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21/06/2013
PRESS-RELEASE
(Translation from Russian)
Rating of PrJSC «Ukrainian security insurance company» is updated
June 21, 2013 Rating agency «Standard-Rating» has decided to update the credit rating/financial stability rating of the insurer Private JSC “Ukrainian security insurance company” at the level uaA+ according to the national scale. The insurer with rating uaA+ is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to adverse commercial, financial and economic conditions. The rating of JSC “Ukrainian security insurance company” (IC “USIC”) has been updated on the basis of the analysis of the Company’s activity in the Q1 of 2013. 
Table
Key indicators of Private JSC «Ukrainian security insurance company» (23734213)

in the Q1 of 2013, th. UAH, p.p., %

	#
	Indicators
	QI of 2013 (31.03.2013)
	QI of 2012 (31.03.2012)
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	28971.8
	20198.2
	8773.6
	43.44%

	2
	from insurants-individuals 
	17463.5
	7457.8
	10005.7
	134.16%

	3
	from reinsurers 
	265.2
	173.7
	91.5
	52.68%

	4
	Proportion of individuals in gross premiums 
	60.28%
	36.92%
	23.35 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0.92%
	0.86%
	0.06 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	20758.6
	14189.8
	6568.8
	46.29%

	7
	Coefficient of dependence on the reinsurers 
	71.65%
	70.25%
	1.40 p.p.
	-

	8
	Net premiums
	8213.2
	6008.4
	2204.8
	36.70%

	9
	Premium earned 
	8867.7
	6121.9
	2745.8
	44.85%

	10
	Financial result from operating activity 
	-3003.8
	878.3
	-3882.1
	-

	11
	ROS
	-10.37%
	4.35%
	-14.72 p.p.
	-

	12
	Insurance indemnities and compensations
	5227.9
	2362.2
	2865.7
	121.31%

	13
	Insurance indemnities/Gross premiums ratio 
	18.04%
	11.70%
	6.35 p.p.
	-

	14
	Shareholders’ equity
	36744.9
	27320.2
	9424.7
	34.50%

	15
	Liabilities
	64208.2
	22772.4
	41435.8
	181.96%

	16
	Shareholders’ equity/Liabilities ratio
	57.23%
	119.97%
	-62.74 p.p.
	-

	17
	Liquid assets
	21587.6
	10276.7
	11310.9
	110.06%

	18
	Liquid assets/Liabilities ratio 
	33.62%
	45.13%
	-11.51 p.p.
	-

	19
	Net profit
	223.7
	49
	174.7
	356.53%

	20
	ROE
	0.61%
	0.18%
	0.43 p.p.
	-


1. In the Q1 of 2013 gross premiums of the insurer have grown by 43,44% compared to the Q1 of 2012. At the same time, net premiums of IC “USIC” have grown by 36,7% in the same period, and earned insurance premiums – by 44,85%. In the Q1 of 2013 IC “USIC” has shown a confident increase in business that has positively affected the market share of the insurer, as well as its stability. 
2. In the period from 31.03.2012 to 31.03.2013 the shareholders’ equity of the Company has grown by 34,5%, and liabilities – by 181,96%. As a result, the ratio of shareholders’ equity to liabilities has decreased from 119,97% down to 57,23%. The Company has passed from excessive capitalization to acceptable. At the same time, it should be taken into consideration that in 2013 the Ukrainian insurers had changes in calculation of reserves, which are part of the insurer’s liabilities. 
3. In the period from 31.03.2012 to 31.03.2013 the liquid assets have grown by 110,6%: from UAH 10,276 mln up to UAH 21,588 mln. However, due to the increase in liabilities, the ratio of shareholders’ equity to liabilities has decreased by 62,74 p.p. The liquidity level of IC “USIC” has lowered down to the minimal possible. But it should be taken into consideration that partially this dynamics has become possible due to approaches to calculation of reserves and, when assessing the liquidity in this situation, the more indicative is a considerable increase in liquid assets. 
4. In the Q1 of 2013 the loss from operating activity of IC “USIC” has amounted to UAH 3,0 mln that is worse than in the Q1 of 2012. In the Agency’s opinion, the Company has finished the first quarter of 2013 with operating loss due to a significant increase in indemnities: IC “USIC” has paid UAH 5,228 mln in the Q1 of 2013 that is in 2,2 times more than in the Q1 of 2012. However, IC “USIC” has managed to balance the financial result and the Company has finished the Q1 of 2013 with net profit of UAH 223,7 th. that is almost in 4,6 times more than in the Q1 of 2012. 
Therefore, In the Q1 of 2013 IC “USIC” has achieved a significant increase in business volumes, has maintained an optimal level of capitalization and an acceptable reserve of liquid assets. The company has well handled with a splash of payments and kept the profitable activity in the first quarter. These factors have had a positive impact on the financial stability and solvency of IC “USIC”. 
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