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15.10.2015
Ratings of IC «Providna» are confirmed 

October 15, 2015 RA «Standard-Rating» (Ukraine) has decided to confirm the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Providna” (23510137) at the level uaAА+ according to the national scale. The insurer with rating uaAА+ is characterized by a very high financial stability compared to other Ukrainian insurers. Making decision to update the rating, the Agency was based on the results of the analysis of the Company’s financial statements:

1. The Company continues its activity in the corporate segment that enables it to provide the market share in the classic insurance market in Ukraine. For example, in May of 2015 IC “Providna” has concluded an agreement on the program of complex insurance with five-star hotel «Hilton» in Kyiv. Under the agreement IC “Providna” undertakes commitments to compensate expenses related to the occurrence of the insured event due to fire, smoke damage, lightning, gas explosion, natural disasters, robbery, water damage, as well as illegal actions of third parties. Property insurance agreement is concluded with the assistance of an insurance broker Vega Insurance Broker. 

For the first half of 2015 the Company has collected UAH 381.168 mln of gross premiums that is by 32.22% higher than premiums, collected for the same period of 2014. At the same time, receipts from individuals have grown: from UAH 131.419 mln up to UAH 163.555 mln, or by 24.45%. The Agency appreciates a considerable increase of gross business volumes against the background of the deterioration of economic situation. 
Table 1
Key indicators of income and expenses of 
PrJSC “Providna” (23510137), th. UAH, p.p., %
	#
	Indicators
	HI of 2015
	HI of 2014
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	381167.6
	288275.6
	92892
	32.22%

	2
	from insurants-individuals 
	163555
	131419
	32136
	24.45%

	3
	from reinsurers 
	983.3
	1858.4
	-875.1
	-47.09%

	4
	Proportion of individuals in gross premiums 
	42.91%
	45.59%
	-2.68 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0.26%
	0.64%
	-0.39 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	35766.2
	21566.6
	14199.6
	65.84%

	7
	Coefficient of dependence on the reinsurers 
	9.38%
	7.48%
	1.90 p.p.
	-

	8
	Net premiums
	345401.4
	266709
	78692.4
	29.50%

	9
	Premium earned 
	291089.9
	261984.1
	29105.8
	11.11%

	10
	Financial result from operating activity
	107457
	75300
	32157
	42.71%

	11
	ROS
	28.19%
	26.12%
	2.07 p.p.
	-

	12
	Insurance indemnities and compensations
	138355
	135798.8
	2556.2
	1.88%

	13
	Insurance indemnities/Gross premiums ratio 
	36.30%
	47.11%
	-10.81 p.p.
	-

	14
	Net profit
	74375
	48447
	25928
	53.52%

	15
	ROE
	18.65%
	15.51%
	3.14 p.p.
	-


2. For the first half of 2015 compared to the first half of 2014 insurance premiums, sent to the reinsurers, have noticeably grown: from UAH 21.567 mln up to UAH 35.766 mln, or by 65.84%. As a result, the coefficient of dependence on the reinsurers has increased by 1.90 p.p. up to 9.38%, however such level of dependence for the Ukrainian insurance market is assessed as insignificant. 
Indicators of net and earned insurance premiums have demonstrated an upward trend. Net premiums have grown by 29.50% up to UAH 345.401 mln, earned premiums – by 11.11% up to UAH 291.090 mln. 
3. For the first six months of 2015 IC “Providna” has paid UAH 138.355 mln on the insurance events that is by 1.88% higher than the indemnities’ volume, performed for the same period of 2014. Despite a growth of compensations, the indemnities’ level has reduced from 47.11% down to 36.60%, or by 10.81 p.p. 
Income indicators of IC “Providna” have shown a noticeable growth. Financial result from operating activity for the first half of 2015 has amounted to UAH 107.457 mln that is by 42.71% higher than a result of 2014. Net profit has increased from UAH 48.447 mln up to UAH 74.375 mln, or by 53.52%. Profitability indicators have also grown: ROS – by 2.07 p.p. up to 28.19%, ROE – by 3.14 p.p. up to 18.65%. 
4. Balance sheet indicators of IC “Providna” have shown upward dynamics: 
· Assets have increased by 24.20% up to UAH 869.928 mln;

· Shareholders’ equity has grown by 22.90% up to UAH 398.816 mln;

· Liabilities have increased from UAH 375.931 mln up to UAH 471.112 mln, or by 25.32%;

· Liquid assets have grown by 18.16% up to UAH 409.814 mln.

As of 01.07.2015 the Company has possessed a high level of capitalization (84.65%) and a very high level of liquidity (86.99%).
Table 2

Key balance sheet indicators of PrJSC “Providna” (23510137), th. UAH, p.p., % 
	#
	Indicators
	01.07.2015
	01.01.2015
	Change
	Growth rate, %

	1
	Assets
	869928
	700440
	169488
	24.20%

	2
	Shareholders’ equity
	398816
	324509
	74307
	22.90%

	3
	Liabilities
	471112
	375931
	95181
	25.32%

	4
	Shareholders’ equity/Liabilities ratio
	84.65%
	86.32%
	-1.67 p.p.
	-

	5
	Liquid assets
	409814
	346816
	62998
	18.16%

	6
	Proportion of liquid assets in assets of the insurer 
	47.11%
	49.51%
	-2.41 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	86.99%
	92.26%
	-5.27 p.p.
	-


· Therefore, RA “Standard-Rating” notes the following factors of rating confirmation of IC “Providna” at the level uaAA+:
· Noticeable increase in business activity indicators;
· Growth of income and profitability indicators;
· High levels of capitalization and liquidity.
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