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06/09/2016
Ratings of PJSC “Insurance company “Universalna” are updated 
September 06, 2016 the rating committee of RA “Standard-Rating” has decided to confirm the rating assessments to PJSC “Insurance company “Universalna” (20113829), the credit rating / the financial stability rating of the insurer at the level uaАА+ according to the national scale. The insurer with rating uaАА+ is characterized by a very high financial stability compared to other Ukrainian insurers. When confirming the rating the Agency was guided by the results of the Company’s statements for the first half of 2016.  


1. For the first six months of 2016 IC “Universalna” has collected UAH 268.257 mln of gross premiums that is by 47.30% higher than premiums, collected for the same period of 2015. At the same time, receipts from individuals have grown: from UAH 57.290 mln up to UAH 61.312 mln, or by 7.02%. The proportion of individuals in gross premiums has decreased from 31.46% down to 22.86%, or by 8.60 p.p. 
A considerable growth of gross business volume under difficult work conditions in the insurance market, in the Agency’s opinion, deserves a positive assessment.   

2. Insurance premiums, sent to the reinsurers for the first half of 2016, have amounted to UAH 92.441 mln that is by 147.17% more than the same indicator for the same period of 2015. Therefore, the coefficient of dependence on the reinsurers has grown from 20.54% up to 34.46%, or by 13.92 p.p.
Business activity indicators have demonstrated an upward trend. Net premiums have grown by 21.49% up to UAH 175.816 mln., and earned insurance premiums – by 25.71% up to UAH 166.993 mln.
Table 1

Key indicators of income and expenses of 

PJSC “Insurance company “Universalna”, th. UAH, p.p., % 
	#
	Indicators
	HІ of 2016 
	HІ of 2015 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	268257.1
	182110.8
	86146.3
	47.30%

	2
	from insurants-individuals 
	61311.5
	57290.1
	4021.4
	7.02%

	3
	from reinsurers 
	-635.2
	637.2
	-1272.4
	-199.69%

	4
	Proportion of individuals in gross premiums 
	22.86%
	31.46%
	-8.60 p.p
	-

	5
	Proportion of reinsurers in gross premiums 
	-0.24%
	0.35%
	-0.59 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	92441.1
	37400
	55041.1
	147.17%

	7
	Coefficient of dependence on the reinsurers 
	34.46%
	20.54%
	13.92 p.p.
	-

	8
	Net premiums
	175816
	144710.8
	31105.2
	21.49%

	9
	Premium earned 
	166992.9
	132837.5
	34155.4
	25.71%

	10
	Financial result from operating activity
	-1418
	14148
	-15566
	-110.02%

	11
	Insurance indemnities and compensations
	52193.4
	65430.2
	-13236.8
	-20.23%

	12
	Insurance indemnities/Gross premiums ratio 
	19.46%
	35.93%
	-16.47 p.p.
	-

	13
	Net profit
	406
	4122
	-3716
	-90.15%

	14
	ROE
	0.15%
	1.70%
	-1.54 p.p.
	-


3. The Company for the first half of 2016 has performed indemnities to its policyholders for the amount of UAH 52.193 mln., that is by 20.23% lower than the indemnities’ volume for the same period of 2015. As a result, the indemnities’ level has decreased: from 35.93% down to 19.46%, or by 16.47 p.p.
Activity of IC “Universalna” in the first half of 2016 has been profitable, as indicated by net profit. Net profit for the given period has amounted to UAH 0.406 mln. 
4. In the period from 01.01.2016 to 30.06.2016 balance sheet indicators of the insurer have demonstrated upward dynamics:  
· Assets have increased by 21.10% up to UAH 633.382 mln.;

· Shareholders’ equity – by 0.40% up to UAH 264.898 mln.;

· Gross liabilities have grown by 42.17% up to UAH 368.484 mln.;

· Liquid assets have grown from UAH 77.851 mln. up to UAH 93.797 mln. 

Therefore, as at the beginning of the third quarter of 2016 the Company’s capitalization level has amounted to 71.89%, and liquid assets have covered 25.45% of liabilities. 
Table 2

Key balance sheet indicators of PJSC “Insurance company “Universalna”, th. UAH, p.p., %
	#
	Indicators
	30.06.2016
	01.01.2016
	Change
	Growth rate, %

	1
	Assets
	633382
	523028
	110354
	21.10%

	2
	Shareholders’ equity
	264898
	263847
	1051
	0.40%

	3
	Liabilities
	368484
	259181
	109303
	42.17%

	4
	Shareholders’ equity/Liabilities ratio
	71.89%
	101.80%
	-29.91 p.p.
	-

	5
	Liquid assets
	93797
	77851
	15946
	20.48%

	6
	Proportion of liquid assets in assets of the insurer 
	14.81%
	14.88%
	-0.08 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	25.45%
	30.04%
	-4.58 p.p.
	-


Having analyzed the activity of IC “Universalna” for the first half of 2016, RA “Standard-Rating” highlights the following factors of confirming the Company’s rating at the level uaAA+:

· Increase in business activity indicators;

· Profitable activity;

· Good level of capitalization. 
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