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23/03/2015
Rating of IC «Persha» is updated 
March 23, 2015 Rating agency «Standard-Rating» has confirmed the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Persha” at the level uaA+ according to the national scale with positive outlook. The insurer with rating uaA+ is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to adverse commercial, financial and economic conditions. The rating of IC “Persha” has been updated on the basis of the analysis of the Company’s activity for 2014. 
1. For the 12 months of 2014 IC “Persha” has managed to collect UAH 233.879 mln of gross premiums that is by 37.18% higher than premiums collected in 2013. At the same time, funds from individuals have grown: from UAH 49.678 mln up to UAH 76.433 mln, or by 53.86%. Such a noticeable growth of gross business volumes in difficult economic conditions deserves a positive assessment. 
Insurance payments, sent to the reinsurers, have increased by 20.68% up to the level UAH 73.26 mln. Despite this growth, the coefficient of dependence on the reinsurance companies has decreased: from 35.61% down to 31.32%, or by 4.28 p.p. Net and earned insurance premiums have also demonstrated a growth. For 2014 compared to 2013 net premiums have increased by 46.31% up to UAH 160.619 mln, and earned insurance premiums – by 36.81% up to the level UAH 147.378 mln. 
2. According to the results of 2014 the volume of indemnities of IC “Persha” has amounted to UAH 50.951 mln that is by 36.33% higher than the same indicator of 2013. But the level of indemnities has remained almost unchanged – 21.79%. 
The growth of insurance indemnities hasn’t negatively affected the profitability indicators of the insurer. Thus, the financial result from operating activities of IC “Persha” for 2014 has amounted to UAH 4.553 mln that is only by 1.13% lower than the result of previous year. Net profit, on the contrary, has increased by 32.96% and has amounted to UAH 1.642 mln. 
Table 1

Key indicators of income and expenses of 
Private JSC «Insurance company «Persha» (31681672) for 2014, th. UAH, p.p., % 
	#
	Indicators
	2014 
	2013 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	233879
	170485
	63394
	37.18%

	2
	from insurants-individuals 
	76433
	49678
	26755
	53.86%

	3
	from reinsurers 
	19709
	20031
	-322
	-1.61%

	4
	Proportion of individuals in gross premiums 
	32.68%
	29.14%
	3.54 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	8.43%
	11.75%
	-3.32 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	73260
	60705
	12555
	20.68%

	7
	Coefficient of dependence on the reinsurers 
	31.32%
	35.61%
	-4.28 p.p.
	-

	8
	Net premiums
	160619
	109780
	50839
	46.31%

	9
	Premium earned 
	147378
	107722
	39656
	36.81%

	10
	Financial result from operating activity
	4553
	4605
	-52
	-1.13%

	11
	Insurance indemnities and compensations
	50951
	37374
	13577
	36.33%

	12
	Insurance indemnities/Gross premiums ratio 
	21.79%
	21.92%
	-0.14 p.p.
	-

	13
	Net profit
	1642
	1235
	407
	32.96%

	14
	ROE
	2.81%
	2.45%
	0.37 p.p.
	-


3. Balance sheet indicators of the insurer in the period from 31.12.2013 to 31.12.2014 have demonstrated an upward trend. Assets for the analyzed period have grown by 51.82% up to UAH 193.744 mln, shareholders’ equity has increased by 15.68% up to UAH 58.339 mln, and liabilities – by 75.44% up to the level UAH 135.405 mln. Therefore, shareholders’ equity has covered gross liabilities of the insurer by 43.08%. 
Liquid assets of IC “Persha” have grown more than in twice: from UAH 41.29 mln up to UAH 84.795 mln, or by 105.36%. Due to the faster growth rates of cash over gross liabilities, the Company has managed to improve its level of liquidity. As of 31.12.2014 the ratio between liquid assets and liabilities has amounted to 62.62% that is by 9.12 p.p. higher than the same ratio as at the beginning of 2014. This value is maximally close to the average of the market, thus the Company is well provided with liquidity. 
Table 2

Key balance sheet indicators of Private JSC «Insurance company «Persha» (31681672) 

for 2014, th. UAH, p.p., % 

	#
	Indicators
	31.12.2014
	31.12.2013
	Change
	Growth rate, %

	1
	Assets
	193744
	127611
	66133
	51.82%

	2
	Shareholders’ equity
	58339
	50431
	7908
	15.68%

	3
	Liabilities
	135405
	77180
	58225
	75.44%

	4
	Shareholders’ equity/Liabilities ratio
	43.08%
	65.34%
	-22.26 p.p.
	-

	5
	Liquid assets
	84795
	41290
	43505
	105.36%

	6
	Proportion of liquid assets in assets of the insurer 
	43.77%
	32.36%
	11.41 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	62.62%
	53.50%
	9.12 p.p.
	-


Having analyzed the activity of IC “Persha” for 2014, the Agency notes the following factors of rating confirmation of the insurer at such a level: 
· Noticeable increase in gross business volumes (+37.18%);

· Good indicators of profitability, taking into consideration difficult market conditions; 
· Good level of liquidity. 
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