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06/06/2017
Ratings of IC “Alfa Insurance” are updated 
June 06, 2017 RA “Standard-Rating” has decided to confirm the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Alfa Insurance” at the level uaAA+ according to the national scale. The insurer with rating uaAA+ is characterized by a very high financial stability/ solvency compared to other Ukrainian insurers. The rating of PrJSC “Insurance company “Alfa Insurance” has been updated on the basis of the analysis of the Company’s activity for the first quarter of 2017. 
1. Since April 1, 2017 IC “Alfa Insurance” has increased the capacity on the obligatory program of property reinsurance of legal entities and individuals from UAH 180 mln up to UAH 300 mln. The reinsurance agreement of property is concluded on the disproportionate basis, based on the excess of the loss. The leader on the obligatory agreement of reinsurance is the international reinsurer SCOR, the share of its participation amounts to 45%. Other partners are HANNOVER Re (share - 30%), Polish reinsurance society (share - 20%) and Russian reinsurance society (share - 5%). 
For the first three months of 2017 the Company has collected UAH 120,381 mln of gross premiums that is by 5,15% lower than premiums, collected for the same period of 2016. At the same time, receipts from individuals have grown – by 38,98% up to UAH 86,873 mln, and from reinsurers have reduced by 80,83% down to UAH 0,232 mln. Therefore, the proportion of individuals in gross premiums continues to grow sharply and according to the results of the first quarter of 2017 it has amounted to 72,16%.
Table 1

Key indicators of income and expenses of 
Private JSC “Insurance company “Alfa Insurance”, th. UAH, p.p., %
	#
	Indicators
	І quarter of 2017
	І quarter of 2016 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	120381,1
	126923,5
	-6542,4
	-5,15%

	2
	from insurants-individuals 
	86872,5
	62507
	24365,5
	38,98%

	3
	from reinsurers 
	231,6
	1208
	-976,4
	-80,83%

	4
	Proportion of individuals in gross premiums 
	72,16%
	49,25%
	22,92 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,19%
	0,95%
	-0,76 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	1113,8
	1512,7
	-398,9
	-26,37%

	7
	Coefficient of dependence on the reinsurers 
	0,93%
	1,19%
	-0,26 p.p.
	-

	8
	Net premiums
	119267,3
	125410,8
	-6143,5
	-4,90%

	9
	Premium earned 
	120923,6
	104591,4
	16332,2
	15,62%

	10
	Financial result from operating activity
	-7367
	8604
	-15971
	-185,62%

	11
	Insurance indemnities and compensations
	39006,7
	24288,4
	14718,3
	60,60%

	12
	Insurance indemnities/Gross premiums ratio 
	32,40%
	19,14%
	13,27 p.p.
	-

	13
	Net profit
	-5564
	5573
	-11137
	-199,84%

	14
	ROE
	-3,77%
	3,04%
	-6,81 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the analyzed period of 2017 compared to the 2016, have decreased by 26,37%: from UAH 1,513 mln down to UAH 1,114 mln. The coefficient of dependence on the reinsurers has decreased by 0,26 p.p. down to 0,93%.
Business activity indicators have demonstrated multidirectional dynamics. Net premiums have decreased by 4,90% down to UAH 119,267 mln, and earned premiums have increased by 15,62% up to UAH 120,924 mln. 
3. For the first quarter of 2017 the Company has paid UAH 39,007 mln to its policyholders that by 60,60% exceeds the same indicator for the same period of 2016. Therefore, the ratio between indemnities and gross premiums has sharply grown: from 19,14% up to 32,40%, or by 13,27 p.p. that corresponds to a high level of indemnities. 
4. In the period from 01.01.2017 to 01.04.2017 balance sheet indicators of the Insurer have demonstrated multidirectional dynamics: 
· Assets have decreased by 2,70% down to UAH 319,818 mln.;

· Shareholders’ equity has decreased by 5,06% down to UAH 147,713 mln.;

· Liabilities have decreased by 0,59% down to UAH 172,105 mln.;

· Liquid assets have grown by 0,10% up to UAH 183,912 mln.

Therefore, as at the beginning of the second quarter of 2017 IC “Alfa Insurance” has possessed good level of capitalization (85,83%) and excessive level of liquidity (106,86%).

Table 2

Key balance sheet indicators of 
Private JSC “Insurance company “Alfa Insurance”, th. UAH, p.p., %
	#
	Indicators
	01.04.2017
	01.01.2017
	Change
	Growth rate, %

	1
	Assets
	319818
	328708
	-8890
	-2,70%

	2
	Shareholders’ equity
	147713
	155588
	-7875
	-5,06%

	3
	Liabilities
	172105
	173120
	-1015
	-0,59%

	4
	Shareholders’ equity/Liabilities ratio
	85,83%
	89,87%
	-4,05 p.p.
	-

	5
	Liquid assets
	183912
	183723
	189
	0,10%

	6
	Proportion of liquid assets in assets of the insurer 
	57,51%
	55,89%
	1,61 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	106,86%
	106,12%
	0,74 p.p.
	-


 Having performed the analysis of the Company’s activity for the first quarter of 2017, RA “Standard-Rating” notes a good level of capitalization (85,83%), an excessive level of liquidity (106,86%), a high level of indemnities (32,40%) and the ability of IC “Alfa Insurance” to prevent a considerable decrease of gross premiums under difficult market conditions. These factors have enabled to update the financial stability rating of the insurer. 
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