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29/09/2013
Outlook on ratings of IC «Persha» is improved 
September 29, 2014 Rating Agency «Standard-Rating» has decided to improve the outlook on the credit rating / the financial stability rating of Private JSC «Insurance company «Persha» from stable to positive. Ratings are updated at the level uaA+ according to the national scale. The insurer with rating uaA+ is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to adverse commercial, financial and economic conditions. The rating of IC “Persha” has been updated on the basis of the analysis of the Company’s activity in the H1 of 2014. 
1. For the first half of 2014 gross premiums of IC “Persha” have grown by 16,62%, net premiums – by 29,41%, earned premiums have increased by 43,32% compared to the same period of 2013. Against the background of a general fall of business volumes of Ukrainian insurers by 23% in the first half, the results of IC “Persha” activity deserve a positive assessment and clearly demonstrate a good level of the Company’s resistance to crisis phenomena. 
2. In the first half of 2014 IC “Persha” has paid UAH 23,394 mln that is by 29,95% more, than in the same period of 2013. Since the indemnities have grown faster than gross premiums, the level of indemnities has increased by 2,46 p.p. up to 23,96%. 
The increase in indemnities has become one of the factors, which has put pressure on the financial result of the insurer. The Company has finished the first half of 2014 with net profit of UAH 900 th. that is by 21,47% less than in the same period of 2013. The Agency gives a positive assessment to the fact that the insurer’s activity has remained profitable in a difficult economic period. 
Table 1

Key indicators of income and expenses of Private JSC «Insurance company «Persha» (31681672), th. UAH, p.p., %
	#
	Indicators
	HI of 2014 
	HI of 2013
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	97657
	83742
	13915
	16,62%

	2
	from insurants-individuals 
	29986
	21273
	8713
	40,96%

	3
	from reinsurers 
	8673
	9409
	-736
	-7,82%

	4
	Proportion of individuals in gross premiums 
	30,71%
	25,40%
	5,30 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	8,88%
	11,24%
	-2,35 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	29098
	30762
	-1664
	-5,41%

	7
	Coefficient of dependence on the reinsurers 
	29,80%
	36,73%
	-6,94 p.p.
	-

	8
	Net premiums
	68559
	52980
	15579
	29,41%

	9
	Premium earned 
	68619
	47878
	20741
	43,32%

	10
	Financial result from operating activity 
	1383
	2059
	-676
	-32,83%

	11
	Insurance indemnities and compensations
	23394
	18002
	5392
	29,95%

	12
	Insurance indemnities/Gross premiums ratio 
	23,96%
	21,50%
	2,46 p.p.
	-

	13
	Net profit
	900
	1146
	-246
	-21,47%

	14
	ROE
	1,66%
	2,31%
	-0,65 p.p.
	-


3. Shareholders’ equity of IC “Persha” for the first half of 2014 has grown by 7,42%, and liabilities have increased by 35,18%. As a result, the ratio of shareholders’ equity to liabilities has decreased by 13,42 p.p. down to 51,92%. Considering the Company in the first half has demonstrated a good ability to generate profit, the current level of the insurer’s capitalization is still identified as acceptable. 
For the first half of 2014 liquid assets of the Company have grown by 43,77% up to UAH 59,364 mln. The ratio of liquid assets to liabilities of the insurer has grown by 3,4 p.p. up 56,9%. The Company has continued to develop the trend, established in the first quarter, by gradually increasing the liquidity reserve. 
Table 2
Key balance sheet indicators of 

Private JSC «Insurance company «Persha» (31681672), th. UAH, p.p., %
	#
	Indicators
	01.07.2014
	01.01.2014
	Change
	Growth rate, %

	1
	Assets
	158510
	127611
	30899
	24,21%

	2
	Shareholders’ equity
	54175
	50431
	3744
	7,42%

	3
	Liabilities
	104335
	77180
	27155
	35,18%

	4
	Shareholders’ equity/Liabilities ratio
	51,92%
	65,34%
	-13,42 p.p.
	-

	5
	Liquid assets
	59364
	41290
	18074
	43,77%

	6
	Proportion of liquid assets in the insurer’s assets 
	37,45%
	32,36%
	5,10 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	56,90%
	53,50%
	3,40 p.p.
	-


Therefore, IC “Persha” has entered the second half of 2014: 
- with a noticeable increase in business in difficult economic conditions, by increasing its share in the market; 
- an acceptable and a growing liquidity reserve for two consecutive quarters;  
- an acceptable level of capitalization. 
The Agency also takes into consideration the fact that in 2013 and in the first half of 2014 the Company’s activity has remained profitable. 
In the first half of 2014 the Company has demonstrated a good level of resistance to crisis phenomena in economics. 
The above factors have enabled to improve the outlook on the ratings of IC “Persha” from stable to positive.  
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