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27/11/2015
Ratings of PJSC «BANK «UNISON» are updated
November 27, 2015 the rating committee of RA “Standard-Rating” has decided to update the ratings of PJSC “BANK “UNISON” (38514375): 

· Long-term credit rating of PJSC «BANK «UNISON» at the level uaBBB according to the national scale. The Bank with a long-term credit rating uaBBB is characterized by sufficient solvency compared to other Ukrainian banks. The level of solvency depends on the impact of adverse commercial, financial and economic conditions. 
· Short-term credit rating of PJSC «BANK «UNISON» at the level uaK3 according to the national scale of the agency. 
· Rating of deposits of PJSC «BANK «UNISON» at the level ua3 according to the scale of RA «Standard-Rating». 
Making decision to update the ratings of PJSC «BANK «UNISON», the Agency was guided by the analysis results of the Bank’s activity for the 9 months of 2015, regular and particular information of the Bank as an issuer of securities. 
1. Key balance sheet indicators of PJSC «BANK «UNISON» for the 9 months of 2015 have demonstrated the following changes: 
· Assets have increased by 14,88% (for the first half the increase in assets has amounted to 6,28%);

· Liabilities have grown by 27,02% (for the first half - by 6,25%);

· Shareholders’ equity has increased by 1,53% (for the first half the increase in shareholders’ equity has amounted to 6,31%). 

In the Bank’s resource base the most significant dynamics of growth has been demonstrated by funds of legal entities, whose volume since the beginning of current year has grown by 49,75% (the Agency reminds that for the first half the increase in funds of legal entities has amounted to  17,11%). As well, a positive dynamics has been demonstrated by funds of individuals, whose volume according to the results of the 9 months of 2015 has increased by 24,34%, while according to the results of the first half it has been noted its decrease by 1,47%. 
           For the 9 months of current year customer credits and debt of PJSC «BANK «UNISON» has grown by 20,32% (according to the results of the first half – by 10,03%), and as of 01.10.2015 has amounted to UAH 480,246 mln. Securities in the Bank’s portfolio for sale (+19,24%) and funds in other banks (+18,65%) have also demonstrated a good dynamics of growth. 
Table 1 

Key balance sheet indicators of PJSC «BANK «UNISON» (38514375)
                                                                                                                                                      th. UAH, %
	Indicator
	01.10.2015
	01.01.2015
	Growth rate, %

	
	th. UAH
	%
	th. UAH
	%
	

	Funds of legal entities
	227 005
	27,49
	151 591
	21,08
	49,75

	Funds of individuals
	129 721
	15,71
	104 326
	14,51
	24,34

	Total liabilities:
	478 378
	57,92
	376 623
	52,24
	27,02

	Authorized capital of the bank 
	335 145
	40,58
	335 145
	46,62
	-

	Total shareholders’ equity:
	347 512
	42,08
	342 323
	47,61
	1,52

	Cash and its equivalents
	34 909
	4,23
	30 692
	4,27
	13,74

	Funds in other banks
	58 705
	7,11
	49 478
	6,88
	18,65

	Customer credits and debt
	480 246
	58,15
	399 152
	55,52
	20,32

	Securities in the bank’s portfolio for sale
	134 376
	16,27
	112 694
	15,67
	19,24

	Fixed assets and intangible assets
	91 444
	11,07
	89 574
	12,46
	2,09

	Other financial assets
	2 820
	0,34
	447
	0,06
	530,87

	Total assets:
	825 890
	100,00
	718 952
	100,00
	14,87


2. Equity norms of PJSC «BANK «UNISON» as of 01.10.2015 compared to 01.01.2015 have demonstrated the following changes: 
· Regulatory capital (N1) has increased by 1,70%: from UAH 427,788 mln. up to UAH 435,040 mln.;

· Normative of the regulatory capital adequacy (N2) has grown by 2,53 p.p.: from 76,96% up to 79,49%.
Therefore, according to the results of the 9 months of 2015 the Bank’s equity norms have shown the increase in values against the background of the decrease in average indicators of these norms on the banking system of Ukraine (for the period from 01.01.2015 to 01.10.2015 a gross value of N1 ratio on the system of Ukrainian banks has decreased by 56,37%, and the decrease in N2 ratio has amounted to 8,51 p.p.). PJSC «BANK «UNISON» has entered the fourth quarter of this year with a very high level of regulatory capital adequacy: as of 01.10.2015 the Bank’s N2 ratio has exceeded the limit of this normative, set by NBU, by 69,49 p.p. and also has been by 72,40 p.p. higher than the average indicator of N2 ratio on the banking system of Ukraine. 
Dynamics of liquidity norms of PJSC «BANK «UNISON» according to the results of the 9 months of 2015 has shown multidirectional character of changes, namely: 
· Instant liquidity ratio (N4) has grown by 120,76 p.p. – up to 230,63%;

· Current liquidity ratio (N5) has decreased by 120,71 p.p. and has amounted to 114,03%;

· Short-term liquidity ratio (N6) has decreased by 2,06 p.p. – down to 157,58%.
Despite a multidirectional dynamics, as at the beginning of the fourth quarter of current year all the three liquidity norms of the Bank (N4, N5 and N6) have considerably exceeded the limits, set by the regulator, and the averages of these norms on the banking system of Ukraine, that is PJSC «BANK «UNISON» has continued to maintain a very great reserve of liquidity. 
Table 2 

Key norms of PJSC «BANK «UNISON» (38514375)
th. UAH, %
	Indicator
	Normative indicator
	01.10.2015
	01.01.2015

	
	
	on the system
	bank
	on the system
	bank

	Regulatory capital (N1)
	>120 mln
	-
	435 040
	-
	427 788

	Norm of regulatory capital adequacy (N2)
	>10%
	7,09%
	79,49%
	15,60%
	76,96%

	Norm of instant liquidity (N4)
	>20%
	61,26%
	230,63%
	57,13%
	109,87%

	Norm of current liquidity (N5)
	>40%
	69,33%
	114,03%
	79,91%
	234,74%

	Norm of short-term liquidity (N6)
	>60%
	83,80%
	157,58%
	86,14%
	159,64%

	Norm of the maximum amount of credit risk per one counterparty (N7)
	<25%
	23,27%
	23,50%
	22,01%
	22,67%

	Norm of large loan risks (N8)
	<800%
	819,95%
	85,79%
	250,04%
	53,27%


3. According to the results of the 9 months of 2015 compared to the same period of 2014 net interest income of PJSC «BANK «UNISON» has grown by 57,65%, and commission income has increased by 74,12%. At the same time, Bank’s profit has reduced by 70,60%: from UAH 34,777 mln down to UAH 10,225 mln. Among the factors of the decrease in Bank’s profit it should be noted the increase of deductions to loan provisions in 2,5 times and funds in other banks (by 154,51% or UAH 10,488 mln), the decrease in the result from operations with foreign currency (by 24,7% or UAH 14,758 mln), as well as the increase of administrative and operating costs (by 3,84% or UAH 3,979 mln). 
Table 3

Data on key articles of income and expenses of PJSC «BANK «UNISON», th. UAH, %
	Indicator
	For the 9 months of 2015
	For the 9 months of 2014
	Change
	Growth rate, %

	Interest income
	80 340
	57 953
	22 387
	38,63

	Net interest income
	52 013
	32 993
	19 020
	57,65

	Commission income
	31 107
	17 865
	13 242
	74,12

	Result from operations with foreign currency 
	46 008
	60 766
	-14 758
	-24,27

	Interest expenses
	28 327
	24 960
	3 367
	13,49

	Commission expenses
	1 313
	700
	613
	87,57

	Administrative and other operating expenses
	107 639
	103 660
	3 979
	3,84

	Profit
	10 225
	34 777
	-24 552
	-70,60


Therefore, according to the results of the 9 months of 2015 key balance sheet indicators of PJSC «BANK «UNISON» have demonstrated positive dynamics. In the third quarter the Bank has continued to increase assets and resource base, in which the most significant growth rates have been shown by funds of legal entities. As well, positive dynamics has been demonstrated by funds of individuals, whose volume according to the results of the 9 months of 2015 has increased by 24,34%, while according to the results of the first half it has been noted the decrease by 1,47%. According to the results of the first three quarters of this year the profit of PJSC «BANK «UNISON» has amounted to UAH 10,225 mln. Fact of maintaining the Bank’s profitable activity in difficult macroeconomic conditions of activity deserves high assessment. At the same time, PJSC «BANK «UNISON» has continued to maintain a very great reserve of liquidity and a high level of regulatory capital adequacy. 
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