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21/09/2021
Ratings of PrJSC “IC “Providna” are updated 
September 21, 2021 Rating agency “Standard-Rating” has decided to update the credit rating/financial stability rating of the insurer to Private Joint-Stock Company “Insurance company “Providna” (23510137) at the level uaАА- according to the national scale. The insurer with rating uaАА- is characterized by a very high financial stability compared to other Ukrainian insurers. The rating of Private Joint-Stock Company “Insurance company “Providna” was updated on the basis of the results of the Company’s activity for the first half of 2021. 
1. Gross premiums, collected by IC “Providna” for the first six months of 2021 year compared to the same period of 2020 year, have increased by 45,11% up to UAH 645,959 mln. At the same time, receipts from individuals have grown by 66,14% up to UAH 208,176 mln., and receipts from reinsurers have increased by 11,46% up to UAH 0,135 mln. According to the results of the first half of 2021 year the proportion of individuals in gross premiums of the Insurer has amounted to 32,23%, and the proportion of reinsurers – 0,02%. Therefore, as at the beginning of the third quarter of 2021 year legal entities have prevailed in the Company’s client portfolio. 
A noticeable increase of the Insurer’s gross business volumes under conditions of quarantine restrictions is positively assessed by the Agency. 
Table 1
Key indicators of income and expenses of 
PrJSC «IC «Providna» (23510137), th. UAH, p.p., %
	#
	Indicators
	HІ of 2021 
	HІ of 2020
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	645 959
	445 160
	200 799
	45,11%

	2
	from insurants-individuals 
	208 176
	125 300
	82 876
	66,14%

	3
	from reinsurers 
	135
	121
	14
	11,46%

	4
	Proportion of individuals in gross premiums 
	32,23%
	28,15%
	4,08 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,02%
	0,03%
	-0,01 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	3 326
	2 723
	603
	22,13%

	7
	Coefficient of the reinsurers participation in insurance premiums 
	0,51%
	0,61%
	-0,10 p.p.
	-

	8
	Net premiums
	642 633
	442 437
	200 197
	45,25%

	9
	Earned premiums
	521 411
	398 469
	122 942
	30,85%

	10
	Financial result from operating activities
	42 576
	66 289
	-23 713
	-35,77%

	11
	ROS
	6,59%
	14,89%
	-8,30 p.p.
	-

	12
	Insurance indemnities and reimbursements
	280 069
	236 095
	43 973
	18,63%

	13
	Insurance indemnities/Gross premiums ratio 
	43,36%
	53,04%
	-9,68 p.p.
	-

	14
	Net profit
	42 185
	64 482
	-22 297
	-34,58%

	15
	ROE
	12,62%
	24,67%
	-12,05 p.p.
	-


2. Insurance premiums, sent to the reinsurers, for the first half of 2021 year compared to the same period of 2020 year, have increased by 22,13% up to UAH 3,326 mln. Considering the faster growth rates of gross premiums over premiums, sent to the reinsurers, the coefficient of the reinsurance companies participation in insurance premiums has decreased by 0,10 p.p. down to 0,51%. 
Business activity indicators of PrJSC “IC “Providna” in the analyzed period have demonstrated an upward dynamics. In particular, net premiums of the Insurer have grown by 45,25% up to UAH 642,633 mln., and earned premiums – by 30,85% up to UAH 521,411 mln. 
3. For the first half of 2021 year the Company has paid UAH 280,069 mln to its clients that by 18,63% has exceeded the indemnities for the same period of 2020 year. But taking into account the greater growth rates of gross premiums, the Insurer’s indemnities’ level has decreased by 9,68 p.p.: from 53,04% down to 43,36%. 
According to the activity results throughout the first six months of 2021 year PrJSC “IC “Providna” has demonstrated a profitable activity, although profitability indicators have slightly decreased. Thus, the financial result from operating activity for the analyzed period of 2021 year has amounted to UAH 42,576 mln., and net profit has amounted to UAH 42,185 mln. Despite the decrease of profit volumes, the Insurer has possessed a rather high level of profitability indicators.
4. In the period from 01.01.2021 to 01.07.2021 the Insurer’s balance sheet indicators have demonstrated an upward dynamics: 
· Assets have increased by 25,50% up to UAH 897,722 mln;

· Shareholders’ equity has grown by 14,41% up to UAH 334,269 mln;

· Liabilities have increased by 33,16% up to UAH 563,453 mln; 
· Cash and its equivalents have grown by 72,81% up to UAH 102,048 mln. 
Therefore, as at the end of the second quarter of 2021 year the Company has possessed a good level of capitalization (59,33%), and 18,11% of liabilities have been covered by cash and its equivalents. At the same time, one should note that as of 01.07.2021 the Insurer has formed financial investments in the amount of UAH 381,522 mln, where 41,20% consisted of bank deposits (UAH 157,190 mln) and 58,80% – internal government loan bonds (UAH 224,332 mln). This fact has positively affected the provision of PrJSC “IC “Providna” with liquid assets. Therefore, as at the beginning of the second half of 2021 year liquid assets (cash and its equivalents, bank deposits and IGLBs) have covered 85,82% of the Insurer’s liabilities. 
Table 2

Key balance sheet indicators of PrJSC «IC «Providna» (23510137), th. UAH, p.p., % 
	#
	Indicators
	01.07.2021
	01.01.2021
	Change
	Growth rate, %

	1
	Assets
	897 722
	715 310
	182 412
	25,50%

	2
	Shareholders’ equity
	334 269
	292 178
	42 091
	14,41%

	3
	Liabilities
	563 453
	423 132
	140 321
	33,16%

	4
	Shareholders’ equity/Liabilities ratio
	59,33%
	69,05%
	-9,72 p.p.
	-

	5
	Cash and its equivalents 
	102 048
	59 053
	42 995
	72,81%

	6
	Proportion of cash in assets of the insurer 
	11,37%
	8,26%
	3,11 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	18,11%
	13,96%
	4,15 p.p.
	-


According to the information, provided by PrJSC “IC “Providna” to the Agency, as of 01.07.2021 the Insurer complied with the criteria of liquidity, profitability and quality of the insurer's assets, solvency and capital adequacy ratio, operation risk ratio and asset quality ratio.
Having analyzed the activity of PrJSC “IC “Providna” for the first half of 2021, RA “Standard-Rating” notes: 
· Significant increase of business activity indicators;
· High level of indemnities (43,36%);

· Good amount of profit;

· Good level of covering liabilities with shareholders’ equity (59,33%);
· High level of provision with high liquid assets (85,82%).  
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