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08/09/2016
Ratings of IC “Alfa Insurance” are confirmed 
September 8, 2016 RA “Standard-Rating” has decided to confirm the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Alfa Insurance” at the level uaAA+ according to the national scale. The insurer with rating uaAA+ is characterized by a very high financial stability/ solvency compared to other Ukrainian insurers. The rating of PrJSC “Insurance company “Alfa Insurance” has been updated on the basis of the analysis of the Company’s activity for the first half of 2016. 
1. In April of 2016 IC “Alfa Insurance” has concluded the obligatory reinsurance program of agricultural risks and animals. The reinsurance agreement is concluded on a proportional basis, the agreement capacity: in Ukraine – UAH 1 bn, on the region – UAH 100 mln, on the insurance policy – UAH 20 mln. The reinsurers of the agreement are: Polish reinsurance society (Poland, participation share 45%) and HANNOVER Re (Germany, participation share 45%).

Besides, the Company increases the level of providing services to its clients through taking innovative IT-decisions. The insurer has released a mobile application on voluntary medical insurance, which significantly expands the ability to track the status of expert solutions for the insurance indemnity and the planned dates of payment. 
For the first half of 2016 the Company has collected UAH 221,159 mln of gross premiums that is by 11,70% higher than premiums for the same period of 2015. At the same time, receipts from individuals and reinsurers have decreased: by 4,73% and 12,92%, respectively. Despite the decrease, individuals remain to be the key source of business for the Company. The proportion of individuals in the Company’s gross premiums has amounted to 62,08%. The Agency positively assesses the fact of the growth of gross business, taking into consideration the unfavorable work conditions in the insurance market. 
Table 1

Key indicators of income and expenses of 
Private JSC “Insurance company “Alfa Insurance”, th. UAH, p.p., %
	#
	Indicators
	І half of 2016 
	І half of 2015
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	221158,5
	197997,3
	23161,2
	11,70%

	2
	from insurants-individuals 
	137287,4
	144109,4
	-6822
	-4,73%

	3
	from reinsurers 
	2093,3
	2403,8
	-310,5
	-12,92%

	4
	Proportion of individuals in gross premiums 
	62,08%
	72,78%
	-10,71 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,95%
	1,21%
	-0,27 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	3373,3
	6032,8
	-2659,5
	-44,08%

	7
	Coefficient of dependence on the reinsurers 
	1,53%
	3,05%
	-1,52 p.p.
	-

	8
	Net premiums
	217785,2
	191964,5
	25820,7
	13,45%

	9
	Premium earned 
	203570,5
	188076
	15494,5
	8,24%

	10
	Financial result from operating activity
	7710
	-34957
	42667
	-

	11
	ROS
	51178,7
	64859,3
	-13680,6
	-21,09%

	12
	Insurance indemnities and compensations
	23,14%
	32,76%
	-9,62 p.p.
	-

	13
	Insurance indemnities/Gross premiums ratio 
	5829
	-21834
	27663
	-126,70%

	14
	Net profit
	3,19%
	-10,80%
	13,99 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the first half of 2016 compared to the first half of 2015, have decreased by 44,08% down to UAH 3,373 mln. Thus, the coefficient of dependence on the reinsurers has decreased from 3,05% down to 1,53%, or by 1,52 p.p.
Net and earned insurance premiums have demonstrated an upward trend. Net premiums have grown by 13,45% up to UAH 217,785 mln, and earned – by 8,24% up to UAH 203,571 mln. 
3. For the first six months of 2016 IC “Alfa Insurance” has performed indemnities to its policyholders for the amount of UAH 51,179 mln that is by 21,09% lower than indemnities for the same period of 2015. Therefore, the indemnities’ level has decreased from 32,76% down to 23,14%, or by 9,62 p.p. 
For the analyzed period of 2016 the Company has demonstrated good income indicators. The financial result from operating activities has amounted to UAH 7,710 mln. Net profit for the first half of 2016 has amounted to UAH 5,829 mln. against loss of UAH 21,834 mln for the same period of 2015. 
4. In the period from 01.01.2016 to 30.06.2016 balance sheet indicators of the insurer have demonstrated upward dynamics. Assets have grown by 6,75% up to UAH 334,202 mln, shareholders’ equity has increased by 2,29% up to UAH 182,706 mln, liabilities have grown by 12,66% up to UAH 151,496 mln, and liquid assets have increased from UAH 152,389 mln up to UAH 164,205 mln. Therefore, as of 01.07.2016 the Company has possessed excessive levels of capitalization (120,60%) and liquidity (108,39%).
Table 2

Key balance sheet indicators of 
Private JSC “Insurance company “Alfa Insurance”, th. UAH, p.p., %
	#
	Indicators
	30.06.2016
	01.01.2016
	Change
	Growth rate, %

	1
	Assets
	334202
	313083
	21119
	6,75%

	2
	Shareholders’ equity
	182706
	178617
	4089
	2,29%

	3
	Liabilities
	151496
	134466
	17030
	12,66%

	4
	Shareholders’ equity/Liabilities ratio
	120,60%
	132,83%
	-12,23 p.p.
	-

	5
	Liquid assets
	164205
	152389
	11816
	7,75%

	6
	Proportion of liquid assets in assets of the insurer 
	49,13%
	48,67%
	0,46 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	108,39%
	113,33%
	-4,94 p.p.
	-


·  Having performed the analysis of the activity of IC “Alfa Insurance” for the first half of 2016, RA “Standard-Rating” highlights the following factors of confirming the insurer’s rating: 
· Growth of business activity indicators;

· Good income indicators;

· Excessive levels of capitalization and liquidity.
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