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06/04/2021
JSC "PRAVEX BANK" was 
assigned the highest level rating
April 6, 2021 according to the results of research, the rating committee of RA “Standard-Rating” (Ukraine) made decision to assign a long-term credit rating at the level uaААА to JSC "PRAVEX BANK" (USREOU code 14360920). The Bank or the separate debt instrument with rating uaAAA is characterized by the highest solvency compared to other Ukrainian borrowers or debt instruments. 
Summarizing the results of the analysis, the Agency relied on the following conclusions:

1. JSC "PRAVEX BANK" operates at the market since 1992 and is present in all regional centers of Ukraine. Since June 2008, 100% of the Bank's shares belong to one of the largest international banking groups Intesa Sanpaolo Group. The strategic goal of the activity and development of JSC "PRAVEX BANK" is to create an universal bank that provides a full range of banking services to legal entities and individuals. 
2. The factor of external support from the shareholder has a greater impact on the credit risk of JSC "PRAVEX BANK" than the scale of its activities in Ukraine, which according to the Agency in terms of risk, should be taken as a formal characteristic of the Bank's work. The level of external support on the part of the Bank’s sole shareholder – Intesa Sanpaolo Group – is considered very high by the Agency. 
3. JSC "PRAVEX BANK" was very well provided with shareholders’ equity, as indicated by the significant excess of capital ratio. As of 01.03.2021 the bank’s regulatory capital (N1) amounted to UAH 1,383 bln. (with the standard of UAH 200 mln.), the regulatory capital adequacy (N2) amounted to 37,52% (with the normative of 10%), the fixed capital adequacy (N3) 35,96% (with the normative of 7%).

4. The investments in securities and the loan portfolio accounted for 76,88% of assets of JSC "PRAVEX BANK". Given the very low share of NPL in the Bank’s loan portfolio (at the level of 1,65% that was in 26 times lower than the average market indicator), and the fact that almost 100% of the Bank’s securities portfolio were represented by NBU deposit certificates and T-bills, the assets quality of JSC "PRAVEX BANK" is considered very high by the Agency. 
5. As at the beginning of 2021 year JSC "PRAVEX BANK" maintained a good liquidity provision, as indicated by the Bank’s respective normative values (N6, LCRac and LCRfc), which with a reserve exceeded the normative values, set by NBU. High values of LCRac and LCRfc indicate that the Bank formed a considerable excess liquidity to cover net expected outflow of cash during 30 days, including stress-scenario. 
6. Throughout the 2020 – the beginning of 2021 JSC "PRAVEX BANK" generated significant amounts of income, had a certain untapped potential of interest income, and also showed high growth rates of net fee and commission income. The Agency positively assesses the Bank's ability to generate and increase revenues under the current macroeconomic work conditions. 
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