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10/06/2015
Rating of PrJSC «Ukrainian security-insurance company» is updated
June 10, 2015 Rating agency «Standard-Rating» has decided to update the credit rating/the financial stability rating of the insurer of Private JSC “Ukrainian security-insurance company” at the level uaA according to the national scale. The insurer with rating uaA is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to the impact of adverse commercial, financial and economic conditions. The rating of JSC “Ukrainian security-insurance company” (IC “USIC”) has been updated on the basis of the analysis of the Company’s activity for the first quarter of 2015 and 2014. 

1. Business activity indicators of IC “USIC” have demonstrated a downward dynamics. Gross premiums for the first quarter of 2015 have amounted to UAH 17.261 mln that is by 32.38% lower than the same indicator for the same indicator of 2014. As well, the receipts from individuals have reduced: from UAH 16.151 mln down to UAH 8.729 mln, or by 45.96%. As a result, the proportion of individuals in gross premiums of the insurer has decreased by 12.7 p.p. down to 50.57%. The reduction of gross business volumes is caused by the deterioration of economic situation in the insurance market and in the country as a whole. 

2. For the first quarter of 2015 compared to the same period of 2014 insurance payments sent to the reinsurers have reduced by 52.21% and has amounted to UAH 3.835 mln. Subsequently, the coefficient of dependence on the reinsurers has decreased: from 31.43% down to 22.22%. 
 Net and earned insurance premiums have shown a downward trend. Net premiums have reduced by 23.29% down to UAH 13.426 mln, and earned insurance premiums – by 30.42% down to UAH 12.749 mln. 
Table 1

Key indicators of income and expenses of PrJSC «Ukrainian security-insurance company» (23734213), th. UAH, p.p., %
	#
	Indicators
	QI of 2015
	QI of 2014
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	17261
	25527.4
	-8266.4
	-32.38%

	2
	from insurants-individuals 
	8728.5
	16151.1
	-7422.6
	-45.96%

	3
	from reinsurers 
	159.3
	140
	19.3
	13.79%

	4
	Proportion of individuals in gross premiums 
	50.57%
	63.27%
	-12.70 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0.92%
	0.55%
	0.37 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	3834.9
	8023.9
	-4189
	-52.21%

	7
	Coefficient of dependence on the reinsurers 
	22.22%
	31.43%
	-9.22 p.p.
	-

	8
	Net premiums
	13426.1
	17503.5
	-4077.4
	-23.29%

	9
	Premium earned 
	12749
	18321.7
	-5572.7
	-30.42%

	10
	Financial result from operating activity
	1779.6
	5852.8
	-4073.2
	-69.59%

	11
	Insurance indemnities and compensations
	8300.8
	8982.9
	-682.1
	-7.59%

	12
	Insurance indemnities/Gross premiums ratio 
	48.09%
	35.19%
	12.90 p.p.
	-

	13
	Net profit
	161.1
	99.7
	61.4
	61.58%

	14
	ROE
	0.38%
	0.25%
	0.13 p.p.
	-


3. For the first three months of current year IC “USIC” have performed insurance indemnities for the amount of UAH 8.301 that is by 7.59% lower than the indemnities performed for the same period of 2014. As a result of the faster decline rates of gross premiums over compensations, the indemnities’ level of the insurer has grown from 35.19% up to 48.09%, or by 12.90 p.p. 
Financial result from operating activity for the first quarter of 2015 has amounted to UAH 1.78 mln that is by 69.59% lower than the result of 2014. At the same time, net profit volume has grown: from UAH 0.1 mln up to UAH 0.161 mln, or by 61.58%. The Agency notes that, despite a period difficult for the insurance market, the Company has managed to enter profitable activity. 
4. Balance sheet indicators of the insurer in the period from 01.01.2015 to 31.03.2015 have demonstrated upward trend. Assets for the analyzed period have grown by 2.51% up to UAH 122.495 mln, shareholders’ equity has increased by 4.53% up to UAH 42.705 mln, and gross liabilities have grown from UAH 78.64 mln up to UAH 79.79 mln, or by 1.46%. Therefore, the insurer has managed to increase its level of capitalization by 1.57 p.p. up to 53.52% that indicates a sufficient level of this indicator. 
Liquid assets of the Company have reduced by only 2.25%: from UAH 29.431 mln down to UAH 28.768 mln. As a result of the faster growth rates of liabilities over cash, the liquidity level has slightly decreased: from 37.42% down to 36.05%, or by 1.37 p.p. 
Table 2

Key balance sheet indicators of 
PrJSC «Ukrainian security-insurance company» (23734213), th. UAH, p.p., %
	#
	Indicators
	31.03.2015
	01.01.2015
	Change
	Growth rate, %

	1
	Assets
	122495.1
	119492.6
	3002.5
	2.51%

	2
	Shareholders’ equity
	42705.1
	40853.1
	1852
	4.53%

	3
	Liabilities
	79790
	78639.5
	1150.5
	1.46%

	4
	Shareholders’ equity/Liabilities ratio
	53.52%
	51.95%
	1.57 p.p.
	-

	5
	Liquid assets
	28767.6
	29430.8
	-663.2
	-2.25%

	6
	Proportion of liquid assets in assets of the insurer 
	23.48%
	24.63%
	-1.15 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	36.05%
	37.42%
	-1.37 p.p.
	-


Having performed the analysis of IC “USIC” activity for the first quarter of 2015, RA “Standard-Rating” notes that the fact of the Company’s profitable activity deserves a positive assessment. The reduction of gross business volumes, dynamics of which may change its trend in the future periods, is explained by a difficult economic situation, in which the Insurer has to operate. The Agency also reminds about a high level of external support, which can be provided by the Company’s shareholders. 
RA «Standard-Rating» (Ukraine)
PAGE  

