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21/11/2013
PRESS-RELEASE
(Translation from Russian)
Rating of PJSC «BANK «UNISON» is updated
November 21, 2013 RA «Standard-Rating» has decided to update the credit rating of PJSC “BANK “UNISON” (38514375) at the level uaBBB according to the national scale. The Bank with rating uaBBB is characterized by sufficient solvency compared to other Ukrainian banks. The level of solvency depends on the impact of adverse commercial, financial and economic conditions. The Agency also confirms a short-term credit rating of the Bank at the level uaК3 according to the national scale and the rating of deposits of PJSC “BANK “UNISON” at the level ua3. 
The ratings have been changed on the basis of the results of the analysis of the Bank’s activity as of the end of the Q3 of 2013 that indicate the fact that PJSC “BANK “UNISON” has been at the stage of intensive development. 
1. In the period from 01.04.2013 to 01.10.2013 the key balance sheet indicators of PJSC “BANK “UNISON” have still demonstrated considerable dynamics of the growth rate: 
· Liabilities have grown in 35,45 times: the Bank has managed to increase the portfolio of deposits of legal entities from UAH 7,309 mln up to UAH 84,217 mln on 01.07.2013 and up to UAH 483,769 mln on 01.10.2013; 
· Shareholders’ equity of the Bank has grown by 175,5%; 
· Assets of the Bank have increased by 622,18%. 

Analysis of the balance sheet indicators as of 01.10.2013 has indicated that the Bank has created a solid reserve of liquidity. In the period from 01.04.2013 to 01.10.2013 cash and its equivalents have grown by 34,19% up to UAH 349,019 that has amounted 34,14% of assets of the Bank. 
In the third quarter PJSC “BANK “UNISON” has increased the portfolio of the provided loans from UAH 70,718 mln up to UAH 123,790 mln, or by 75,04%. Despite the significant growth rates of the loan portfolio, according to the Agency’s assessments, management of the Bank has conducted a moderate policy and didn’t hurry to part with its liquidity, partially placing the reserve of resources into securities. 
Table 1 

Key balance sheet indicators of PJSC «BANK «UNISON» (38514375)

for the Q3 of 2013, th. UAH, %, p.p.
	Indicator
	01.04.2013
	01.10.2013
	Growth rate, %

	
	Th. UAH
	%
	Th. UAH
	%
	

	Funds of banks
	9 798
	6.92%
	151 917
	14.86%
	1450.49%

	Funds of legal entities
	7 309
	5.16%
	483 769
	47.32%
	6518.81%

	Funds of individuals
	0
	0.00%
	36 320
	3.55%
	-

	Total liabilities:
	19 344
	13.66%
	685 678
	67.06%
	3444.65%

	Authorized capital of the bank 
	123 331
	87.11%
	123 331
	12.06%
	-

	Unregistered contributions to the authorized capital
	0
	0.00%
	211 814
	20.72%
	-

	Total shareholders’ equity:
	122 230
	86.34%
	336 740
	32.94%
	175.50%

	Cash and its equivalents
	6 285
	4.44%
	349 019
	34.14%
	5453.21%

	Funds of mandatory reserves in NBU 
	0
	0.00%
	2 680
	0.26%
	-

	Funds in other banks
	21 340
	15.07%
	228 672
	22.37%
	971.57%

	Customer credits and debt
	0
	0.00%
	123 790
	12.11%
	-

	Securities in the bank’s portfolio for sale
	45 954
	32.46%
	156 335
	15.29%
	240.20%

	Securities in the bank’s portfolio for redemption 
	47 835
	33.79%
	107 071
	10.47%
	123.83%

	Fixed assets and intangible assets
	15 180
	10.72%
	35 499
	3.47%
	133.85%

	Other financial assets
	1 293
	0.91%
	1 906
	0.19%
	47.41%

	Total assets:
	141 574
	100.00%
	1 022 418
	100.00%
	622.18%


2. As of 01.10.2013 all the key norms of PJSC “BANK “UNISON” have been complied with great excess not only to the limit level, which was established by NBU, but also to the average of the banking system of Ukraine. After increasing the authorized capital by the Bank by UAH 157,462 mln, the regulatory capital of PJSC “BANK “UNISON” has amounted to UAH 337,862 mln on 01.10.2013 that is by 16,95% more than on 01.07.2013. Norms of equity N2 and N3 were met by the Bank with reserve in several times not only to the limit indicators established by NBU, but also to the averages of these norms on the system. 
Also, as of 01.10.2013 PJSC “BANK “UNISON” possessed a significant reserve of liquidity: 
- instant liquidity (N4) has exceeded the norm by 79,86 p.p., and the average of the system – by 43,59 p.p. 
- current liquidity (N5) has exceeded the norm by 65,15 p.p., and the average norm on the system – by 17,2 p.p. 
- short-term liquidity (N6) has exceeded the norm by 45,45 p.p., and the average of the system – by 17,18 p.p. 
As a whole, the state of meeting the norms by PJSC “BANK “UNISON” may be characterized as excellent. On 01.10.2013 the Bank has provided the reserve on key norms that has positively impacted on the level of its financial stability. 
Table 2 

Key norms of PJSC «BANK «UNISON» (38514375)

for the Q3 of 2013, th. UAH, %, p.p.
	Indicator
	Norm
	01.04.2013
	01.10.2013

	
	
	on the system
	bank
	on the system
	bank

	Regulatory capital (N1)
	>120 mln
	-
	128.23
	-
	337,862

	Norm of regulatory capital adequacy (N2)
	>10%
	18.20%
	89.67%
	17,92%
	60,44%

	Norm of Regulatory capital/Total assets ratio (N3)
	>9%
	14.11%
	86.15%
	13,87%
	32,64%

	Norm of instant liquidity (N4)
	>20%
	56.89%
	86.10%
	56,27%
	99,86%

	Norm of current liquidity (N5)
	>40%
	91.49%
	159.24%
	87,95%
	105,15%

	Norm of short-term liquidity (N6)
	>60%
	93.07%
	209.03%
	88,27%
	105,45%

	Norm of the maximum amount of credit risk per one counterparty (N7)
	<25%
	22.29%
	21.84%
	22,63%
	23,09%

	Norm of large loan risks (N8)
	<800%
	176.2%
	53.03%
	185,71%
	49,13%


3. Data on key articles of income and expenses of the Bank still confirm the key thesis that PJSC “BANK “UNISON” has entered the stage of intensive development. 
In the Q3 of 2013 the Bank has shown profit of UAH 2,436 mln, while the growth rates of net interest income and commission income of the Bank could be characterized as insignificant in comparison with the first and second quarters. 
Table 3

Data on key articles of income and expenses of PJSC «BANK «UNISON»  

in the 9 months of 2013, th. UAH
	Indicator
	For Q I of 2013
	For Q II of 2013
	For Q III of 2013
	Change, I/III quarter
	Growth rate, I/III quarter, %

	Interest income
	611
	5 206
	15 826
	15 215
	2490.18%

	Net interest income
	600
	4 477
	13 190
	12 590
	2098.33%

	Commission income
	327
	2 967
	4 594
	4 267
	1304.89%

	Result from operations with foreign currency 
	2 482
	3 904
	1 399
	-1 083
	-43.63%

	Interest expenses
	11
	729
	2 636
	2 625
	23863.64%

	Commission expenses
	22
	158
	167
	145
	659.09%

	Administrative and other operating expenses
	7 642
	12 738
	18 539
	10 897
	142.59%

	Profit
	164
	-2
	2 436
	2 272
	1385.37%


The Agency notes that in the Q3 of 2013 PJSC “BANK “UNISON” continued to be in the phase of intensive development. At the same time, the financial state of the Bank could be characterized as excellent. The Bank also didn’t hurry to get rid of the reserve of liquidity, which was received from shareholders. The modest, but noticeable growth rate of the Bank’s loan portfolio indicates the fact that the Bank uses a balanced approach to the formation of its own loan risks, and stable indicators of norms of large loan risks at the very beginning of forming the portfolio confirm this thesis. 
However, the yet unformed loan portfolio has generated the uncertainty in the segment of analysis of loan risks of the Bank and at the beginning of the Q4 has been the only factor, which has restrained the credit rating of the Bank according to the national scale from improvement. As a whole, the Agency gives a positive assessment to those processes, which have been in PJSC “BANK “UNISON” during the 9 months of 2013 and focuses attention at the noticeable increase in the Bank’s capital, its liquidity and profitability of operations. 
RA «Standard-Rating» (Ukraine)
PAGE  
1

