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10.12.2015
Ratings of IC «PROVIDNA» are confirmed 
December 10, 2015 the rating committee of RA «Standard-Rating» (Ukraine) has decided to confirm the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Providna” (23510137) at the level uaAА+ according to the national scale. The insurer with rating uaAА+ is characterized by a very high financial stability compared to other Ukrainian insurers. Making decision to update the rating, the Agency was based on the results of the analysis of the Company’s financial statements for the 9 months of 2015.
1. The purchase and sale transaction of shares of IC “PROVIDNA” was completed at the end of the third quarter of 2015. According to the results of the performed transaction the company INTERNATIONAL INSURANCE CONSORTIUM B.V. (The Netherlands), which at the moment of transaction already possessed 9,9992% of shares, bought all the shares belonged to “Rosgosstrah”, LLC and became the owner of 99,9993% of shares of IC “PROVIDNA”. It should be noted that in August of 2015 the Antimonopoly Committee of Ukraine gave permission to INTERNATIONAL INSURANCE CONSORTIUM B.V. for concentration, providing it the opportunity to purchase another 90% of the shares of the Company. 
Besides, National Commission of Financial Services issued to Private JSC “Insurance company “Providna” a perpetual license to perform insurance activities in the form of compulsory insurance of civil liability of private notary on the basis of the Order of the National Commission carrying out state regulation in the field of Financial Services Markets of Ukraine from 02.07.2015 № 1573.

According to the results of the 9 months of 2015 IC “PROVIDNA” has managed to collect UAH 542.418 mln of gross premiums that is by 32.51% higher than premiums, collected for the same period of 2014. At the same time, receipts from individuals have grown: from UAH 199.183 mln up to UAH 253.177 mln, or by 27.11%. The growth of gross premiums in difficult work conditions in the insurance market of Ukraine deserves a positive assessment. 
Table 1
Key indicators of income and expenses of 
PrJSC “Providna” (23510137), th. UAH, p.p., %
	#
	Indicators
	9 months of 2015
	9 months of 2014
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	542418.1
	409346.7
	133071.4
	32.51%

	2
	from insurants-individuals 
	253177.1
	199183.2
	53993.9
	27.11%

	3
	from reinsurers 
	1927
	3782.8
	-1855.8
	-49.06%

	4
	Proportion of individuals in gross premiums 
	46.68%
	48.66%
	-1.98 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0.36%
	0.92%
	-0.56 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	36541.2
	22039.5
	14501.7
	65.80%

	7
	Coefficient of dependence on the reinsurers 
	6.74%
	5.38%
	1.36 p.p.
	-

	8
	Net premiums
	505876.9
	387307.2
	118569.7
	30.61%

	9
	Premium earned 
	447362.9
	386877.8
	60485.1
	15.63%

	10
	Financial result from operating activity
	129004
	77687
	51317
	66.06%

	11
	ROS
	23.78%
	18.98%
	4.80 p.p.
	-

	12
	Insurance indemnities and compensations
	239802.5
	209518.7
	30283.8
	14.45%

	13
	Insurance indemnities/Gross premiums ratio 
	44.21%
	51.18%
	-6.97 p.p.
	-

	14
	Net profit
	173196
	32436
	140760
	433.96%

	15
	ROE
	34.81%
	10.95%
	23.86 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the same period of 2015, have amounted to UAH 36.541 mln that is by 65.80% higher than the same indicator for the three quarters of 2014. Therefore, the coefficient of dependence on the reinsurance companies has grown: from 5.38% up to 6.74%, or by 1.36 p.p.
Indicators of net and earned insurance premiums have demonstrated a growth. Thus, net premiums have grown by 30.61% up to UAH 505.877 mln, earned insurance premiums – by 15.63% up to UAH 447.363 mln.
3. Indemnities for the 9 months of 2015 have amounted to UAH 239.803 mln that by 14.45% exceeds indemnities for the same period of 2014. Considering the faster growth rates of gross business volumes over indemnities’ volume, the indemnities’ level has reduced from 51.18% down to 44.21%, or by 6.97 p.p. 
The Agency notes a noticeable growth of income indicators. Financial result from operating activities for the first three quarters of 2015 compared to the same period of 2014 has grown by 66.06% up to UAH 129.004 mln. Net profit has increased more than in 5 times: from UAH 32.436 mln up to UAH 173.196 mln. 
4. As at the beginning of the fourth quarter of 2015 the Company has possessed high indicators of capitalization (105.36%) and liquidity (93.33%).
In the period from 01.01.2015 to 01.10.2015 balance sheet indicators of IC “PROVIDNA” have demonstrated the following dynamics: 

· Assets have grown by 38.47% up to UAH 969.902 mln;

· Shareholders’ equity has increased by 53.34% up to UAH 497.604 mln;

· Liabilities have grown by 25.63% up to UAH 472.298 mln;

· Liquid assets have shown an increase of 27.09% up to UAH 440.782 mln.
Table 2

Key balance sheet indicators of PrJSC “Providna” (23510137), th. UAH, p.p., % 
	#
	Indicators
	01.10.2015
	01.01.2015
	Change
	Growth rate, %

	1
	Assets
	969902
	700440
	269462
	38.47%

	2
	Shareholders’ equity
	497604
	324509
	173095
	53.34%

	3
	Liabilities
	472298
	375931
	96367
	25.63%

	4
	Shareholders’ equity/Liabilities ratio
	105.36%
	86.32%
	19.04 p.p.
	-

	5
	Liquid assets
	440782
	346816
	93966
	27.09%

	6
	Proportion of liquid assets in assets of the insurer 
	45.45%
	49.51%
	-4.06 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	93.33%
	92.26%
	1.07 p.p.
	-


Therefore, RA “Standard-Rating” notes the following factors affected the confirmation of the financial stability rating of the insurer at the level uaAA+:
· Noticeable growth of business activity indicators; 
· Obtaining new licenses to conduct professional insurance activity, which will expand a product range of the insurer; 
· Considerable increase in income indicators; 
· High levels of capitalization (105.36%) and liquidity (93.33%).
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