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23/08/2016
Rating of IC “Persha” is confirmed 
August 23, 2016 Rating agency “Standard-Rating” has decided to confirm the credit rating / the financial stability rating of the insurer PrJSC “Insurance company “Persha” at the level uaAА- according to the national scale. The insurer with rating uaAA- is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to the impact of adverse commercial, financial and economic conditions. The rating of IC “Persha” has been updated on the basis of the analysis of the Company’s activity for the HI of 2016. 
1. For the first half of 2016 the Company has managed to collect UAH 183.864 mln of gross premiums that is by 16.87% higher than premiums, collected for the same period of 2015. At the same time, receipts from individuals and reinsurers have grown by 12.55% and 2.24%, respectively. Despite that, the proportion of individuals and reinsurers has remained almost unchanged – 35.65% and 13.27%. RA “Standard-Rating” draws attention to a considerable growth of gross business volumes against the background of the deterioration of work conditions in the insurance market.  

2. Insurance premiums, sent to the reinsurers for the first six months of 2016, have amounted to UAH 60.206 mln that is by 23.40% higher than the same indicator for the same period of 2015. Therefore, the coefficient of dependence on the reinsurers has slightly grown: from 31.01% up to 32.74%, or by 1.73 p.p.
Net and earned premiums have demonstrated an upward trend. Net premiums of the insurer have increased by 13.94% up to UAH 123.658 mln, and earned – by 17.86% up to UAH 108.148 mln. 
Table 1
Key indicators of income and expenses of 
PrJSC «Insurance company «Persha» (31681672) for the first half of 2016, th. UAH, p.p., %

	#
	Indicators
	І half of 2016 
	І half of 2015 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	183864
	157320
	26544
	16.87%

	2
	from insurants-individuals 
	65543
	58232
	7311
	12.55%

	3
	from reinsurers 
	24398
	23864
	534
	2.24%

	4
	Proportion of individuals in gross premiums 
	35.65%
	37.02%
	-1.37 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	13.27%
	15.17%
	-1.90 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	60206
	48789
	11417
	23.40%

	7
	Coefficient of dependence on the reinsurers 
	32.74%
	31.01%
	1.73 p.p.
	-

	8
	Net premiums
	123658
	108531
	15127
	13.94%

	9
	Premium earned 
	108148
	91759
	16389
	17.86%

	10
	Financial result from operating activity
	2903
	6080
	-3177
	-52.25%

	11
	Insurance indemnities and compensations
	61300
	34358
	26942
	78.42%

	12
	Insurance indemnities/Gross premiums ratio 
	33.34%
	21.84%
	11.50 p.p.
	-

	13
	Net profit
	4115
	-1052
	5167
	-

	14
	ROE
	3.33%
	-1.12%
	4.45 p.p.
	-



3. The Company for the first half of 2016 has performed indemnities to its policyholders for the amount of UAH 61.3 mln that is by 78.425 higher than compensations for the same period of 2015. The indemnities’ level has grown by 11.50 p.p.: from 21.84% up to 33.34%. The Agency notes a high indemnities’ level against the background of profitable activity that can be a powerful argument for the client when choosing the insurance company. 
Financial result from operating activity for the analyzed period has amounted to UAH 2.903 mln. Net profit for the first half of 2016 has amounted to UAH 4.115 mln against a loss for the first half of 2015 in the amount of UAH 1.052 mln. 
4. In the period from 01.01.2016 to 30.06.2016 the Company’s balance sheet indicators have demonstrated multidirectional dynamics: 

· Assets have grown by 6.07% up to UAH 378.829 mln.;

· Shareholders’ equity has decreased by 8.94% down to UAH 123.403 mln.;

· Liabilities have increased by 15.25% up to UAH 255.426 mln.;

· Liquid assets have decreased from UAH 127.198 mln. down to UAH 124.392 mln., or by 2.21%.

Therefore, as at the beginning of the third quarter of 2016 IC “Persha” has possessed the acceptable levels of capitalization (48.31%) and liquidity (48.70%).   
Table 2
Key balance sheet indicators of PrJSC «Insurance company «Persha» (31681672) for the I half of 2016, th. UAH, p.p., %
	#
	Indicators
	30.06.2016
	01.01.2016
	Change
	Growth rate, %

	1
	Assets
	378829
	357138
	21691
	6.07%

	2
	Shareholders’ equity
	123403
	135516
	-12113
	-8.94%

	3
	Liabilities
	255426
	221622
	33804
	15.25%

	4
	Shareholders’ equity/Liabilities ratio
	48.31%
	61.15%
	-12.83 p.p.
	-

	5
	Liquid assets
	124392
	127198
	-2806
	-2.21%

	6
	Proportion of liquid assets in assets of the insurer 
	32.84%
	35.62%
	-2.78 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	48.70%
	57.39%
	-8.69 p.p.
	-


5. August 13, 2016 mass media has spread information on carrying out a search of the office of IC “Persha”. Investigative actions were performed by the SSU employees and the Prosecutor’s Office and were aimed at investigating actions of one of the carriers’ associations. In the Agency’s opinion, these actions shouldn’t directly affect the insurer’s business, since the Company’s role in the process was limited only to the provision of documents to the authorities, and the charges of the police authorities have to be proven in court. 
As of 22.08.2016 the Unified State Register of court decisions did not contain any decision of the court, which would oblige IC “Persha” to provide access to the documents to the security forces, and the amount of claims against the carriers’ association, announced by the security forces in the media, is incomparably large compared to the scales of operations of IC “Persha”. 
Additionally, the Agency draws attention to the fact that requests from security agencies in relation to the commercial documentation of insurance companies and banks in Ukraine is a common thing, and in this case the companies are obliged to provide access to such information. In this case IC “Persha” provided access to the data, which ensured interaction with the security forces. The incident didn’t affect the rating process, the Company promptly and in full provided statements for the analysis at the first request of the Agency. 
Having analyzed the insurer’s activity for the first half of 2016, RA “Standard-Rating” notes a noticeable increase in business activity indicators, as well as good income indicators that deserves a positive assessment, taking into consideration adverse market conditions in the insurance market. 
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