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17/03/2020
Ratings of PrJSC “UKRAINIAN AGRO-INSURANCE COMPANY” are updated 
March 17, 2020 the rating committee of RA “Standard-Rating” made decision to update the credit rating/the financial stability rating to PRIVATE JOINT-STOCK COMPANY “UKRAINIAN AGRO-INSURANCE COMPANY” (22800936) at the level uaAA. The insurer with rating uaAA is characterized by a high financial stability / solvency compared to other Ukrainian insurers. Updating the Insurer’s rating, the Agency was guided by the performance indicators of the Company for the 12 months of 2019. 
1. Gross premiums, collected by PrJSC “UKRAINIAN AGRO-INSURANCE COMPANY” for the four quarters of 2019, have amounted to UAH 13,098 mln. that is by 53,38% lower than premiums, collected for the same period of 2018. At the same time, receipts from individuals have decreased by 26,25% down to UAH 0,272 mln. Premiums from reinsurers were absent. As at the end of the fourth quarter of 2019 the legal entities, as before, have prevailed in the Insurer’s client portfolio. 
Table 1

Key indicators of income and expenses of PrJSC «UKRAINIAN AGRO-INSURANCE COMPANY» (22800936), th. UAH, p.p. % 
	#
	Indicators
	2019 year
	2018 year
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	13098,3
	28097,5
	-14999,2
	-53,38%

	2
	from insurants-individuals 
	271,5
	368,2
	-96,7
	-26,25%

	3
	from reinsurers 
	0
	0
	0
	-

	4
	Proportion of individuals in gross premiums 
	2,07%
	1,31%
	0,76 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,00%
	0,00%
	-
	-

	6
	Insurance payments sent to reinsurers 
	6632,9
	8602,8
	-1969,9
	-22,90%

	7
	Coefficient of dependence on the reinsurers 
	50,64%
	30,62%
	20,02 p.p.
	-

	8
	Net premiums
	6465,4
	19494,7
	-13029,3
	-66,84%

	9
	Earned premiums
	6945,02
	19909,5
	-12964,48
	-65,12%

	10
	Financial result from operating activities
	-5854
	11367
	-17221
	-151,50%

	11
	Insurance indemnities and compensations
	8525,2
	2546,0
	5979,2
	234,85%

	12
	Insurance indemnities/Gross premiums ratio 
	65,09%
	9,06%
	56,03 p.p.
	-

	13
	Net profit
	-627
	12290
	-12917
	-105,10%

	14
	ROE
	-1,48%
	28,40%
	-29,88 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the 12 months of 2019 compared to the same period of 2018, have decreased by 22,9% down to UAH 6,633 mln. As a result of the faster reduction rates of gross premiums over premiums, sent to the reinsurers, the coefficient of dependence on the reinsurance companies has grown by 20,02 p.p. up to 50,64%. 
Business activity indicators of the Company have demonstrated a downward trend: net premiums have decreased by 66,84% down to UAH 6,465 mln., and earned – have reduced by 65,12% down to UAH 6,945 mln. Fall of the Insurer’s business activity is negatively assessed by the Agency.
3. For the twelve months of 2019 the Company has paid to its clients the insurance indemnities and compensations for the amount of UAH 8,525 mln., that is in 3,35 times more, than for the same period of 2018. Therefore, the Insurer’s indemnities level has increased by 56,03 p.p.: from 9,06% up to 65,09%. 
PrJSC “UKRAINIAN AGRO-INSURANCE COMPANY” according to the results of the four quarters of 2019 has demonstrated unprofitable activity: operating loss has amounted to UAH 5,854 mln, and net loss – UAH 0,627 mln. The Agency draws attention that the volume of loss received by the Insurer for the analyzed period of 2019, doesn’t bear any threat to the Company’s financial stability. 

4. In the period from 01.01.2019 to 01.01.2020 the Insurer’s balance sheet indicators have demonstrated a downward dynamics:
· Assets have decreased by 5,26% down to UAH 51,156 mln.;

· Shareholders’ equity has decreased by 2,07% down to UAH 42,38 mln.;

· Liabilities have reduced by 18,16% down to UAH 8,776 mln.;

· Cash and its equivalents have decreased by 75,8% down to UAH 0,687 mln.

Table 2

Key balance sheet indicators of 
PrJSC «UKRAINIAN AGRO-INSURANCE COMPANY» (22800936), th. UAH, p.p. %
	#
	Indicators
	01.01.2020
	01.01.2019
	Change
	Growth rate, %

	1
	Assets
	51156
	53997
	-2841
	-5,26%

	2
	Shareholders’ equity
	42380
	43274
	-894
	-2,07%

	3
	Liabilities
	8776
	10723
	-1947
	-18,16%

	4
	Shareholders’ equity/Liabilities ratio
	482,91%
	403,56%
	79,35 p.p.
	-

	5
	Liquid assets
	687
	2839
	-2152
	-75,80%

	6
	Proportion of liquid assets in assets of the insurer 
	1,34%
	5,26%
	-3,92 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	7,83%
	26,48%
	-18,65 p.p.
	-


Therefore, as at the end of the fourth quarter of 2019 the Company possessed an excessive level of capitalization (482,91%), and 7,83% of its liabilities were covered by cash and its equivalents. At the same time, one should note that as of 31.12.2019 PrJSC “UKRAINIAN AGRO-INSURANCE COMPANY” had financial investments of UAH 44,083 mln., 41,56% of which consisted of deposits in banks (for the amount of UAH 18,319 mln) and 58,44% – contributions into internal state loan bonds (for the amount of UAH 25,764 mln). Therefore, in aggregate, the volume of cash and its equivalents, as well as current investments, which were presented at the Insurer by high liquidity instruments, covered 87,17% of the Company's assets and exceeded its liabilities in 5,02 times. 
Having analyzed the activity of PrJSC “UKRAINIAN AGRO-INSURANCE COMPANY” for the 12 months of 2019, RA “Standard-Rating” notes the following factors of updating the insurer’s financial stability rating:
· High level of indemnities (65,09%);

· Excessive level of capitalization (482,91%);
· High level of liabilities provision with high liquid assets.
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