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27/05/2019
PRESS-RELEASE
Credit rating is assigned to JSC “PIRAEUS BANK ICB” 
May 27, 2019 according to the results of the performed research the rating committee of RA “Standard-Rating” (Ukraine) made decision to assign a long-term credit rating at the level uaAА to JSC “PIRAEUS BANK ICB” (USREOU code 20034231). The Bank or separate bond instrument with rating uaAА is characterized by a very high solvency compared to other Ukrainian borrowers or bond instruments. 

Summarizing the analysis results, the Agency was based on the following conclusions:

1. JSC “PIRAEUS BANK ICB” is the assignee of OJSC “International commercial bank”, which started its activity in 1994. In 2007 Piraeus Bank S.A. (Athens) purchased 99,6% of the shareholders’ equity of OJSC “International commercial bank”. As of 01.04.2019 the share of JSC “PIRAEUS BANK ICB” in the banking system of Ukraine in terms of total assets amounted to 0,145%. JSC “PIRAEUS BANK ICB” occupied the 34 place from among the 77 solvent banks in terms of total assets. At the present moment the Bank’s work scale in Ukraine is insignificant, however the Bank is planning its expansion. 

2. JSC “PIRAEUS BANK ICB” as at the beginning of May, 2019 was very well provided with regulatory capital. The Agency draws attention to the fact that according to the results of assessment of the stability of JSC “PIRAEUS BANK ICB”, which was carried out by NBU, the Bank does not have any need (lack) of equity in the current year. Therefore, the NBU assessment confirms a high quality of the assets and the adequacy of the Bank's regulatory capital. 
3. JSC “PIRAEUS BANK ICB” is a part of the international banking group – Piraeus Bank Group. As of 31.03.2019 the parent company and the controlling party of JSC “PIRAEUS BANK ICB” was Piraeus Bank S.A. (Athens), which owns the 99,99% of the Bank’s shares. As of 31.12.2018 total assets of Piraeus Bank Group amounted to EUR 61,880 bn., the loan portfolio amounted to EUR 39,8 bn., the volume of customer deposits reached EUR 44,7 bn., and total shareholders’ equity amounted to EUR 7,5 bn. Work scale of Piraeus Bank Group enables, if necessary, to provide JSC “PIRAEUS BANK ICB” with a high level of external support. 

4. As at the beginning of the second quarter of 2019 the asset quality of JSC “PIRAEUS BANK ICB” was rather high. The share of non-performing loans (NPL) in the Bank’s loan portfolio amounted to 5,90% and was in 9 times lower than the average on the banking system of Ukraine that indicate a very good level of its quality. The Bank’s securities portfolio, whose share in the asset structure amounted to 16,84%, was formed by government bonds and NBU deposit certificates, i.e. by assets of the highest quality. 26,42% of the Bank’s assets included cash and its equivalents and mandatory provisions, which have a zero credit risk. 
5. Throughout the 12 months of 2018 and January-April, 2019 JSC “PIRAEUS BANK ICB” maintained the values of all three liquidity ratios (N4, N5 and N6) with a noticeable reserve with respect to the limit level, set by NBU. At the same time, the N4 and N6 ratios on a constant basis exceeded the averages of these normative indicators on the banking system of Ukraine. As of 02.05.2019 the Bank’s instant liquidity ratio (N4) amounted to 104,8%, the current liquidity ratio (N5) - 93,37%, and the short-term liquidity ratio (N6) - 104,16%. Therefore, JSC “PIRAEUS BANK ICB” was very well provided with liquidity. 
6. According to the results of the first quarter of 2019 JSC “PIRAEUS BANK ICB” received profit of UAH 10,894 mln., that is by 39,57% less than the Bank’s profit for the first quarter of 2018. At the same time, the Agency positively assesses the Bank’s ability to generate revenues and maintain profitable activity under current macroeconomic conditions. 
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