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04/27/2012
PRESS-RELEASE
(Translation from Russian)
The rating of the level uaA has been assigned to Private JSC «Ukrainian transport insurance company»
April 27, 2012 RA «Standard-Rating» (Ukraine) has decided to assign the insurer’s financial stability rating / credit rating of Private JSC «Ukrainian transport insurance company» at the level uaA (outlook stable). The insurer with rating uaA is characterized by a high financial stability / solvency in comparison with other Ukrainian insurers. The level of stability is susceptible to adverse commercial, financial and economic conditions. 
The rating of Private JSC «Ukrainian transport insurance company» has been influenced by the following factors: 
1. The company has been already working for 18 years in the Ukrainian insurance market. Among the shareholders of the insurer are: the second largest insurance group of Germany ERGO, Private JSC «Ukrainian financial group» – one of the leading financial-investment companies of Ukraine, which successfully works in the domestic and international markets, the Kiev Chamber of Commerce. In opinion of the Agency, the groups ERGO and «UFG», being as strategic investors of the insurer for a long time, have had a positive impact on the Company’s development and its product range. 
2. The Agency assesses the share of Private JSC «Ukrainian transport insurance company» in the Ukrainian market of classic insurance at 0,4%. The Company has been classified to the category of small insurers based on the gross business volume of UAH 43,579 mln, but under conditions of stagnation of classic insurance in Ukraine a small scale of operation remains a competitive advantage of the insurer, because it improves the control of the Company and enables its management to react the market changes more effectively. 
3. Diversification of the insurer’s gross business by types of insurance is close to a satisfactory level. As a result of the analysis the Agency has revealed that following the results of 2011 the liability insurance of motor vehicle owners has accounted for 44,11% of gross premiums of the insurer. Despite a clear expressed specialization of the Company with legal entities, the insurer has maintained its customer diversification at a good level. 
4. The quality of the insurer’s assets is characterized by the Agency as high. 100% of interest assets have been placed in assets of investment level. However, in the Agency’s opinion, the diversification of the portfolio of interest assets has a reserve for improvement. The Agency recommends the Company to increase the quantity of banks, where a part of insurance reserves is placed for 6-9 months. 
5. The structure of the reinsurance portfolio of Private JSC «Ukrainian transport insurance company» is recognized as well-diversified. A part of reinsurance portfolio for the insurer was provided and is provided by such foreign companies with high financial stability ratings as: SCOR, Chartis UK Limited, Catlin IC Limited, General IC of India, VIG Re, Hannover Re, Partner Re, Odyssey Re, Aspen Re, Caisse Re, IC «Providna» and others. 
6. Insurance reserves formed by the Company are at an adequate level and meet the insurer’s liabilities in the foreseeable future. According to the results of 2011 the ratio of insurance indemnities to interest assets amounts to 20,38%, the Company is provided with liquid assets to make payments to policyholders and has a significant reserve of strength. Interest assets exceed liabilities by 7% as of 31.12.2011 that also indicates a strong financial condition of the insurer. 
7. The main block of shares (73,8414%) is controlled by 2 individuals-residents of Ukraine, in that case the Agency traditionally considers the level of external support uncertain. However, the analysis has shown that through its shareholders the insurer is connected with a number of companies of financial and non-financial sectors, which form around the insurer the environment capable to generate demand for insurance services in minimal volumes that provides a certain level of business-support for the Company. 
Press-service 

RA «Standard-Rating» (Ukraine)







PAGE  

[image: image1.png]