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21/11/2018
Ratings of PJSC “Insurance company “Universalna” are confirmed 
November 21, 2018 the rating committee of RA “Standard-Rating” has decided to confirm the ratings of PJSC “Insurance company “Universalna” (20113829), the credit rating / the financial stability (reliability) rating of the insurer at the level uaАА+ according to the national scale. The insurer with rating uaАА+ is characterized by a very high financial stability compared to other Ukrainian insurers. When confirming the rating the Agency was guided by the results of the Company’s statements for the 9 months of 2018. 

1. Gross premiums, collected by the Insurer for the first three quarters of 2018 compared to the same period of 2017, have grown by 19,8% up to UAH 597,159 mln. At the same time, receipts from individuals have increased by 48,94% up to UAH 170,32 mln., and from reinsurers – more than in 7 times up to UAH 2,541 mln. Despite such noticeable increase in premiums from individuals and reinsurers, over 70% of the Company’s client portfolio belonged to legal entities. 

In the Agency’s opinion, such a stable increase in gross business volumes and, thus, an increase in share of IC “Universalna” in the Ukrainian insurance market deserves a positive assessment. 

2. Insurance premiums, sent to the reinsurers for the 9 months of 2018 compared to the same period of 2017, have reduced by 26,43%: from UAH 140,971 mln. down to UAH 103,715 mln. Therefore, the coefficient of dependence on the reinsurers has decreased by 10,91 p.p. down to 17,37%.

Business activity indicators of IC “Universalna” have demonstrated an upward trend. Net premiums have grown by 38,03% up to UAH 493,444 mln., and earned – by 33,56% up to UAH 440,033 mln.  
Table 1

Key indicators of income and expenses of 

PJSC “Insurance company “Universalna”, th. UAH, p.p., %
	#
	Indicators
	9 months of 2018
	9 months of 2017 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	597158,8
	498449,4
	98709,4
	19,80%

	2
	from insurants-individuals 
	170320
	114358,1
	55961,9
	48,94%

	3
	from reinsurers 
	2541,3
	349,8
	2191,5
	626,50%

	4
	Proportion of individuals in gross premiums 
	28,52%
	22,94%
	5,58 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,43%
	0,07%
	0,36 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	103714,6
	140970,7
	-37256,1
	-26,43%

	7
	Coefficient of dependence on the reinsurers 
	17,37%
	28,28%
	-10,91 p.p.
	-

	8
	Net premiums
	493444,2
	357478,7
	135965,5
	38,03%

	9
	Premium earned 
	440033,4
	329461,4
	110572
	33,56%

	10
	Financial result from operating activity
	48318
	958
	47360
	4943,63%

	11
	Insurance indemnities and compensations
	163909,4
	100149
	63760,4
	63,67%

	12
	Insurance indemnities/Gross premiums ratio 
	27,45%
	20,09%
	7,36 p.p.
	-

	13
	Net profit
	38993
	1075
	37918
	3527,26%

	14
	ROE
	12,53%
	0,40%
	12,13 p.p.
	-


3. The Company for the first three quarters of 2018 has paid UAH 163,909 mln to its clients that by 63,67% exceed the same indicator for the same period of 2017. Therefore, the indemnities’ level has grown by 7,36 p.p.: from 20,09% up to 27,45%.
According to the results of the 9 months of 2018 IC “Universalna” has demonstrated high indicators of profitability. Thus, the financial result from operating activity has amounted to UAH 48,318 mln., that more than in 50 times exceed the result for the 9 months of 2017. Net profit for the analyzed period of 2018 has amounted to UAH 38,993 mln., that in over 36 times exceeds profit for the first three quarters of 2017. 

4. In the period from 01.01.2018 to 01.10.2018 the Insurer’s balance sheet indicators have demonstrated multidirectional dynamics:
· Assets have decreased by 4,63% down to UAH 745,222 mln.;

· Shareholders’ equity has grown by 14,33% up to UAH 311,153 mln.;

· Liabilities have reduced by 14,77% down to UAH 434,069 mln.;

· Liquid assets have increased from UAH 45,483 mln. up to UAH 123,283 mln., or by 171,05%.

Thus, as at the beginning of the fourth quarter of 2018 liquid assets of IC “Universalna” have covered 28,4% of the Company’s liabilities, and the capitalization indicator has been at a good level –71,68%.

Table 2

Key balance sheet indicators of PJSC “Insurance company “Universalna”, th. UAH, p.p., %
	#
	Indicators
	01.10.2018
	01.01.2018
	Change
	Growth rate, %

	1
	Assets
	745222
	781429
	-36207
	-4,63%

	2
	Shareholders’ equity
	311153
	272161
	38992
	14,33%

	3
	Liabilities
	434069
	509268
	-75199
	-14,77%

	4
	Shareholders’ equity/Liabilities ratio
	71,68%
	53,44%
	18,24 p.p. 
	-

	5
	Liquid assets
	123283
	45483
	77800
	171,05%

	6
	Proportion of liquid assets in assets of the insurer 
	16,54%
	5,82%
	10,72 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	28,40%
	8,93%
	19,47 p.p.
	-


Therefore, taking into consideration the performance results of IC “Universalna” for the 9 months of 2018, RA “Standard-Rating” highlights the following factors of the insurer’s rating confirmation:
· Noticeable increase in business activity indicators;

· Good level of indemnities (27,45%);

· High indicators of profitability;

· Good level of capitalization (71,68%).
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