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12.07.2017
Ratings of IC «PROVIDNA» are updated 
July 12, 2017 RA «Standard-Rating» (Ukraine) has decided to confirm the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Providna” (23510137) at the level uaAА+ according to the national scale. The insurer with rating uaAА+ is characterized by a very high financial stability compared to other Ukrainian insurers. Making decision to update the rating, the Agency was based on the results of the analysis of the Company’s financial statements for the first quarter of 2017. 
1. For the first three months of 2017 IC “Providna” has collected UAH 270,941 mln of gross premiums that is by 12,17% higher than the same indicator for the first quarter of 2016. At the same time, receipts from individuals have grown by 5,69% up to UAH 94,724 mln, and from reinsurers have decreased by 51,05% down to UAH 0,093 mln. 
RA «Standard-Rating» notes the growth of gross business volumes of the Insurer under difficult work conditions in the insurance market of Ukraine that deserves a positive assessment. 
Table 1
Key indicators of income and expenses of 
PrJSC “Providna” (23510137), th. UAH, p.p., %
	#
	Indicators
	I quarter of 2017
	I quarter of 2016
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	270940,5
	241546,6
	29393,9
	12,17%

	2
	from insurants-individuals 
	94724,2
	89624,8
	5099,4
	5,69%

	3
	from reinsurers 
	93,1
	190,2
	-97,1
	-51,05%

	4
	Proportion of individuals in gross premiums 
	34,96%
	37,10%
	-2,14 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,03%
	0,08%
	-0,04 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	32732,5
	30114,6
	2617,9
	8,69%

	7
	Coefficient of dependence on the reinsurers 
	12,08%
	12,47%
	-0,39 p.p.
	-

	8
	Net premiums
	238208
	211432
	26776
	12,66%

	9
	Premium earned 
	203740,4
	178959,3
	24781,1
	13,85%

	10
	Financial result from operating activity
	2841
	46001
	-43160
	-93,82%

	11
	ROS
	1,05%
	19,04%
	-18,00 p.p.
	-

	12
	Insurance indemnities and compensations
	114588,6
	89174,4
	25414,2
	28,50%

	13
	Insurance indemnities/Gross premiums ratio 
	42,29%
	36,92%
	5,37 p.p.
	-

	14
	Net profit
	-5263
	31772
	-37035
	-

	15
	ROE
	-1,14%
	7,04%
	-8,18 p.p.
	-


2. Insurance premiums, sent to the reinsurers, for the first quarter of 2017 compared to the same period of 2016, have grown by 8,69%: from UAH 30,115 mln up to UAH 32,733 mln. Despite this growth, the coefficient of dependence on the reinsurance companies has decreased by 0,39 p.p. down to 12,08%. 
Business activity indicators have demonstrated an upward trend. Net premiums have increased by 12,66% up to UAH 238,208 mln, and earned – by 13,85% up to UAH 203,740 mln. 
3. For the first quarter of 2017 the Company has performed indemnities to its customers for the amount of UAH 114,589 mln that is by 28,50% higher than the indemnities’ volume, performed for the same period of 2016. Therefore, the indemnities’ level has grown from 36,92% up to 42,29%, or by 5,37 p.p. 
The financial result from operating activity for the analyzed period of 2017 has amounted to UAH 2,841 mln. The Company has finished the first three months of 2017 with loss. In the Agency’s opinion, the volume of this loss doesn’t bear any threat to the Insurer’s financial stability and in the further periods can enter the profitable activity. 
4. In the period from 01.01.2017 to 01.04.2017 balance sheet indicators of the Insurer have demonstrated multidirectional dynamics: 
· Assets have grown by 10,29% up to UAH 884,897 mln.;

· Shareholders’ equity has decreased by 1,14% down to UAH 460,652 mln.;

· Liabilities have increased by 26,11% up to UAH 424,245 mln.;

· Liquid assets have grown by 4,01% up to UAH 399,436 mln.

Therefore, as at the beginning of the second quarter of 2017 the Company has possessed an excessive level of capitalization (108,58%) and a high level of liquidity (94,15%).
Table 2

Key balance sheet indicators of PrJSC “Providna” (23510137), th. UAH, p.p., % 
	#
	Indicators
	01.04.2017
	01.01.2017
	Change
	Growth rate, %

	1
	Assets
	884897
	802353
	82544
	10,29%

	2
	Shareholders’ equity
	460652
	465949
	-5297
	-1,14%

	3
	Liabilities
	424245
	336404
	87841
	26,11%

	4
	Shareholders’ equity/Liabilities ratio
	108,58%
	138,51%
	-29,93 p.p.
	-

	5
	Liquid assets
	399436
	384034
	15402
	4,01%

	6
	Proportion of liquid assets in assets of the insurer 
	45,14%
	47,86%
	-2,72 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	94,15%
	114,16%
	-20,01 p.p.
	-


  Having performed the analysis of the Company’s activity for the first quarter of 2017, RA “Standard-Rating” notes the following factors of confirming the financial stability rating of the insurer: 
· Growth of business activity indicators;

· High level of indemnities (42,29%);

· Good reserve of equity (108,58%);

· High level of liquidity (94,15%).
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