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29/10/2021
Ratings of “IC “SPARE”, ALC are updated 
October 29, 2021 at the meeting of the rating committee of RA “Standard-Rating” (Ukraine) it was decided to update the credit rating / the financial stability (reliability) rating of the insurer to Additional Liability Company “Insurance company “SPARE” (39213513) at the level uaA- according to the national scale. The insurer with rating uaA- is characterized by a high financial stability/ solvency compared to other Ukrainian insurers. Updating the Insurer’s rating, the Agency was guided by the results of the Company’s activity for the 9 months of 2021 year. 
1. IC “SPARE”, ALC for the first three quarters of 2021 year has collected UAH 31,697 mln of gross premiums that almost in 6 times has exceeded premiums for the same period of 2020 year. In particular, receipts from individuals have increased from UAH 4,343 mln. up to UAH 30,341 mln. (almost in 7 times). Premiums from reinsurers have amounted to only UAH 0,25 mln. in the analyzed period. Therefore, according to the performance results throughout the nine months of 2021 year, individuals have prevailed in the Insurer’s client portfolio: its proportion in gross premiums has continued to grow and has amounted to 95,72%. 
Table 1
Indicators of income and expenses of 
IC "SPARE", ALC (39213513) for the 9 months of 2021 year, th. UAH, p.p., % 
	#
	Indicators
	9 months of 2021 
	9 months of 2020
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	31 697
	5 302
	26 395
	497,83%

	2
	from insurants-individuals 
	30 341
	4 343
	25 998
	598,62%

	3
	from reinsurers 
	250
	23
	227
	986,96%

	4
	Proportion of individuals in gross premiums 
	95,72%
	81,91%
	13,81 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,79%
	0,43%
	0,36 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	262
	1 081
	-819
	-75,76%

	7
	Coefficient of reinsurers’ participation in insurance premiums
	0,83%
	20,39%
	-19,56 p.p.
	-

	8
	Net premiums
	31 435
	4 221
	27 214
	644,73%

	9
	Premium earned 
	29 297
	6 159
	23 138
	375,68%

	10
	Financial result from operating activity
	-182
	532
	-714
	-

	11
	ROS
	-0,57%
	10,03%
	-10,60 p.p.
	-

	12
	Insurance indemnities and reimbursements
	1 065
	478
	587
	122,80%

	13
	Insurance indemnities/Gross premiums ratio 
	3,36%
	9,02%
	-5,66 p.p.
	-

	14
	Net profit
	-693
	6 753
	-7 446
	-

	15
	ROE
	-1,11%
	11,52%
	-12,63 p.p.
	-


2. Insurance premiums, sent by of IC “SPARE”, ALC to the reinsurers, for the first three quarters of 2021 year have amounted to UAH 0,262 mln that is by 75,76% less than for the 9 months of 2020 year. Therefore, the coefficient of the reinsurers’ participation in insurance premiums has decreased from 20,39% down to 0,83%, or by 19,56 p.p. 
Business activity indicators of “IC “SPARE”, ALC in the analyzed period have demonstrated an upward trend: net premiums have grown in 7,45 times up to UAH 31,435 mln., and earned insurance premiums – in 4,76 times up to UAH 29,297 mln. 
3. For the 9 months of 2021 year the Company has paid to its clients UAH 1,065 mln of insurance indemnities and reimbursements that in 2,23 times has exceeded insurance indemnities for the same period of 2020 year. Considering the faster growth rates of gross premiums over insurance indemnities and reimbursements, the Insurer’s indemnities’ level has reduced by 5,66 p.p.: from 9,02% down to 3,36%. 
According to the activity results throughout the first three quarters of 2021 year, “IC “SPARE”, ALC has demonstrated the unprofitable activity. The Agency draws attention that the amount of loss is insignificant and doesn’t bear any threat to the Company’s financial stability. 
4. In the period from 01.01.2021 to 01.10.2021 balance sheet indicators of the Insurer have demonstrated an upward dynamics:

· Assets have grown by 21,22% up to UAH 68,893 mln;

· Shareholders’ equity has increased by 19,58% up to UAH 62,513 mln;

· Liabilities have grown by 39,97% up to UAH 6,38 mln;
· Cash and its equivalents have increased almost in 9,5 times up to UAH 35,604 mln.

Therefore, as at the end of the third quarter of 2021 year “IC “SPARE”, ALC has possessed the excessive levels of capitalization (979,83%) and ratio between cash and liabilities (558,06%). 
Table 2

Key balance sheet indicators of 

IC "SPARE", ALC (39213513) for the 9 months of 2021 year, th. UAH, p.p., % 
	#
	Indicators
	01.10.2021
	01.01.2021
	Change
	Growth rate, %

	1
	Assets
	68 893
	56 833
	12 060
	21,22%

	2
	Shareholders’ equity
	62 513
	52 275
	10 238
	19,58%

	3
	Liabilities
	6 380
	4 558
	1 822
	39,97%

	4
	Shareholders’ equity/Liabilities ratio
	979,83%
	1146,88%
	-167,05 p.p.
	-

	5
	Cash and its equivalents
	35 604
	3 750
	31 854
	849,44%

	6
	Proportion of cash in assets of the insurer 
	51,68%
	6,60%
	45,08 p.p.
	-

	7
	Cash/Liabilities ratio 
	558,06%
	82,27%
	475,79 p.p.
	-


According to the information, provided by “IC “SPARE”, ALC to the Agency, as of 01.10.2021 the Insurer complied with the criteria of liquidity, profitability and quality of the insurer's assets, solvency and capital adequacy ratio, operation risk ratio and asset quality ratio. 
Having analyzed the activity of IC “SPARE”, ALC for the 9 months of 2021 year, RA “Standard-Rating” notes:

· Significant increase of business activity indicators;
· Excessive level of covering liabilities with shareholders’ equity (979,83%);

· Excessive level of provision with high liquid assets (558,06%).
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