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24/03/2020
Rating of PrJSC “IC “Persha” is updated 
March 24, 2020 Rating agency “Standard-Rating” has decided to update the credit rating / the financial stability rating of the insurer PrJSC “Insurance company “Persha” (31681672) at the level uaAА according to the national scale. The insurer with rating uaAA is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to the impact of adverse commercial, financial and economic conditions. The rating of IC “Persha” has been updated on the basis of the analysis of the Company’s activity for the 12 months of 2019. 
1. For the four quarters of 2019 IC “Persha” has collected UAH 513,842 mln. of gross premiums that by 0,35% or UAH 1,808 mln. has exceeded premiums for the same period of 2018. At the same time, receipts from individuals have reduced by 9,28% down to UAH 199,719 mln., and from reinsurers, on the contrary, have increased by 24,69% up to UAH 81,615 mln. Therefore, the proportion of individuals in gross premiums of the Insurer has amounted to 38,87%, and the proportion of reinsurers – 15,88%. 
Table 1
Key indicators of income and expenses of 
PrJSC «Insurance company «Persha» (31681672) for the 2019 year, th. UAH, p.p., %
	#
	Indicators
	2019 year
	2018 year
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	513842,3
	512034,8
	1807,5
	0,35%

	2
	from insurants-individuals 
	199718,5
	220142,7
	-20424,2
	-9,28%

	3
	from reinsurers 
	81615,1
	65454
	16161,1
	24,69%

	4
	Proportion of individuals in gross premiums 
	38,87%
	42,99%
	-4,12 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	15,88%
	12,78%
	3,10 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	123890,6
	136199,6
	-12309
	-9,04%

	7
	Coefficient of dependence on the reinsurers 
	24,11%
	26,60%
	-2,49 p.p.
	-

	8
	Net premiums
	389951,7
	375835,2
	14116,5
	3,76%

	9
	Premium earned 
	372711,1
	347322,4
	25388,7
	7,31%

	10
	Financial result from operating activity
	-5982,8
	19398,0
	-25380,8
	-

	11
	Insurance indemnities and compensations
	219769,9
	186393
	33376,9
	17,91%

	12
	Insurance indemnities/Gross premiums ratio 
	42,77%
	36,40%
	6,37 p.p.
	-

	13
	Net profit
	14278,6
	5313,4
	8965,2
	168,76%

	14
	ROE
	11,41%
	4,63%
	6,78 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the 12 months of 2019 compared to the same period of 2018, have decreased by 9,04% down to UAH 123,891 mln. Therefore, the coefficient of dependence on the reinsurers has reduced by 2,49 p.p. down to 24,11%. 
Business activity indicators of IC “Persha” have demonstrated an upward trend. Besides, net premiums have grown by 3,76% up to UAH 389,952 mln., and earned premiums have increased by 7,31% up to UAH 372,711 mln. 
3. For the twelve months of 2019 IC “Persha” has paid UAH 219,77 mln of insurance indemnities and compensations to its clients, that is by 17,91% more than the indemnities for the same period of 2018. Therefore, the indemnities’ level has grown from 36,4% up to 42,77% or by 6,37 p.p. 

Despite a negative result from operating activity for the four quarters of 2019, IC “Persha” has received net profit. Thus, net profit of the Insurer for the 2019 year compared to the 2018 year has grown in 2,69 times and has amounted to UAH 14,279 mln. 
4. In the period from 01.01.2019 to 01.01.2020 balance sheet indicators of the Insurer have demonstrated an upward dynamics:
· Assets have increased by 7,6% up to UAH 706,678 mln.;

· Shareholders’ equity has grown by 8,93% up to UAH 125,118 mln.;

· Liabilities have increased by 7,32% up to UAH 581,56 mln.;

· Liquid assets have grown by 18,33% up to UAH 296,459 mln.
Therefore, as at the end of the fourth quarter of 2019 the Company has possessed a satisfactory level of capitalization (21,51%) and a sufficient level of liquidity (50,98%). 
Table 2
Key balance sheet indicators of
PrJSC «Insurance company «Persha» (31681672) for the 2019 year, th. UAH, p.p., %
	#
	Indicators
	01.01.2020
	01.01.2019
	Change
	Growth rate, %

	1
	Assets
	706678
	656762
	49916
	7,60%

	2
	Shareholders’ equity
	125118
	114857
	10261
	8,93%

	3
	Liabilities
	581560
	541905
	39655
	7,32%

	4
	Shareholders’ equity/Liabilities ratio
	21,51%
	21,20%
	0,31 p.p.
	-

	5
	Liquid assets
	296459
	250542
	45917
	18,33%

	6
	Proportion of liquid assets in assets of the insurer 
	41,95%
	38,15%
	3,80 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	50,98%
	46,23%
	4,75 p.p.
	-


Having analyzed the activity of IC “Persha” for the 12 months of 2019, RA “Standard-Rating” notes the following factors of updating the insurer’s financial stability rating:
· Increase of business activity indicators;

· High level of indemnities (42,77%) against the background of profitable activity;

· Considerable increase of net profit;

· Sufficient level of liquidity (50,98%).
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