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20.09.2016
Ratings of IC «PROVIDNA» are updated 
September 20, 2016 RA «Standard-Rating» (Ukraine) has decided to confirm the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Providna” (23510137) at the level uaAА+ according to the national scale. The insurer with rating uaAА+ is characterized by a very high financial stability compared to other Ukrainian insurers. Making decision to update the rating, the Agency was based on the results of the analysis of the Company’s financial statements for the first half of 2016. 
1. In June of 2016 IC “PROVIDNA” has won tenders for property insurance of Kharkov City Council. Therefore, the Company concluded the agreements of voluntary insurance of pledged property, which is used in entrepreneurial (commercial) purposes, as well as the agreements of compulsory insurance of real instate, which is the subject of the mortgage, from the risks of accidental destruction, accidental damage with the Office of communal property and privatization of the Department of Economics and communal property of the Kharkov City Council. Total insurance sum of agreements of voluntary insurance of pledged property amounts to UAH 270 mln. 
For the first half of 2016 IC “PROVIDNA” has collected UAH 440,953 mln of gross premiums that is by 15,68% higher than premiums, collected for the same period of 2015. At the same time, receipts from individuals have grown: from UAH 163,555 mln up to UAH 199,287 mln, or by 21,85%. The proportion of individuals in gross premiums of the insurer has increased by 2,28 p.p. up to 45,19%. In the Agency’s opinion, the growth of gross business volumes deserves a positive assessment, taking into consideration difficult conditions in the insurance market and significant work scales of IC “PROVIDNA”. Net premiums of the insurer have grown by 18,73% up to UAH 410,103 mln, and earned premiums – by 24,10% up to UAH 361,249 mln. 
Table 1
Key indicators of income and expenses of 
PrJSC “Providna” (23510137), th. UAH, p.p., %
	#
	Indicators
	I half of 2016 
	I half of 2015 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	440952,6
	381167,6
	59785
	15,68%

	2
	from insurants-individuals 
	199286,6
	163555
	35731,6
	21,85%

	3
	from reinsurers 
	374,7
	983,3
	-608,6
	-61,89%

	4
	Proportion of individuals in gross premiums 
	45,19%
	42,91%
	2,28 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,08%
	0,26%
	-0,17 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	30850,1
	35766,2
	-4916,1
	-13,75%

	7
	Coefficient of dependence on the reinsurers 
	7,00%
	9,38%
	-2,38 p.p.
	-

	8
	Net premiums
	410102,5
	345401,4
	64701,1
	18,73%

	9
	Premium earned 
	361249
	291089,9
	70159,1
	24,10%

	10
	Financial result from operating activity
	45735
	107457
	-61722
	-57,44%

	11
	ROS
	10,37%
	28,19%
	-17,82 p.p.
	-

	12
	Insurance indemnities and compensations
	176899,6
	138355
	38544,6
	27,86%

	13
	Insurance indemnities/Gross premiums ratio 
	40,12%
	36,30%
	3,82 p.p.
	-

	14
	Net profit
	26605
	74375
	-47770
	-64,23%

	15
	ROE
	5,97%
	18,65%
	-12,68 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the analyzed period of 2016, have amounted to UAH 30,850 mln that is by 13,75% lower than the same indicator for the first half of 2015. As a result, the coefficient of dependence on the reinsurers has decreased: from 9,38% down to 7%, or by 2,38 p.p. 
3. IC “PROVIDNA” for the first half of 2016 has performed indemnities for the amount of UAH 176,9 mln that by 27,86% exceeds indemnities, performed for the same period of 2015. Therefore, the indemnities’ level has grown from 36,30% up to 40,12%, or by 3,82 p.p. that is higher than the average indicator of the market. 
For the first six months of 2016 the Company has shown good income indicators. The financial result from operating activities has amounted to UAH 45,735 mln, and net profit – UAH 26,605 mln. ROE has amounted to 5,97%. 
4. In the period from 01.01.2016 to 30.06.2016 balance sheet indicators of the insurer have demonstrated multidirectional dynamics: 
· Assets have decreased by 12,92% down to UAH 831,724 mln.;

· Shareholders’ equity has grown by 6,33% up to UAH 445,886 mln.;

· Liabilities have reduced from UAH 535,832 mln. down to UAH 385,838 mln., or by 27,99%;

· Liquid assets have decreased by 23,23% down to UAH 375,539 mln.

As at the beginning of the third quarter of 2016 the Company has managed to increase the capitalization and liquidity levels, which have amounted to 115,56% and 97,33%, respectively.

Table 2

Key balance sheet indicators of PrJSC “Providna” (23510137), th. UAH, p.p., % 
	#
	Indicators
	30.06.2016
	01.01.2016
	Change
	Growth rate, %

	1
	Assets
	831724
	955180
	-123456
	-12,92%

	2
	Shareholders’ equity
	445886
	419348
	26538
	6,33%

	3
	Liabilities
	385838
	535832
	-149994
	-27,99%

	4
	Shareholders’ equity/Liabilities ratio
	115,56%
	78,26%
	37,30 p.p.
	-

	5
	Liquid assets
	375539
	489174
	-113635
	-23,23%

	6
	Proportion of liquid assets in assets of the insurer 
	45,15%
	51,21%
	-6,06 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	97,33%
	91,29%
	6,04 p.p.
	-


Having performed the analysis of IC “PROVIDNA” activity for the first half of 2016, RA “Standard-Rating” highlights the following factors of confirming the insurer’s financial stability rating: 
· Growth of business activity indicators (gross, net and earned insurance premiums); 
· High level of indemnities;

· Good income indicators;

· Excessive level of capitalization (115,56%) and high level of liquidity (97,33%).
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