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14/03/2019
Ratings of PJSC “Insurance company “Universalna” are confirmed 
March 14, 2019 the rating committee of RA “Standard-Rating” has decided to confirm the credit rating/ the financial stability (reliability) rating of PJSC “Insurance company “Universalna” (20113829) at the level uaАА+ according to the national scale. The insurer with rating uaАА+ is characterized by a very high financial stability compared to other Ukrainian insurers. When confirming the rating the Agency was guided by the results of the Company’s statements for the 12 months of 2018.  


1. For the four quarters of 2018 IC “Universalna” has collected UAH 826,325 mln. of gross premiums that by 27,46% exceed premiums, collected for the same period of 2017. At the same time, receipts from individuals have increased by 53,31% up to UAH 242,96 mln., and from reinsurers – more than 4 times up to UAH 3,499 mln. Despite a noticeable increase in premiums from individuals and reinsurers, legal entities prevail in the Company’s client portfolio. According to the results of 2018 the greatest share of premiums (36,25%) was obtained from insurance of land transport (except railway). 
In the Agency’s opinion, a stable increase in gross business volumes and, thus, an increase in share of IC “Universalna” in the Ukrainian insurance market deserve a positive assessment. 

2. Insurance premiums, sent to the reinsurers for the 12 months of 2018 compared to the same period of 2017, have reduced by 13,91%: from UAH 158,412 mln. down to UAH 136,38 mln. Therefore, the coefficient of dependence on the reinsurers has decreased by 7,94 p.p. down to 16,5%. 
Business activity indicators of IC “Universalna” have demonstrated an upward trend. Net premiums have grown by 40,84% up to UAH 689,945 mln., and earned – by 20,35% up to UAH 546,926 mln.  
Table 1

Key indicators of income and expenses of 

PJSC “Insurance company “Universalna”, th. UAH, p.p., %
	#
	Indicators
	2018 year
	2017 year
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	826325,45
	648291,7
	178033,75
	27,46%

	2
	from insurants-individuals 
	242960,14
	158477,3
	84482,84
	53,31%

	3
	from reinsurers 
	3499,44
	823,5
	2675,94
	324,95%

	4
	Proportion of individuals in gross premiums 
	29,40%
	24,45%
	4,95 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,42%
	0,13%
	0,29 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	136379,99
	158412
	-22032,01
	-13,91%

	7
	Coefficient of dependence on the reinsurers 
	16,50%
	24,44%
	-7,94 p.p.
	-

	8
	Net premiums
	689945,46
	489879,70
	200065,76
	40,84%

	9
	Premium earned 
	546926,26
	454434,70
	92491,56
	20,35%

	10
	Financial result from operating activity
	2637
	15473
	-12836
	-82,96%

	11
	Insurance indemnities and compensations
	211416,5
	147760,0
	63656,5
	43,08%

	12
	Insurance indemnities/Gross premiums ratio 
	25,59%
	22,79%
	2,80 p.p.
	-

	13
	Net profit
	-3360
	5066
	-8426
	-

	14
	ROE
	-1,25%
	1,86%
	-3,11 p.p.
	-


3. IC “Universalna” for the four quarters of 2018 has paid UAH 211,417 mln of insurance indemnities and compensations to its clients that by 43,08% exceed the same indicator of 2017. Therefore, the indemnities’ level has grown by 2,8 p.p.: from 22,79% up to 25,59%.
According to the results of the 12 months of 2018 IC “Universalna” has received a positive financial result from operating activity in the amount of UAH 2,637 mln. The Company has finished the 2018 year with a loss, but RA “Standard-Rating” notes that the amount of loss doesn’t bear any threat to the Insurer’s financial stability. 
4. In the period from 01.01.2018 to 01.01.2019 the Insurer’s balance sheet indicators have demonstrated multidirectional dynamics:
· Assets have grown by 16,22% up to UAH 908,168 mln.;

· Shareholders’ equity has decreased by 1,5% down to UAH 268,088 mln.;

· Liabilities have increased by 25,69% up to UAH 640,08 mln.;

· Liquid assets have grown from UAH 45,483 mln. up to UAH 185,835 mln., or by 308,58%.

Thus, as at the end of the fourth quarter of 2018 liquid assets of IC “Universalna” have covered 29,03% of the Company’s liabilities, and the capitalization indicator has been at a sufficient level – 41,88%.

Table 2

Key balance sheet indicators of PJSC “Insurance company “Universalna”, th. UAH, p.p., %
	#
	Indicators
	01.01.2019
	01.01.2018
	Change
	Growth rate, %

	1
	Assets
	908168
	781429
	126739
	16,22%

	2
	Shareholders’ equity
	268088
	272161
	-4073
	-1,50%

	3
	Liabilities
	640080
	509268
	130812
	25,69%

	4
	Shareholders’ equity/Liabilities ratio
	41,88%
	53,44%
	-11,56 p.p.
	-

	5
	Liquid assets
	185835
	45483
	140352
	308,58%

	6
	Proportion of liquid assets in assets of the insurer 
	20,46%
	5,82%
	14,64 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	29,03%
	8,93%
	20,10 p.p.
	-


Therefore, taking into consideration the performance results of IC “Universalna” for the 2018 year, RA “Standard-Rating” highlights the following factors of the insurer’s financial stability rating confirmation:
· Noticeable increase in business activity indicators;

· Good level of indemnities (25,59%);

· Sufficient level of capitalization (41,88%). 
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