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29/09/2015
Ratings of PJSC «BANK «UNISON» are updated 
September 29, 2015 the rating committee of RA “Standard-Rating” has decided to update the ratings of PJSC “BANK “UNISON” (38514375): 
· Long-term credit rating of PJSC «BANK «UNISON» at the level uaBBB according to the national scale. The Bank with a long-term credit rating uaBBB is characterized by sufficient solvency compared to other Ukrainian banks. The level of solvency depends on the impact of adverse commercial, financial and economic conditions. 
· Short-term credit rating of PJSC «BANK «UNISON» at the level uaK3 according to the national scale. The Bank or the separate bond instrument with rating uaK3 is characterized by sufficient solvency compared to other Ukrainian banks. The Bank is capable to prevent the foreseeable risks in the short term. 
· Rating of deposits of PJSC «BANK «UNISON» at the level ua3 according to the scale of RA «Standard-Rating». 
Making decision to update the ratings of PJSC «BANK «UNISON», the Agency was guided by the analysis results of the Bank’s activity for the first half of 2015, regular and particular information of the Bank as an issuer of securities. 
1. For the first half of 2015 Bank’s assets have grown by 6,28% (in the first quarter of current year its increase has amounted to 3,43%), at the same time the loan portfolio has increased by 10,2% (in the first quarter – by 12,55%), and the portfolio of securities for sale has added 31,2% (in the first quarter the portfolio’s increase has amounted to 28,26%).
According to the results of the first half of current year liabilities of PJSC «BANK «UNISON» have increased by 6,25% in hryvnia equivalent (the Agency reminds that in the first quarter of 2015 the Bank’s liabilities have decreased by 3,83%). Key source of the growth of the Bank’s resource base has become funds of legal entities, whose volume has grown by 17,11% (in the first quarter funds of legal entities have decreased by 1,09%). Besides, funds of banks have appeared in liabilities of PJSC «BANK «UNISON» (as of 01.07.2015 its volume has amounted to UAH 2,000 mln). In the second quarter compared to the first quarter of current year the Bank has increased funds of individuals, but for now its volume hasn’t reached yet the level at the beginning of 2015 (as of 01.01.2015 funds of individuals have amounted to UAH 104,325 mln, on 01.04.2015 – UAH 75,819 mln, and on 01.07.2015 – UAH 103,311 mln). 
Table 1 

Key balance sheet indicators of PJSC «BANK «UNISON» (38514375)
                                                                                                                                                      th. UAH, %
	Indicator
	01.07.2015
	01.01.2015
	Growth rate, %

	
	th. UAH
	%
	th. UAH
	%
	

	Funds of banks
	2 000
	0,3%
	0,01
	0
	-

	Funds of legal entities
	177 546
	23,2%
	151 591
	21,1%
	17,1%

	Funds of individuals
	103 311
	13,5%
	104 325
	14,5%
	-1,0%

	Total liabilities:
	400 144
	52,4%
	376 630
	52,4%
	6,2%

	Authorized capital of the bank 
	335 145
	43,9%
	335 145
	46,6%
	0,0%

	Total shareholders’ equity:
	363 882
	47,6%
	342 323
	47,6%
	6,3%

	Cash and its equivalents
	31 330
	4,1%
	30 691
	4,3%
	2,1%

	Funds in other banks
	70 701
	9,3%
	69 894
	9,7%
	1,2%

	Customer credits and debt
	439 857
	57,6%
	399 151
	55,5%
	10,2%

	Securities in the bank’s portfolio for sale
	147 821
	19,3%
	112 694
	15,7%
	31,2%

	Fixed assets and intangible assets
	93 446
	12,2%
	95 836
	13,3%
	-2,5%

	Other financial assets
	1 983
	0,3%
	447
	0,1%
	343,6%

	Total assets:
	764 027
	100%
	718 953
	100%
	6,3%


2. For the period from 01.01.2015 to 01.07.2015 the equity normative indicators of PJSC «BANK «UNISON» have shown the increase in values: 
· The regulatory capital (N1) has grown by 3,53%: from UAH 427,788 mln up to UAH 442,898 mln;  
· The normative of the regulatory capital adequacy (N2) has increased by 6,73 p.p.: from 76,96% to 83,69%.
Therefore, as at the beginning of the second half the Bank has been very well provided with the regulatory capital: N1 ratio has exceeded the minimal level for this normative, set by NBU, by UAH 322,898 mln, and N2 ratio has been higher than the normative limit by 73,69 p.p. and has exceeded by 74,66 p.p. the average of N2 ratio on the banking system of Ukraine. 
Liquidity ratios of the Bank according to the results of the first half of 2015 have demonstrated multidirectional dynamics, but its values still have been high, namely: 
· Instant liquidity ratio (N4) has grown by 151,12 p.p. – up to 260,99%; 
· Current liquidity ratio (N5) has decreased by 56,68 p.p. and has amounted to  178,06%;

· Short-term liquidity ratio (N6) has increased by 27,50 p.p. – up to 187,14%.
As at the beginning of the second half of current year all three liquidity ratios of PJSC «BANK «UNISON» (N4, N5 and N6) have considerably exceeded the limits, set by the regulator, and the averages of these normative indicators on the banking system of Ukraine. Therefore, the Bank has continued to maintain a very great reserve of liquidity. Partially it is explained by the liabilities structure of PJSC «BANK «UNISON» (as of 01.07.2015 shareholders’ equity has amounted to 47,63% of the Bank’s liabilities, and liabilities have amounted to 52,37%).
Table 2 

Key norms of PJSC «BANK «UNISON» (38514375)
th. UAH, %
	Indicator
	Normative indicator
	01.07.2015
	01.01.2015

	
	
	on the system
	bank
	on the system
	bank

	Regulatory capital (N1)
	>120 mln
	-
	442 898
	-
	427 788

	Norm of regulatory capital adequacy (N2)
	>10%
	9,03%
	83,69%
	15,60%
	76,96%

	Norm of instant liquidity (N4)
	>20%
	57,24%
	260,99%
	57,13%
	109,87%

	Norm of current liquidity (N5)
	>40%
	70,13%
	178,06%
	79,91%
	234,74%

	Norm of short-term liquidity (N6)
	>60%
	79,60%
	187,14%
	86,14%
	159,64%

	Norm of the maximum amount of credit risk per one counterparty (N7)
	<25%
	23,27%
	22,54%
	22,01%
	22,67%

	Norm of large loan risks (N8)
	<800%
	573,17%
	67,81%
	250,04%
	53,27%


3. According to the results of the first half of 2015 compared to the same period of 2014 PJSC «BANK «UNISON» has demonstrated a noticeable increase in key items of revenues: net interest income has grown by 55,79%, and net commission income has increased by 73,85%. However, the Bank’s profit for the first half of current year compared to the first half of last year has reduced by 27,89%: from UAH 35,214 mln down to UAH 25,394 mln. Among the factors of the decrease in the Bank’s profit it should be noted the decrease of the result from operations with foreign currency (by 2,73% or UAH 1,238 mln), the increase in administrative or other operating expenses (by 3,2% or UAH 2,267 mln) and also the growth of deductions to loan provisions and funds in other banks (by 32% or UAH 1,892 mln). 
Table 3

Data on key articles of income and expenses of PJSC «BANK «UNISON», th. UAH, %
	Indicator
	For the HI of 2015
	For the HI of 2014
	Change
	Growth rate, %

	Interest income
	51 948
	38 408
	13 540
	35,25

	Net interest income
	34 537
	22 169
	12 368
	55,79

	Commission income
	21 020
	12 091
	8 929
	73,85

	Result from operations with foreign currency 
	44 071
	45 309
	-1 238
	-2,73

	Interest expenses
	17 411
	16 239
	1 172
	7,22

	Commission expenses
	724
	550
	174
	31,64

	Administrative and other operating expenses
	72 666
	70 398
	2 267
	3,2

	Profit
	25 394
	35 214
	-9 820
	-27,89


As of 25.09.2015 PJSC «BANK «UNISON» (38514375) wasn’t referred to the category of problematic, the NBU curator didn’t work in it, the Bank performed its commitments to clients according to the current legislation. 
Therefore, according to the results of the first half of 2015 PJSC «BANK «UNISON» has demonstrated a restrained dynamics of the growth of assets, liabilities and shareholders’ equity. The key source of the growth of the Bank’s resource base has become funds of legal entities. In the second quarter compared to the first quarter of current year the Bank has managed to increase funds of individuals, but yet its volume hasn’t reached the level at the beginning of 2015. According to the results of the first half of current year PJSC «BANK «UNISON» has shown a significant profit, at the same time its volume has been lower than for the same period of last year. However, the Bank’s ability to generate profit in difficult macroeconomic conditions deserves a high assessment, when most banks show the record losses. As at the beginning of the second half of 2015 PJSC «BANK «UNISON» has been very well provided with the regulatory capital and has demonstrated a high level of liquidity that enables it to further increase business activity. 
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