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17/11/2015
Ratings of PrJSC «Ukrainian security-insurance company» are updated 
November 17, 2015 Rating agency «Standard-Rating» has decided to update the credit rating/the financial stability rating of the insurer Private JSC “Ukrainian security-insurance company” at the level uaA- according to the national scale. The insurer with rating uaA- is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to the impact of adverse commercial, financial and economic conditions. The rating of JSC “Ukrainian security-insurance company” (IC “USIC”) has been confirmed on the basis of the analysis of the Company’s activity for the 9 months of 2015. 

1. IC “USIC” for the first three quarters of 2015 has collected UAH 38.818 mln of gross premiums that is by 56.15% lower than premiums collected for the same period of 2014. Receipts from individuals and reinsurers have also reduced: by 72.50% and 41.47%, respectively. The decrease in gross business volumes, according to the Agency, is explained by bad market conditions, which occurred in the insurance market. 

2. For the 9 months of 2015 insurance premiums, sent to the reinsurers, have amounted to UAH 12.469 mln that is by 48.05% lower than the same indicator of 2014. Taking into account the faster decrease rates of gross premiums over insurance premiums, sent to the reinsurers, the ratio of dependence on the reinsurance companies has grown by 5.01 p.p. up to 32.12%.
Indicators of net and earned insurance premiums have shown a downward trend. Net premiums have decreased by 59.17% down to UAH 26.349 mln, and earned – by 40.71% down to the level of UAH 38.668 mln. 
Table 1

Key indicators of income and expenses of PrJSC «Ukrainian security-insurance company» (23734213), th. UAH, p.p., %
	#
	Indicators
	9 months of 2015
	9 months of 2014
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	38817.9
	88530.1
	-49712.2
	-56.15%

	2
	from insurants-individuals 
	16385
	59575.3
	-43190.3
	-72.50%

	3
	from reinsurers 
	296.7
	506.9
	-210.2
	-41.47%

	4
	Proportion of individuals in gross premiums 
	42.21%
	67.29%
	-25.08 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0.76%
	0.57%
	0.19 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	12468.6
	24001.3
	-11532.7
	-48.05%

	7
	Coefficient of dependence on the reinsurers 
	32.12%
	27.11%
	5.01 p.p.
	-

	8
	Net premiums
	26349.3
	64528.8
	-38179.5
	-59.17%

	9
	Premium earned 
	38667.8
	65216.5
	-26548.7
	-40.71%

	10
	Financial result from operating activity
	10151.9
	17633.1
	-7481.2
	-42.43%

	11
	Insurance indemnities and compensations
	21420.8
	25771
	-4350.2
	-16.88%

	12
	Insurance indemnities/Gross premiums ratio 
	55.18%
	29.11%
	26.07 p.p.
	-

	13
	Net profit
	303.8
	2014.4
	-1710.6
	-84.92%

	14
	ROE
	0.73%
	4.77%
	-4.04 p.p.
	-


3. Insurance indemnities and compensations according to the results of the 9 months of 2015 have amounted to UAH 21.421 mln that is by 16.88% lower than indemnities performed by the insurer for the 9 months of 2014. But as a result of the faster decrease rates of gross premiums over compensations, the indemnities’ level has grown from 29.11% up to 55.18%, or by 26.07 p.p.
The Agency notes that the growth of the indemnities’ level doesn’t bear any threat to the Company’s financial stability. Besides, IC “USIC” has finished the three quarters of 2015 with positive income indicators. Financial result from operating activities for the analyzed period has amounted to UAH 10.152 mln, and net profit – UAH 0.304 mln. 
4. In the period from 01.01.2015 to 01.10.2015 balance sheet indicators of the insurer have demonstrated multidirectional dynamics: 
· Assets have decreased by 20.68% down to UAH 94.778 mln.;

· Shareholders’ equity has grown by 1.27% up to UAH 41.373 mln.;

· Liabilities have reduced from UAH 78.64 mln down to UAH 53.405 mln, or by 32.09%;

· Liquid assets have decreased by 52.08% down to UAH 14.102 mln.

Thus, as at the end of the third quarter of 2015 the Company’s shareholders’ equity has covered its gross liabilities by 77.47%, and cash has covered liabilities by 26.41%.
Table 2

Key balance sheet indicators of 
PrJSC «Ukrainian security-insurance company» (23734213), th. UAH, p.p., %
	#
	Indicators
	01.10.2015
	01.01.2015
	Change
	Growth rate, %

	1
	Assets
	94778
	119492.6
	-24714.6
	-20.68%

	2
	Shareholders’ equity
	41373
	40853.1
	519.9
	1.27%

	3
	Liabilities
	53405
	78639.5
	-25234.5
	-32.09%

	4
	Shareholders’ equity/Liabilities ratio
	77.47%
	51.95%
	25.52 p.p.
	-

	5
	Liquid assets
	14102.4
	29430.8
	-15328.4
	-52.08%

	6
	Proportion of liquid assets in assets of the insurer 
	14.88%
	24.63%
	-9.75 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	26.41%
	37.42%
	-11.01 p.p.
	-


Therefore, IC “USIC” has entered the fourth quarter of 2015 with a good level of capitalization, with the decreased volumes of gross business that is explained by unfavorable work conditions in the market. The Company’s activity has remained profitable. As well, the Agency continues to identify the level of external support from the Company’s shareholders as very high. 
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