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06/04/2020
Ratings of “IC “SPARE”, ALC are updated 
April 6, 2020 at the meeting of the rating committee of RA “Standard-Rating” (Ukraine) it was decided to update the credit rating / the financial stability (reliability) rating of the insurer to Additional Liability Company “Insurance company “SPARE” (39213513) at the level uaA+ according to the national scale. The insurer with rating uaA+ is characterized by a high financial stability/ solvency compared to other Ukrainian insurers. Updating the Insurer’s rating, the Agency was guided by the results of the Company’s activity for the 12 months of 2019. 
1. For the four quarters of 2019 IC “SPARE”, ALC has collected UAH 7,798 mln. of gross premiums that is by 14,72% lower than premiums collected for the same period of 2018. At the same time, receipts from individuals have increased from UAH 1,625 mln. up to UAH 2,291 mln., or by 41,01%. There have been no premiums from reinsurers in the analyzed period. Despite a noticeable increase of premiums from individuals, legal entities have prevailed in the Insurer’s client portfolio. 
Table 1
Indicators of income and expenses of 
IC "SPARE", ALC (39213513) for the 2019 year, th. UAH, p.p., % 
	#
	Indicators
	2019 year
	2018 year
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	7797,8
	9143,5
	-1345,7
	-14,72%

	2
	from insurants-individuals 
	2290,9
	1624,6
	666,3
	41,01%

	3
	from reinsurers 
	0
	0
	0
	-

	4
	Proportion of individuals in gross premiums 
	29,38%
	17,77%
	11,61 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,00%
	0,00%
	-
	-

	6
	Insurance payments sent to reinsurers 
	567,5
	110,4
	457,1
	414,04%

	7
	Coefficient of dependence on the reinsurers 
	7,28%
	1,21%
	6,07 p.p.
	-

	8
	Net premiums
	7230,3
	9033,1
	-1802,8
	-19,96%

	9
	Premium earned 
	5833
	13005,5
	-7172,5
	-55,15%

	10
	Financial result from operating activity
	187
	9,1
	177,9
	1954,95%

	11
	ROS
	2,40%
	0,10%
	2,30 p.p.
	-

	12
	Insurance indemnities and compensations
	218,1
	1373
	-1154,9
	-84,12%

	13
	Insurance indemnities/Gross premiums ratio 
	2,80%
	15,02%
	-12,22 p.p.
	-

	14
	Net profit
	56,6
	72,2
	-15,6
	-21,61%

	15
	ROE
	0,11%
	0,14%
	-0,03 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the 12 months of 2019 compared to the same period of 2018, have grown more than in 5 times (by 414,04%) up to UAH 0,568 mln. Therefore, the coefficient of dependence on the reinsurance companies has increased by 6,07 p.p.: from 1,21% up to 7,28%. 
Business activity indicators of “IC “SPARE”, ALC have demonstrated a downward trend: net premiums have decreased by 19,96% down to UAH 7,23 mln., and earned insurance premiums – by 55,15% down to UAH 5,833 mln. 
3. For the four quarters of 2019 the Company has paid to its clients UAH 0,218 mln of insurance indemnities and compensations that has been by 84,12% lower than insurance indemnities for the same period of 2018. Therefore, the indemnities’ level has reduced by 12,22 p.p.: from 15,02% down to 2,8%. 
According to the results of the twelve months of 2019 “IC “SPARE”, ALC has demonstrated profitable activity, although volumes of net profit have decreased. Thus, the financial result from operating activity for the analyzed period of 2019 has amounted to UAH 0,187 mln, and net profit – UAH 0,057 mln. 
4. In the period from 01.01.2019 to 01.01.2020 balance sheet indicators of the Insurer have demonstrated an upward trend:

· Assets have increased by 1,99% up to UAH 60,2 mln.;

· Shareholders’ equity has grown by 0,11% up to UAH 51,847 mln.;

· Liabilities have grown by 15,44% up to UAH 8,354 mln.;
· Cash and its equivalents have increased by 30,88% up to UAH 4,092 mln.

Therefore, as at the end of the fourth quarter of 2019 the Company has possessed an excessive level of capitalization (620,66%) and an acceptable level of liquidity (48,99%). 
Table 2

Key balance sheet indicators of 

IC "SPARE", ALC (39213513) for the 2019 year, th. UAH, p.p., %
	#
	Indicators
	01.01.2020
	01.01.2019
	Change
	Growth rate, %

	1
	Assets
	60200,2
	59026,6
	1173,6
	1,99%

	2
	Shareholders’ equity
	51846,7
	51790,1
	56,6
	0,11%

	3
	Liabilities
	8353,5
	7236,5
	1117
	15,44%

	4
	Shareholders’ equity/Liabilities ratio
	620,66%
	715,68%
	-95,02 p.p.
	-

	5
	Liquid assets
	4092,2
	3126,8
	965,4
	30,88%

	6
	Proportion of liquid assets in assets of the insurer 
	6,80%
	5,30%
	1,50 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	48,99%
	43,21%
	5,78 p.p.
	-


Having analyzed the activity of IC “SPARE”, ALC for the 12 months of 2019, RA “Standard-Rating” notes the fact of profitable activity, the excessive level of covering the liabilities by shareholders’ equity and the acceptable level of liquidity. These factors have enabled to update the credit rating/ the financial stability rating of the insurer. 
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