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23/04/2014

PRESS-RELEASE
(Translation from Russian)
Credit rating is assigned to 
PJSC "Stakhanov Ferroalloy Plant"
23/04/2014 at the meeting of the rating committee of Rating agency «Standard-Rating» it was decided to assign the credit rating to PJSC «Stakhanov Ferroalloy Plant» (00186513) at the level uaBB according to the national scale. Assigning this level of rating, the Agency was guided by the following conclusions: 
1. The plant currently produces all the marks of ferrosilicon, and also ferrosilicomanganese with different phosphorus contents. Production of PJSC “SFP” is realized in Ukraine, as well as for export. 
Factors, which negatively affect the results of the Company’s activity, are: 
· threat of losing of commodity markets; 

· growth in imports of ferroalloys in Ukraine; 

· increase in electricity tariffs, which occupies more than half of the cost of production; 
· rise in the cost of transportation of the final product; 
· difficulties with return of export taxes.  

2. Support level of the largest shareholders of the Company in future is identified as uncertain. The autonomy ratio of PJSC «Stakhanov Ferroalloy Plant» on 01/01/2014 amounts to 0,40%, it is an unsatisfactory level according to the Agency’s estimations. 
3. Analysis of efficiency of the Company’s activity showed that the enterprise works with negative indicators of profitability. The reason was a loss of UAH 56,4 mln according to the results of 2013 that is by UAH 179,1 mln less, than a loss of 2012. 
4. Liquidity analysis of PJSC «Stakhanov Ferroalloy Plant» showed that with low instant liquidity the Company still has high current liquidity. Thus, although the enterprise can’t pay its current commitments urgently without support, it has a resource for normal repayment of more than 80% of its commitments in a current period. 
5. Indebtedness of the Company to creditors significantly grew in 2013 (by 144,6% compared to 2012). As a result, the ratio of receivables to payables decreased down to the level 75,09%. The financial stability of the enterprise fell below a critical level. 
As a result of the activity analysis of PJSC «Stakhanov Ferroalloy Plant» the Agency notes that credit risks of the Company increase: loss according to the results of last three years, high liabilities and low shareholders’ equity. 
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