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29.11.2018
Ratings of IC «Providna» are updated 
November 29, 2018 RA «Standard-Rating» (Ukraine) has decided to confirm the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Providna” (23510137) at the level uaAА+ according to the national scale. The insurer with rating uaAА+ is characterized by a very high financial stability compared to other Ukrainian insurers. Making decision to update the rating, the Agency was based on the results of the analysis of the Company’s financial statements for the 9 months of 2018. 
1. For the first three quarters of 2018 IC “Providna” has collected UAH 616,313 mln. of gross premiums that is by 5,85% less than premiums for the same period of 2017. At the same time, receipts from individuals have decreased by 10,9% down to UAH 261,545 mln., and from reinsurers – by 47,04% down to UAH 0,142 mln. Therefore, legal entities still occupy the greater share in the Insurer’s client portfolio. 
Despite a decrease of gross business volumes, IC “Providna” remains one of the largest insurance companies in the Ukrainian insurance market. 
Table 1
Key indicators of income and expenses of 
PrJSC “Providna” (23510137), th. UAH, p.p., %
	#
	Indicators
	9 months of 2018 
	9 months of 2017
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	616312,7
	654582,9
	-38270,2
	-5,85%

	2
	from insurants-individuals 
	261544,6
	293529,4
	-31984,8
	-10,90%

	3
	from reinsurers 
	142,1
	268,3
	-126,2
	-47,04%

	4
	Proportion of individuals in gross premiums 
	42,44%
	44,84%
	-2,40 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,02%
	0,04%
	-0,02 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	4736,9
	15549,7
	-10812,8
	-69,54%

	7
	Coefficient of dependence on the reinsurers 
	0,77%
	2,38%
	-1,61 p.p.
	-

	8
	Net premiums
	611575,8
	639033,2
	-27457,4
	-4,30%

	9
	Premium earned 
	595100,5
	590444,6
	4655,9
	0,79%

	10
	Financial result from operating activity
	-6617
	-27624
	21007
	-

	11
	ROS
	-1,07%
	-4,22%
	3,15 p.p.
	-

	12
	Insurance indemnities and compensations
	361405,2
	345726,2
	15679
	4,54%

	13
	Insurance indemnities/Gross premiums ratio 
	58,64%
	52,82%
	5,82 p.p.
	-

	14
	Net profit
	-21144
	-47131
	25987
	-

	15
	ROE
	-8,13%
	-16,75%
	8,62 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the 9 months of 2018 compared to the same period of 2017, have decreased by 69,54% down to UAH 4,737 mln. Therefore, the coefficient of dependence on the reinsurance companies has decreased from 2,38% down to 0,77%, or by 1,61 p.p.

Business activity indicators of the Insurer have demonstrated multidirectional dynamics. Net premiums have decreased by 4,3% down to UAH 611,576 mln., and earned – have grown by 0,79% up to UAH 595,101 mln. 
3. For the 9 months of 2018 the Company has paid UAH 361,405 mln to its clients that by 4,54% exceed indemnities for the same period of 2017. Therefore, the indemnities’ level has increased from 52,82% up to 58,64%, or by 5,82 p.p. According to the results of the first three quarters of 2018 IC “Providna” has shown unprofitable activity, but one should note a considerable reduction of loss (by 55,14%).
4. In the period from 01.01.2018 to 01.10.2018 balance sheet indicators of the Insurer have demonstrated a downward dynamics:
· Assets have decreased by 6,02% down to UAH 620,258 mln.;

· Shareholders’ equity has decreased by 7,55% down to UAH 260,054 mln.;

· Liabilities have decreased by 4,87% down to UAH 360,204 mln.;

· Liquid assets have reduced by 31,1% down to UAH 235,747 mln.

Therefore, as at the beginning of the fourth quarter of 2018 the Company has possessed a good level of capitalization (72,2%) and a sufficient level of liquidity (65,45%).
Table 2

Key balance sheet indicators of PrJSC “Providna” (23510137), th. UAH, p.p., %
	#
	Indicators
	01.10.2018
	01.01.2018
	Change
	Growth rate, %

	1
	Assets
	620258
	659960
	-39702
	-6,02%

	2
	Shareholders’ equity
	260054
	281298
	-21244
	-7,55%

	3
	Liabilities
	360204
	378662
	-18458
	-4,87%

	4
	Shareholders’ equity/Liabilities ratio
	72,20%
	74,29%
	-2,09 p.p.
	-

	5
	Liquid assets
	235747
	342147
	-106400
	-31,10%

	6
	Proportion of liquid assets in assets of the insurer 
	38,01%
	51,84%
	-13,84 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	65,45%
	90,36%
	-24,91 p.p.
	-


Having performed the analysis of IC “Providna” activity for the 9 months of 2018, RA “Standard-Rating” notes the following factors of confirming the financial stability rating of the insurer:
· High level of indemnities (58,64%) against the background of moderate unprofitable activity;

· Good level of capitalization (72,2%);

· Sufficient level of liquidity (65,45%).
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