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18/08/2020
Ratings of PrJSC IC “PZU Ukraine” are updated 
August 18, 2020 the rating committee of RA «Standard-Rating» has decided to update the financial stability rating/ the credit rating of the insurer to PRIVATE JOINT-STOCK COMPANY «INSURANCE COMPANY «PZU UKRAINE» at the level uaAAA. The insurer with rating uaAAA is characterized by an exclusively high financial stability compared to other Ukrainian insurers. Updating the rating of the Insurer, the Agency was guided by the results of the Company’s activity for the first half of 2020. 
1. PrJSC IC «PZU UKRAINE» for the first six months of 2020 has collected UAH 695,741 mln. of gross premiums that is by 16,36% less than premiums for the same period of 2019. At the same time, receipts from individuals have reduced by 24,97% down to UAH 383,57 mln., and from reinsurers, on the contrary, have increased by 37,77% up to UAH 10,697 mln. Therefore, the proportion of individuals in gross premiums of the Insurer has reduced from 61,46% down to 55,13%. The proportion of reinsurers, in its turn, has grown up to 1,54%. Despite the reduction of its proportion, individuals continue to prevail in the Company’s client portfolio. 
Table 1
Key indicators of income and expenses of 
PrJSC IC «PZU Ukraine» (20782312) for the HI of 2020 year, th. UAH, p.p., %
	#
	Indicators
	HI of 2020 
	HI of 2019
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	695 741
	831 817
	-136 076
	-16,36%

	2
	from insurants-individuals 
	383 570
	511 196
	-127 626
	-24,97%

	3
	from reinsurers 
	10 697
	7 764
	2 933
	37,77%

	4
	Proportion of individuals in gross premiums 
	55,13%
	61,46%
	-6,33 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	1,54%
	0,93%
	0,61 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	345 314
	324 194
	21 120
	6,51%

	7
	Coefficient of dependence on the reinsurers 
	49,63%
	38,97%
	10,66 p.p.
	-

	8
	Net premiums
	350 427
	507 623
	-157 197
	-30,97%

	9
	Premium earned 
	427 645
	432 671
	-5 026
	-1,16%

	10
	Financial result from operating activity
	148 486
	67 849
	80 637
	118,85%

	11
	Insurance indemnities and compensations
	485 287
	354 814
	130 473
	36,77%

	12
	Insurance indemnities/Gross premiums ratio 
	69,75%
	42,66%
	27,09 p.p.
	-

	13
	Net profit
	149 672
	80 901
	68 771
	85,01%

	14
	ROE
	20,36%
	18,18%
	2,18 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the first half of 2020 compared to the same period of 2019, have grown by 6,51% up to UAH 345,314 mln. Thus, the coefficient of dependence on the reinsurance companies has increased from 38,97% up to 49,63%, or by 10,66 p.p. 
Business activity indicators of PrJSC IC «PZU UKRAINE» in the analyzed period have demonstrated a downward trend: net premiums have decreased by 30,97% down to UAH 350,427 mln., and earned premiums – by 1,16% down to UAH 427,645 mln.
3. For the first six months of 2020 PrJSC IC «PZU UKRAINE» has paid to its clients UAH 485,287 mln of insurance indemnities and reimbursements that is by 36,77% higher than indemnities for the same period of 2019. Therefore, the indemnities level has increased from 42,66% up to 69,75%, or by 27,09 p.p. 
According to the performance results for the first half of 2020 year the Insurer has demonstrated good indicators of profitability. Thus, the financial result from operating activity for the first six months of 2020 has amounted to UAH 148,486 mln., that in 2,19 times has exceeded the indicator for the same period of 2019. Net profit of PrJSC IC «PZU UKRAINE» for the first half of 2020 year has amounted to UAH 149,672 mln., that is by 85,01% more than the Insurer’s profit for the first half of 2019 year. 
4. In the period from 01.01.2020 to 01.07.2020 balance sheet indicators of the Insurer have demonstrated the following dynamics:
· Assets have decreased by 6,81% down to UAH 2,6 bn.;

· Shareholders’ equity has grown by 29,41% up to UAH 734,995 mln.;

· Liabilities have decreased by 16,06% down to UAH 1,865 bn.;

· Cash and its equivalents have decreased by 5,53% down to UAH 127,841 mln.

Therefore, as at the end of the second quarter of 2020 the Company has possessed a sufficient level of capitalization (39,41%), and 6,85% of its liabilities have been covered by cash. At the same time, the Agency notes that as of 01.07.2020 the Insurer performed financial investments of UAH 465,624 mln., which fully consisted of internal state loan bonds and deposits in banks with the credit rating of investment level, that positively affected its provision with liquid assets.
The Agency reminds that PrJSC IC «PZU UKRAINE» has support from the one of the largest insurance groups of Central and Eastern Europe – PZU Group (which includes a parent company of PrJSC IC «PZU UKRAINE» – PZU S.A.). 
Table 2
Key balance sheet indicators of 

PrJSC IC «PZU Ukraine» (20782312) for the HI of 2020 year, th. UAH, p.p., %
	#
	Indicators
	01.07.2020
	01.01.2020
	Change
	Growth rate, %

	1
	Assets
	2 600 117
	2 789 982
	-189 865
	-6,81%

	2
	Shareholders’ equity
	734 995
	567 960
	167 035
	29,41%

	3
	Liabilities
	1 865 122
	2 222 022
	-356 900
	-16,06%

	4
	Shareholders’ equity/Liabilities ratio
	39,41%
	25,56%
	13,85 p.p.
	-

	5
	Cash and its equivalents
	127 841
	135 322
	-7 481
	-5,53%

	6
	Proportion of cash in assets of the insurer 
	4,92%
	4,85%
	0,07 p.p.
	-

	7
	Cash/Liabilities ratio 
	6,85%
	6,09%
	0,76 p.p.
	-


Therefore, having analyzed the activity of PrJSC IC «PZU UKRAINE» for the first half of 2020, RA “Standard-Rating” notes the following factors of the insurer’s financial stability rating update:
· High level of indemnities (69,75%);

· Good profitability indicators;

· Sufficient level of capitalization (39,41%);

· Very high level of external support.
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