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29/10/2019
Ratings of PrJSC “Insurance company “Universalna” are updated 
October 29, 2019 the rating committee of RA “Standard-Rating” has decided to update the credit rating/ the financial stability (reliability) rating of PrJSC “Insurance company “Universalna” (20113829) at the level uaАА+ according to the national scale. The insurer with rating uaАА+ is characterized by a very high financial stability compared to other Ukrainian insurers. When updating the rating the Agency was guided by the results of the Company’s statements for the 9 months of 2019.  


1. For the first three quarters of 2019 the Insurer has collected UAH 687,737 mln. of gross premiums that by 15,17% has exceeded premiums for the same period of 2018. At the same time, receipts from individuals have increased by 43,56% up to UAH 244,506 mln., and from reinsurers – have decreased by 11,58% down to UAH 2,247 mln. Despite a noticeable increase of premiums from individuals, legal entities have prevailed in the Company’s client portfolio. Besides, according to the performance results in the 9 months of 2019 the greatest share of premiums (38,68%) came from land transport insurance (except railway). 
In the Agency’s opinion, an increase of gross business volume of PrJSC IC “Universalna” deserves a positive assessment. 

2. Insurance premiums, sent to the reinsurers for the nine months of 2019 compared to the same period of 2018, have increased by 40,81%: from UAH 103,715 mln. up to UAH 146,04 mln. Therefore, the coefficient of dependence on the reinsurers has increased by 3,86 p.p. up to 21,23%. 
Business activity indicators of PrJSC “IC “Universalna” have demonstrated an upward trend. Net premiums have grown by 9,78% up to UAH 541,697 mln., and earned – by 15,70% up to UAH 509,123 mln.  
Table 1

Key indicators of income and expenses of 

PrJSC “Insurance company “Universalna”, th. UAH, p.p., % 
	#
	Indicators
	9 months of 2019 
	9 months of 2018 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	687736,9
	597158,8
	90578,1
	15,17%

	2
	from insurants-individuals 
	244505,7
	170320
	74185,7
	43,56%

	3
	from reinsurers 
	2247,1
	2541,3
	-294,2
	-11,58%

	4
	Proportion of individuals in gross premiums 
	35,55%
	28,52%
	7,03 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,33%
	0,43%
	-0,10 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	146039,6
	103714,6
	42325,0
	40,81%

	7
	Coefficient of dependence on the reinsurers 
	21,23%
	17,37%
	3,86 p.p.
	-

	8
	Net premiums
	541697,3
	493444,2
	48253,1
	9,78%

	9
	Premium earned 
	509122,7
	440033,4
	69089,3
	15,70%

	10
	Financial result from operating activity
	-2309
	48318
	-50627
	-

	11
	Insurance indemnities and compensations
	184061,2
	163909,4
	20151,8
	12,29%

	12
	Insurance indemnities/Gross premiums ratio 
	26,76%
	27,45%
	-0,69 p.p.
	-

	13
	Net profit
	5390
	38993
	-33603
	-86,18%

	14
	ROE
	1,97%
	12,53%
	-10,56 p.p.
	-


3. PrJSC “IC “Universalna” for the first three quarters of 2019 has paid its clients UAH 184,061 mln. of insurance indemnities and compensations that by 12,29% has exceeded the indicator for the same period of 2018. As a result of the faster growth rates of gross premiums over insurance indemnities and compensations, the indemnities’ level has decreased by 0,69 p.p. down to 26,76%. 
According to the results of the first nine months of 2019, despite a negative financial result from operating activity, PrJSC “IC “Universalna” has received profit. The Company has finished the analyzed period of 2019 with net profit of UAH 5,39 mln.
4. In the period from 01.01.2019 to 01.10.2019 the Insurer’s balance sheet indicators have demonstrated multidirectional dynamics:
· Assets have grown by 38,86% up to UAH 1,261 bn.;

· Shareholders’ equity has increased by 2,01% up to UAH 273,478 mln.;

· Liabilities have grown by 54,29% up to UAH 987,61 mln.;

· Liquid assets (cash and its equivalents) have decreased from UAH 185,835 mln. down to UAH 97,866 mln., or by 47,34%. At the same time, one should take into consideration that at the accounts of PrJSC “IC “Universalna” in the banks as of 01.10.2019 there were deposits of UAH 335,393 mln. These deposits were represented in the balance sheet as current financial investments.
Thus, as at the beginning of the fourth quarter of 2019 liquid assets (cash and its equivalents) have covered 9,91% of PrJSC “IC “Universalna” liabilities, and the capitalization indicator of the Insurer has been at a satisfactory level – 27,69%. 
Table 2

Key balance sheet indicators of PrJSC “Insurance company “Universalna”, th. UAH, p.p., %
	#
	Indicators
	01.10.2019
	01.01.2019
	Change
	Growth rate, %

	1
	Assets
	1261088
	908168
	352920
	38,86%

	2
	Shareholders’ equity
	273478
	268088
	5390
	2,01%

	3
	Liabilities
	987610
	640080
	347530
	54,29%

	4
	Shareholders’ equity/Liabilities ratio
	27,69%
	41,88%
	-14,19 p.p.
	-

	5
	Liquid assets
	97866
	185835
	-87969
	-47,34%

	6
	Proportion of liquid assets in assets of the insurer 
	7,76%
	20,46%
	-12,70 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	9,91%
	29,03%
	-19,12 p.p.
	-


Therefore, having analyzed the performance results of PrJSC IC “Universalna” for the 9 months of 2019, RA “Standard-Rating” notes the following factors of updating the insurer’s financial stability rating:
· Noticeable increase of business activity indicators;

· Fact of profitable activity.
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