407 mln. As a consequence, IC “Proxima” has possessed a very great reserve of capitalization as demonstrated by the ratio of shareholders’ equity to liabilities, which on 01.10.2014 has amounted to 932,74%. 
5. Liquid assets at the Company’s accounts as at the end of the Q3 of 2014 have amounted to UAH 4 mln. Taking into consideration a sharp reduction of gross liabilities, the insurer has managed to increase the liquidity level more than in twice as indicated by the ratio of liquid assets to liabilities, which on 01.10.2014 has amounted to 54,03%. 
Table 2

Key balance sheet indicators of 
«Insurance company «PROXIMA», ALC (33592726), th. UAH, p.p., %
	#
	Indicators
	01.10.2014
	01.01.2014
	Change
	Growth rate, %

	1
	Assets
	76495
	85068
	-8573
	-10,08%

	2
	Shareholders’ equity
	69088
	69076
	12
	0,02%

	3
	Liabilities
	7407
	15992
	-8585
	-53,68%

	4
	Shareholders’ equity/Liabilities ratio
	932,74%
	431,94%
	500,80 p.p.
	-

	5
	Liquid assets
	4002
	4253
	-251
	-5,90%

	6
	Proportion of liquid assets in assets of the insurer 
	5,23%
	5,00%
	0,23 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	54,03%
	26,59%
	27,44 p.p.
	-


Therefore, despite a considerable decrease in gross business, IC “PROXIMA” has managed to demonstrate profitable activity according to the results of the 9 months of 2014. Besides, the Company possesses an excessive level of capitalization and has noticeably increased its level of liquidity. 
The above factors are the rationale for the decision of RA “Standard-Rating” to confirm the ratings of IC “PROXIMA” at the level uaA+. 
RA «Standard-Rating» (Ukraine)
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