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06/08/2015
Ratings of “IC “PROXIMA”, ALC are confirmed
August 06, 2015 RA «Standard-Rating» (Ukraine) has decided to update the credit rating / the financial stability rating of “Insurance company “PROXIMA”, ALC at the level uaA+. The insurer with rating uaA+ is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to the impact of adverse commercial, financial and economic conditions. The decision to confirm the rating has been taken according to the results of the analysis of the Insurer’s statements for the first half of 2015. 
1. According to the results of the first half of 2015 the volume of gross premiums has sharply reduced: from UAH 13.337 mln down to UAH 2.175 mln. At the same time, receipts from individuals have also decreased: from UAH 0.029 mln down to UAH 0.015 mln. 
Table 1

Key indicators of income and expenses of “Insurance company “PROXIMA”, ALC (33592726) for the first half of 2015, th. UAH, p.p., %
	#
	Indicators
	HI of 2015 
	HI of 2014
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	2175
	13337.3
	-11162.3
	-83.69%

	2
	from insurants-individuals 
	14.5
	28.6
	-14.1
	-49.30%

	3
	from reinsurers 
	0
	0
	0
	-

	4
	Proportion of individuals in gross premiums 
	0.67%
	0.21%
	0.46 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0.00%
	0.00%
	-
	-

	6
	Insurance payments sent to reinsurers 
	395
	10853.7
	-10458.7
	-96.36%

	7
	Coefficient of dependence on the reinsurers 
	18.16%
	81.38%
	-63.22 p.p.
	-

	8
	Net premiums
	1780
	2483.6
	-703.6
	-28.33%

	9
	Premium earned 
	3732
	1781.6
	1950.4
	109.47%

	10
	Financial result from operating activity
	2434
	-75
	2509
	-

	11
	Insurance indemnities and compensations
	69
	68.9
	0.1
	0.15%

	12
	Insurance indemnities/Gross premiums ratio 
	3.17%
	0.52%
	2.66 p.p.
	-

	13
	Net profit
	8435
	-192
	8627
	-

	14
	ROE
	7.60%
	-0.28%
	7.88 p.p.
	-


2. Insurance payments, sent to the reinsurers, for the first six months of 2015 have decreased almost in 27,5 times down to UAH 0.395 mln. Therefore, the coefficient of dependence on the reinsurance companies has reduced from 81.38% down to 18.16%, or by 63.22 p.p. 
Net and earned insurance premiums for the analyzed period have demonstrated multidirectional dynamics. Thus, net premiums have decreased by 28.33% down to the level UAH 1.78 mln, earned insurance premiums, on the contrary, have grown more than in twice: from UAH 1.782 mln up to UAH 3.732 mln. 
3. For the first half of 2015 IC “PROXIMA” has performed indemnities for the amount of UAH 69 th. that only by 0.15% exceeds the indemnities performed for the same period of 2014. As a result of a sharp decrease in volumes of gross premiums, the indemnities’ level has slightly grown, but still remains rather low – 3.17%.
The Company has finished the first six months of 2015 with rather high income indicators. Thus, the financial result from operating activities of the Insurer for the analyzed period has amounted to UAH 2.434 mln against a negative result of 2014 in the amount of UAH 75 th. Net profit for the first half of current year has amounted to UAH 8.435 mln that is a positive factor, considering the Company’s loss for the same period of 2014 in the amount of UAH 0.192 mln. 
4. As of 01.07.2015 IC “PROXIMA” has possessed excessive levels of capitalization and liquidity as indicated by the ratio of shareholders’ equity to liabilities and the ratio of liquid assets to liabilities, which at the beginning of the third quarter have amounted to 6161.58% and 130.15%, respectively. 
Table 2

Key balance sheet indicators of “Insurance company “PROXIMA”, ALC (33592726) for the first half of 2015, th. UAH, p.p., %
	#
	Indicators
	01.07.2015
	01.01.2015
	Change
	Growth rate, %

	1
	Assets
	112771
	115277
	-2506
	-2.17%

	2
	Shareholders’ equity
	110970
	102535
	8435
	8.23%

	3
	Liabilities
	1801
	12742
	-10941
	-85.87%

	4
	Shareholders’ equity/Liabilities ratio
	6161.58%
	804.70%
	5356.88 p.p.
	-

	5
	Liquid assets
	2344
	4706
	-2362
	-50.19%

	6
	Proportion of liquid assets in assets of the insurer 
	2.08%
	4.08%
	-2.00 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	130.15%
	36.93%
	93.22 p.p.
	-


Therefore, the Agency notes the following factors of confirming the financial stability rating of IC “PROXIMA” at the level uaA+: 
· Considerable growth of income indicators; 
· Excessive level of capitalization (6161.58%);

· Excessive level of liquidity (130.15%).

The above factors have been observed against the background of a sharp fall of gross business volumes and, thus, a decrease in the Insurer’s liabilities. In that way the Company has reacted to crisis phenomena by adhering to a conservative policy of forming liabilities in a difficult economic period. 
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