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03/09/2014
PRESS-RELEASE

(Translation from Russian)
Outlook for ratings of IC «Alfa Insurance» is improved
September 3, 2014 RA «Standard-Rating» has decided to update the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Alfa Insurance” – at the level uaAA according to the national scale. The Agency has also decided to improve the outlook on ratings of the insurer from stable to positive. The insurer with rating uaAA is characterized by a very high financial stability/solvency compared to other Ukrainian insurers. The rating of Private JSC “Insurance company “Alfa Insurance” has been updated on the basis of the analysis of the Company’s activity in the H1 of 2014. 
1. In the first half of 2014 compared to the first half of 2013 gross premiums of the insurer have grown by 0,48%, net premiums – by 14,27%, earned premiums – by 6,23%. The Agency reminds that in the Q1 of 2014 gross premiums of the insurer have reduced by 7,78%, net premiums have decreased by 7,18%, earned premiums have fallen by 8,3%. Therefore, in the second quarter IC “Alfa Insurance” has managed to break negative trends on the decrease in business volumes. The Agency also reminds that according to the results of the first half of 2014 the insurers in Ukraine in general on the market have reduced the collection of premiums by 23%. Against the background of the drop of business volumes in the whole on the market, achievements of IC “Alfa Insurance” deserve special positive assessment. 
2. For the first half of 2014 IC “Alfa Insurance” has paid UAH 54,95 mln that is by 16,97% more than in the same period of 2013. At the same time, the indemnities level has grown by UAH 7,97 mln or by 2,89 p.p. up to 20,51%, such level of indemnities approximately corresponds to the average of the market. Therefore, neither an increase in indemnities volume nor an increase in indemnities level carry additional risks to the financial stability of the insurer, but they affect the profitability of the Company’s operations. Thus, if in the first quarter of 2014 IC “Alfa Insurance” has shown net profit of UAH 4,27 mln, net profit of the insurer for the first half has amounted to UAH 1,43 mln. The Agency reminds that in the H1 of 2013 the Company has shown loss of UAH 15,39 mln that is why the factor of the availability of net profit for the first half of 2014 belongs to the category of positive. 
Table 1

Key indicators of income and expenses of Private Joint Stock Company «Insurance company «Alfa Insurance», th. UAH, p.p., %
	#
	Indicators
	HI of 2014 
	HI of 2013
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	267877,9
	266603,6
	1274,3
	0,48%

	2
	from policyholders-individuals 
	218006,7
	218082
	-75,3
	-0,03%

	3
	from reinsurers 
	977,2
	1711,1
	-733,9
	-42,89%

	4
	Proportion of individuals in gross premiums 
	81,38%
	81,80%
	-0,42 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,36%
	0,64%
	-0,28 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	5564
	37047,4
	-31483,4
	-84,98%

	7
	Coefficient of dependence on the reinsurers 
	2,08%
	13,90%
	-11,82 p.p.
	-

	8
	Net premiums
	262313,9
	229556,2
	32757,7
	14,27%

	9
	Premium earned 
	267566,3
	251872,8
	15693,5
	6,23%

	10
	Financial result from operating activity 
	-669
	-15185
	-
	-

	11
	Insurance indemnities and compensations
	54947,9
	46976
	7971,9
	16,97%

	12
	Insurance indemnities/Gross premiums ratio 
	20,51%
	17,62%
	2,89 p.p.
	-

	13
	Net profit
	1434
	-15393
	16827
	-

	14
	ROE
	0,96%
	-9,46%
	-
	-


3. For the H1 of 2014 shareholders’ equity of IC “Alfa Insurance” has grown by 2,51% up to UAH 149,66 mln, and liabilities have decreased by 10,63% down to UAH 119,94 mln. As a result of such dynamics the ratio of equity to liabilities of the insurer has grown by 16 p.p. and has amounted to 124,78%, i.e. on 01.07.2014 shareholders’ equity has exceeded the Company’s liabilities by 24,78%. In the Agency’s opinion, the Company has continued to generate the reserve of shareholders’ equity that, in conditions of the business activity drop, has related to a number of positive factors, which have influenced the insurer’s stability. 
Against the background of the growth of shareholders’ equity reserve general liquidity of the Company has slightly decreased. In the H1 of 2014 liquid assets of the Company have decreased by 13,33%, and the ratio of liquid assets to liabilities of the Company has decreased by 2,63 p.p. down to 84,75%. The liquidity level of IC “Alfa Insurance” on 01.07.2014 has been higher than the average on the market. According to the Agency, the Company has maintained significant reserve of liquidity. 
Table 2
Key balance sheet indicators of Private Joint Stock Company «Insurance company «Alfa Insurance», th. UAH, p.p., %
	#
	Indicators
	01.07.2014
	01.01.2014
	Change
	Growth rate, %

	1
	Assets
	269598
	280201
	-10603
	-3,78%

	2
	Shareholders’ equity
	149657
	145992
	3665
	2,51%

	3
	Liabilities
	119941
	134209
	-14268
	-10,63%

	4
	Shareholders’ equity/Liabilities ratio
	124,78%
	108,78%
	16,00 p.p.
	-

	5
	Liquid assets
	101655
	117283
	-15628
	-13,33%

	6
	Proportion of liquid assets in the insurer’s assets 
	37,71%
	41,86%
	-4,15 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	84,75%
	87,39%
	-2,63 p.p.
	-


Therefore, IC “Alfa Insurance” has entered the second half of 2014 with growing reserve of shareholders’ equity, significant reserve of liquidity, its activity in the H1 of 2014 has remained profitable. One of the main factors, which has enabled the Agency to improve the outlook on the insurer’s ratings, has become a break trend of the second quarter, as a result of which IC “Alfa Insurance” has shown a confident increase in business volumes according to the results of the H1 of 2014, while in general on the market there has been a drop in insurance premiums. 
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