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21/05/2014
PRESS-RELEASE

(Translation from Russian)
Ratings of IC «Alfa Insurance» are updated
May 21, 2014 RA «Standard-Rating» has decided to update the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Alfa Insurance” – at the level uaAA according to the national scale. The insurer with rating uaAA is characterized by a very high financial stability/solvency compared to other Ukrainian insurers. The rating of Private JSC “Insurance company “Alfa Insurance” has been confirmed on the basis of the analysis of the Company’s activity in 2013 and the Q1 of 2014. 
1. Gross premiums of the insurer have amounted to UAH 138,258 mln in the Q1 of 2014 that is by 7,78% less, than in the Q1 of 2013. Net premiums of the Company have fallen by 7,18% in the same period, and earned premiums – by 8,3%. In the Agency’s opinion, the fall of business volumes of the Agency in the Q1 of 2014 had two reasons: 
· A very high base of comparison of 2013. The Agency reminds that in 2013 gross premiums of IC “Alfa Insurance” have grown by 26,61% compared to 2012; 
· Downturn in economics of Ukraine, to which sensitively reacted all the insurers specializing in classical insurance segment. 
In the Agency’s opinion, a current decrease in business volumes of IC “Alfa Insurance” won’t affect the financial stability of the insurer. 
2. Insurance indemnities and compensations in the Q1 of 2014 have grown only by 0,52% that with the fall of business volumes have resulted in the growth of the indemnities level by 1,59 p.p. up to 19,3%. 
Despite a growth rate of indemnities and a correction of business volumes, IC “Alfa Insurance” has managed to noticeably improve indicators of profitability of operations. Thus, the financial result from operating activity has amounted to UAH 2,014 mln that is by 3,65% more, than in the Q1 of 2013. Net profit of IC “Alfa Insurance” has amounted to UAH 4,271 mln in the Q1 of 2014 that exceeds the indicator of the Q1 of 2013 in 4 times. 
Return to a profitable activity for IC “Alfa Insurance” is an important factor, which can positively affect the financial stability of the Company in the future. 
Table 1

Key indicators of income and expenses of Private Joint Stock Company «Insurance company «Alfa Insurance», th. UAH, p.p., %
	#
	Indicators
	QI of 2014 
	QI of 2013
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	138258.9
	149924.3
	-11665.4
	-7.78%

	2
	from policyholders-individuals 
	111148.6
	106595.3
	4553.3
	4.27%

	3
	from reinsurers 
	281.7
	586.6
	-304.9
	-51.98%

	4
	Proportion of individuals in gross premiums 
	80.39%
	71.10%
	9.29 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0.20%
	0.39%
	-0.19 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	767.6
	1793.6
	-1026
	-57.20%

	7
	Coefficient of dependence on the reinsurers 
	0.56%
	1.20%
	-0.64 p.p.
	-

	8
	Net premiums
	137491.3
	148130.7
	-10639.4
	-7.18%

	9
	Premium earned 
	134140.9
	146274.8
	-12133.9
	-8.30%

	10
	Financial result from operating activity 
	2014
	1943
	71
	3.65%

	11
	Insurance indemnities and compensations
	26680.5
	26542.3
	138.2
	0.52%

	12
	Insurance indemnities/Gross premiums ratio 
	19.30%
	17.70%
	1.59 p.p.
	-

	13
	Net profit
	4271
	1099
	3172
	288.63%

	14
	ROE
	2.83%
	0.94%
	1.89 p.p.
	-


3. Shareholders’ equity of IC “Alfa Insurance” has grown by 3,21% up to UAH 150,674 mln in the Q1 of 2014, and liabilities have decreased by 8,4% down to UAH 122,929 mln. As a result of such dynamics the ratio of shareholders’ equity to liabilities has grown by 13,79 p.p. down to 122,57% over a quarter. This indicator tells that the Company has entered the second quarter with a significant reserve of shareholders’ equity. 
Against the background of the growth of shareholders’ equity reserve of the insurer general liquidity of the Company has continued to grow. Liquid assets of the Company have decreased only by 1,67% in the Q1 of 2014. Due to the fact that liabilities have fallen at a faster pace, the ratio of liquid assets to liabilities has grown by 6,43 p.p. up to 93,82%. 
Table 2

Key balance sheet indicators of Private Joint Stock Company «Insurance company «Alfa Insurance», th. UAH, p.p., %
	#
	Indicators
	01.04.2014
	01.01.2014
	Change
	Growth rate, %

	1
	Assets
	273603
	280201
	-6598
	-2.35%

	2
	Shareholders’ equity
	150674
	145992
	4682
	3.21%

	3
	Liabilities
	122929
	134209
	-11280
	-8.40%

	4
	Shareholders’ equity/Liabilities ratio
	122.57%
	108.78%
	13.79p.p.
	-

	5
	Liquid assets
	115330
	117283
	-1953
	-1.67%

	6
	Proportion of liquid assets in the insurer’s assets 
	42.15%
	41.86%
	0.30 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	93.82%
	87.39%
	6.43 p.p.
	-


Therefore, IC “Alfa Insurance” has entered the second quarter of 2014 with a growing reserve of shareholders’ equity, a growing general liquidity and a noticeable increase in net profit volumes. Correction of business volumes of the Company against the background of improving capitalization, provision of liquidity and profitability is identified by the Agency as the insurer’s reaction to the deteriorating economic situation in Ukraine. According to the Agency, the Company has excellent coped with the difficulties of the first quarter and has just strengthened the level of financial stability and has also managed to return to a profitable activity. 
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