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06/04/2016
Ratings of PrJSC «Ukrainian security-insurance company» are updated
April 06, 2016 Rating agency «Standard-Rating» has decided to update the credit rating/the financial stability rating of the insurer Private JSC “Ukrainian security-insurance company” at the level uaBBB according to the national scale. The insurer with rating uaBBB is characterized by a sufficient level of financial stability compared to other Ukrainian insurers. The level of stability is susceptible to the impact of adverse commercial, financial and economic conditions. The rating of JSC “Ukrainian security-insurance company” (IC “USIC”) has been updated on the basis of the analysis of the Company’s activity for 2015. 

1.  For the 12 months of 2015 IC “USIC” has collected UAH 49.178 mln of gross premiums that is by 56.80% lower than the same indicator of 2014. Besides, receipts from individuals and reinsurers have decreased: by 73.94% and 46.31%, respectively. The reduction of gross business volumes is explained by an unfavorable economic situation, which occurred in the country. 

2. Insurance premiums, sent to the reinsurance companies for 2015, have decreased by 51.26%: from UAH 31.830 mln down to UAH 15.515 mln. Despite a decrease in this indicator, the coefficient of dependence on the reinsurers has grown by 3.59 p.p. up to 31.55%. 
Net premiums have decreased by 58.95% down to UAH 33.664 mln, and earned premiums – by 44.20% down to UAH 46.669 mln. 
Table 1

Key indicators of income and expenses of PrJSC «Ukrainian security-insurance company» (23734213), th. UAH, p.p., %
	#
	Indicators
	2015
	2014
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	49178.3
	113833
	-64654.7
	-56.80%

	2
	from insurants-individuals 
	20086.5
	77080
	-56993.5
	-73.94%

	3
	from reinsurers 
	316.9
	590.2
	-273.3
	-46.31%

	4
	Proportion of individuals in gross premiums 
	40.84%
	67.71%
	-26.87 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0.64%
	0.52%
	0.13 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	15514.6
	31830.1
	-16315.5
	-51.26%

	7
	Coefficient of dependence on the reinsurers 
	31.55%
	27.96%
	3.59 p.p.
	-

	8
	Net premiums
	33663.7
	82002.9
	-48339.2
	-58.95%

	9
	Premium earned 
	46669.3
	83640
	-36970.7
	-44.20%

	10
	Financial result from operating activity
	5514.4
	22233.4
	-16719
	-75.20%

	11
	Insurance indemnities and compensations
	30025.9
	34864.2
	-4838.3
	-13.88%

	12
	Insurance indemnities/Gross premiums ratio 
	61.06%
	30.63%
	30.43 p.p.
	-

	13
	Net profit
	136.7
	493.7
	-357
	-72.31%

	14
	ROE
	0.34%
	1.21%
	-0.87 p.p.
	-


3. For the 4 quarters of 2015 Private JSC “Ukrainian security-insurance company” has performed indemnities on the insurance events for the amount of UAH 30.026 mln that is by 13.88% lower than the indemnities’ volume, performed for the same period of 2014. But due to the faster decrease rates of gross premiums over insurance compensations, the indemnities’ level has grown by 30.43 p.p. up to 61.06%. The Agency notes that this level of indemnities for the Company is noticeable and forms an additional burden on the insurer. 
IC “USIC” has finished the 2015 with good income indicators against the background of other participants of the insurance market. The financial result from operating activity for the analyzed period has amounted to UAH 5.514 mln, and net profit – UAH 0.137 mln. 
4. In the period from 01.01.2015 to 31.12.2015 balance sheet indicators have demonstrated a downward dynamics: 
· Assets have decreased by 15.69% down to UAH 100.742 mln.;

· Shareholders’ equity has decreased by 1.34% down to UAH 40.305 mln.;

· Liabilities have reduced from UAH 78.640 mln. down to UAH 60.437 mln., or by 23.15%;

· Liquid assets have decreased by 49.39% down to UAH 14.896 mln. 

Therefore, as a result of the faster decrease rates of gross liabilities over shareholders’ equity, the capitalization level has grown by 14.74 p.p. up to 66.69%. The liquidity level, on the contrary, has decreased: from 37.42% down to 24.65% that corresponds to a satisfactory level. 
Table 2

Key balance sheet indicators of 
PrJSC «Ukrainian security-insurance company» (23734213), th. UAH, p.p., %
	#
	Indicators
	31.12.2015
	01.01.2015
	Change
	Growth rate, %

	1
	Assets
	100741.6
	119492.6
	-18751
	-15.69%

	2
	Shareholders’ equity
	40304.8
	40853.1
	-548.3
	-1.34%

	3
	Liabilities
	60436.8
	78639.5
	-18202.7
	-23.15%

	4
	Shareholders’ equity/Liabilities ratio
	66.69%
	51.95%
	14.74 p.p.
	-

	5
	Liquid assets
	14896
	29430.8
	-14534.8
	-49.39%

	6
	Proportion of liquid assets in assets of the insurer 
	14.79%
	24.63%
	-9.84 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	24.65%
	37.42%
	-12.78 p.p.
	-


Having performed the analysis of IC “USIC” activity for 2015, RA “Standard-Rating” highlights the following factors affected the insurer’s rating: 
· Good income indicators of the insurer;
· Growth of the capitalization level up to 66.69%;

· Decrease in business volumes by gross premiums, net premiums and earned premiums;
· Decrease in the liquidity level and cash on the insurer’s accounts; 
· Availability of a joint program of the insurer with the insurance regulator to resolve the crisis, which also includes the recapitalization. 
Therefore, the key factor, which made it possible to update the rating at the investment level, remains to be an external support from the Insurer’s shareholders. 
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