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03.04.2017
Ratings of IC «PROVIDNA» are updated 
April 3, 2017 RA «Standard-Rating» (Ukraine) has decided to confirm the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Providna” (23510137) at the level uaAА+ according to the national scale. The insurer with rating uaAА+ is characterized by a very high financial stability compared to other Ukrainian insurers. Making decision to update the rating, the Agency was based on the results of the analysis of the Company’s financial statements for the 12 months of 2016. 
1. Gross premiums, collected for the four quarters of 2016 compared to the same period of 2015, has grown by 12,49%: from UAH 699,324 mln. up to UAH 786,642 mln. At the same time, receipts from individuals have increased by 12,25% up to UAH 391,379 mln., and from reinsurers have decreased by 76,08% down to UAH 1,056 mln. Therefore, the proportion of individuals in gross premiums has amounted to 49,75%, and the proportion of reinsurance companies – 0,13%.

RA «Standard-Rating» appreciates the ability of IC “PROVIDNA” to increase gross business volumes in difficult work conditions in the Ukrainian insurance market. 
Table 1
Key indicators of income and expenses of 
PrJSC “Providna” (23510137), th. UAH, p.p., %
	#
	Indicators
	2016 
	2015 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	786642
	699324,1
	87317,9
	12,49%

	2
	from insurants-individuals 
	391379,4
	348671,2
	42708,2
	12,25%

	3
	from reinsurers 
	1055,9
	4414,8
	-3358,9
	-76,08%

	4
	Proportion of individuals in gross premiums 
	49,75%
	49,86%
	-0,11 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,13%
	0,63%
	-0,50 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	33099,2
	43558,2
	-10459
	-24,01%

	7
	Coefficient of dependence on the reinsurers 
	4,21%
	6,23%
	-2,02 p.p.
	-

	8
	Net premiums
	753542,8
	655765,9
	97776,9
	14,91%

	9
	Premium earned 
	729782,8
	617052,6
	112730,2
	18,27%

	10
	Financial result from operating activity
	84402
	150755
	-66353
	-44,01%

	11
	ROS
	10,73%
	21,56%
	-10,83 p.p.
	-

	12
	Insurance indemnities and compensations
	387692,9
	373393,9
	14299
	3,83%

	13
	Insurance indemnities/Gross premiums ratio 
	49,28%
	53,39%
	-4,11 p.p.
	-

	14
	Net profit
	46735
	94974
	-48239
	-50,79%

	15
	ROE
	10,03%
	22,65%
	-12,62 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the 12 months of 2016, have amounted to UAH 33,099 mln that is by 24,01% lower than the same indicator of 2015. Therefore, the coefficient of dependence on the reinsurance companies: from 6,23% down to 4,21%.

Net premiums have grown by 14,91% up to UAH 753,543 mln., and earned premiums – by 18,27% up to UAH 729,783 mln.  
3. For the four quarters of 2016 IC “PROVIDNA” has performed the indemnities to its policyholders for the amount of UAH 387,693 mln., that is by 3,83% higher than the indemnities’ volume, performed for the same period of 2015. Therefore, the ratio between indemnities and gross premiums has amounted to 49,28%, that corresponds to a high level of indemnities. 
The financial result from operating activity according to the results of 2016 has amounted to UAH 84,402 mln. Net profit for the 12 months of 2016 has amounted to UAH 46,735 mln., and ROE – 10,03%. 
4. In the period from 01.01.2016 to 01.01.2017 balance sheet indicators of the Insurer have demonstrated multidirectional dynamics:
· Assets have decreased by 16% down to UAH 802,353 mln.;

· Shareholders’ equity has grown by 11,11% up to UAH 465,949 mln.;

· Liabilities have decreased by 37,22% down to UAH 336,404 mln.;
· Liquid assets have reduced by 21,49% down to UAH 384,034 mln.

Therefore, at the beginning of 2017 the Company has possessed excessive levels of capitalization (138,51%) and liquidity (114,16%). 

Table 2

Key balance sheet indicators of PrJSC “Providna” (23510137), th. UAH, p.p., % 
	#
	Indicators
	01.01.2017
	01.01.2016
	Change
	Growth rate, %

	1
	Assets
	802353
	955180
	-152827
	-16,00%

	2
	Shareholders’ equity
	465949
	419348
	46601
	11,11%

	3
	Liabilities
	336404
	535832
	-199428
	-37,22%

	4
	Shareholders’ equity/Liabilities ratio
	138,51%
	78,26%
	60,25 p.p.
	-

	5
	Liquid assets
	384034
	489174
	-105140
	-21,49%

	6
	Proportion of liquid assets in assets of the insurer 
	47,86%
	51,21%
	-3,35 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	114,16%
	91,29%
	22,87 p.p.
	-


Having performed the analysis of the Company’s activity for the 2016, RA “Standard-Rating” notes the following factors of confirming the financial stability rating at the level uaAA+: 
· Noticeable growth of business activity indicators;

· High income indicators;

· High level of indemnities with profitable activity; 
· Great reserve of equity (138,51%);

· Excessive level of liquidity (114,16%).  
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