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05/06/2018
Ratings of IC “Alfa Insurance” are confirmed 
June 5, 2018 RA “Standard-Rating” has decided to confirm the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Alfa Insurance” (30968986) at the level uaAA+ according to the national scale. The insurer with rating uaAA+ is characterized by a very high financial stability/ solvency compared to other Ukrainian insurers. The rating of PrJSC “Insurance company “Alfa Insurance” has been updated on the basis of the analysis of the Company’s activity for the first quarter of 2018. 
1. In January, 2018 IC “Alfa Insurance” signed a new obligatory reinsurance agreement against accident and health in case of illness for the following period. The agreement of reinsurance against accident and health in case of illness was concluded on a proportional basis, on the basis of the excess of amounts. The capacity of the agreement amounts to UAH 5 mln. The reinsurer under the obligatory reinsurance agreement against accident and health in case of illness is chosen the reinsurer Polish Re, the share of its participation is 100%. 
2. For the first three months of 2018 gross premiums of the Company have amounted to 151,269 mln. that by 25,66% exceed premiums collected for the same period of 2017. At the same time, receipts from individuals have grown by 21,17% up to UAH 105,266 mln., and from reinsurers – have decreased by 17,7% down to UAH 0,191 mln. The proportion of individuals in gross premiums, therefore, has amounted to 69,59%, and the proportion of reinsurance companies – 0,13%.
In the Agency’s opinion, a noticeable growth of the Insurer’s gross business volume deserves a positive assessment.
Table 1

Key indicators of income and expenses of 
Private JSC “Insurance company “Alfa Insurance” (30968986), th. UAH, p.p., %
	#
	Indicators
	QІ of 2018 
	QІ of 2017
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	151268,9
	120381,1
	30887,8
	25,66%

	2
	from insurants-individuals 
	105265,5
	86872,5
	18393
	21,17%

	3
	from reinsurers 
	190,6
	231,6
	-41
	-17,70%

	4
	Proportion of individuals in gross premiums 
	69,59%
	72,16%
	-2,58 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,13%
	0,19%
	-0,07 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	955,6
	1113,8
	-158,2
	-14,20%

	7
	Coefficient of dependence on the reinsurers 
	0,63%
	0,93%
	-0,29 p.p.
	-

	8
	Net premiums
	150313,3
	119267,3
	31046
	26,03%

	9
	Premium earned 
	156029,7
	120923,6
	35106,1
	29,03%

	10
	Financial result from operating activity
	-871
	-7367
	6496
	-

	11
	Insurance indemnities and compensations
	51814
	39006,7
	12807,3
	32,83%

	12
	Insurance indemnities/Gross premiums ratio 
	34,25%
	32,40%
	1,85 p.p.
	-

	13
	Net profit
	430
	-5564
	5994
	-

	14
	ROE
	0,26%
	-3,77%
	4,02 p.p.
	-


3. Insurance premiums, sent to the reinsurers for the first quarter of 2018 compared to the same period of 2017, have reduced by 14,2%: from UAH 1,114 mln. down to UAH 0,956 mln. Therefore, the coefficient of dependence on the reinsurers has decreased down to 0,63%.
Business activity indicators of the Insurer have demonstrated an upward trend. Net premiums have grown by 26,03% up to UAH 150,313 mln., and earned – by 29,03% up to UAH 156,03 mln.

4. For the first quarter of 2018 the Company has performed indemnities to its policyholders for the amount of UAH 51,814 mln., that by 32,83% exceed the indemnities performed for the same period of 2017. Therefore, the indemnities’ level has grown by 1,85 p.p. up to 34,25%.
Despite a negative result from operating activity received for the same period of 2018, IC “Alfa Insurance” has entered profitable activity. Net profit of the Insurer for the first quarter of 2018 has amounted to UAH 0,43 mln. against loss of UAH 5,564 mln for the first quarter of 2017. 

5. In the period from 01.01.2018 to 01.04.2018 balance sheet indicators of the Insurer have demonstrated multidirectional dynamics: 
· Assets have grown by 0,97% up to UAH 356,542 mln.;

· Shareholders’ equity has decreased by 0,09% down to UAH 168,573 mln.;

· Liabilities have increased by 1,94% up to UAH 187,969 mln.;

· Liquid assets have reduced by 0,04% down to UAH 213,081 mln.

As at the beginning of the second quarter of 2018 the Company has possessed a high level of capitalization (89,68%) and an excessive level of liquidity (113,36%).
Table 2

Key balance sheet indicators of 
Private JSC “Insurance company “Alfa Insurance” (30968986), th. UAH, p.p., %
	#
	Indicators
	01.04.2018
	01.01.2018
	Change
	Growth rate, %

	1
	Assets
	356542
	353113
	3429
	0,97%

	2
	Shareholders’ equity
	168573
	168722
	-149
	-0,09%

	3
	Liabilities
	187969
	184391
	3578
	1,94%

	4
	Shareholders’ equity/Liabilities ratio
	89,68%
	91,50%
	-1,82 p.p.
	-

	5
	Liquid assets
	213081
	213163
	-82
	-0,04%

	6
	Proportion of liquid assets in assets of the insurer 
	59,76%
	60,37%
	-0,60 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	113,36%
	115,60%
	-2,24 p.p.
	-


 Having performed the analysis of the activity of IC Alfa Insurance” for the first quarter of 2018, RA “Standard-Rating” notes the following factors, which have enabled to confirm the financial stability rating of the insurer:
· Growth of business activity indicators;
· Fact of profitable activity;

· High level of capitalization (89,68%);

· Excellent reserve of liquidity (113,36%).
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