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13/12/2016
Ratings of IC “Alfa Insurance” are confirmed 
December 13, 2016 RA “Standard-Rating” has decided to confirm the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Alfa Insurance” at the level uaAA+ according to the national scale. The insurer with rating uaAA+ is characterized by a very high financial stability/ solvency compared to other Ukrainian insurers. The rating of PrJSC “Insurance company “Alfa Insurance” has been updated on the basis of the analysis of the Company’s activity for the 9 months of 2016. 
1. Private JSC “Insurance company “Alfa Insurance” (Ukraine) won the tender on voluntary medical insurance (VMI) for the employees of the system of the National Bank of Ukraine (up to 3 thousand) for three years. The cost of the concluded agreement of insurance amounted to UAH 29,729 mln. The responsibility of the insurance company (the total sum insured) is UAH 300 mln. 
Besides, IC “Alfa Insurance” released a mobile application on voluntary medical insurance. Mobile application on VMI was developed in IC “Alfa Insurance” as an additional channel of communication between the insurance company and the client. This innovative IT-decision will provide directly the policyholder with the possibility of personalized control on monitoring his appeals, indemnities, the order of the use of the limited options in the insurance program, and will also serve as notification or additional reminder of the planned appointments on the part of assistance. 
For the first three quarters of 2016 the Company has collected UAH 364,107 mln. of gross premiums, that is by 17,64% higher than premiums for the same period of 2015. At the same time, receipts from individuals and reinsurers have reduced by 9,68% and 8,19%, respectively. Therefore, the share of individuals in gross premiums has decreased down to 59,27%, and the share of reinsurers – down to 0,81%.
Table 1

Key indicators of income and expenses of 
Private JSC “Insurance company “Alfa Insurance”, th. UAH, p.p., %
	#
	Indicators
	9 months of 2016 
	9 months of 2015
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	364107,4
	309515,8
	54591,6
	17,64%

	2
	from insurants-individuals 
	215821,4
	238960,9
	-23139,5
	-9,68%

	3
	from reinsurers 
	2955,9
	3219,5
	-263,6
	-8,19%

	4
	Proportion of individuals in gross premiums 
	59,27%
	77,20%
	-17,93 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,81%
	1,04%
	-0,23 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	11513,2
	4792,5
	6720,7
	140,23%

	7
	Coefficient of dependence on the reinsurers 
	3,16%
	1,55%
	1,61 p.p.
	-

	8
	Net premiums
	352594,2
	304723,3
	47870,9
	15,71%

	9
	Premium earned 
	324022
	296010,3
	28011,7
	9,46%

	10
	Financial result from operating activity
	19798
	-35291
	55089
	-

	11
	ROS
	78296,8
	91319
	-13022,2
	-14,26%

	12
	Insurance indemnities and compensations
	21,50%
	29,50%
	-8,00 p.p.
	-

	13
	Insurance indemnities/Gross premiums ratio 
	19192
	-23373
	42565
	-

	14
	Net profit
	9,83%
	-11,74%
	21,57 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the 9 months of 2016 compared to the same period of 2015, have grown by 140,23%: from UAH 4,793 mln. up to UAH 11,513 mln. The coefficient of dependence on the reinsurance companies has increased by 1,61 p.p. up to 3,16%.
Business activity indicators (net and earned premiums) have demonstrated an upward trend. Net premiums have increased by 15,71% up to UAH 352,594 mln., and earned – by 9,46% up to UAH 324,022 mln. 
3. For the first three quarters of 2016 IC “Alfa Insurance” has performed indemnities for the amount of UAH 78,297 mln., that is by 14,26% less than the indemnities’ volume for the same period of 2015. The indemnities’ level has decreased by 8 p.p.: from 29,50% down to 21,50%.
The Agency notes that the Company has finished the 9 months of 2016 with profit. The financial result from operating activity has amounted to UAH 19,798 mln. against a negative result of 2015 in the amount of UAH 35,291 mln. Net profit for the first three quarters of 2016 has amounted to UAH 19,192 mln. against a loss of 2015 in the amount of UAH 23,373 mln.

4. Balance sheet indicators of the insurer in the period from 01.01.2016 to 30.09.2016 have demonstrated an upward dynamics:
· Assets have grown by 19,93% up to UAH 375,496 mln.;

· Shareholders’ equity has increased by 9,30% up to UAH 195,231 mln.;

· Liabilities have grown by 34,06% up to UAH 180,265 mln.;

· Liquid assets have increased by 18,40% up to UAH 180,435 mln.

Therefore, as at the beginning of the fourth quarter of 2016 the Company has possessed excessive levels of capitalization (108,30%) and liquidity (100,09%), that indicates a high level of solvency of IC “Alfa Insurance”. 
Table 2

Key balance sheet indicators of 
Private JSC “Insurance company “Alfa Insurance”, th. UAH, p.p., %
	#
	Indicators
	30.09.2016
	01.01.2016
	Change
	Growth rate, %

	1
	Assets
	375496
	313083
	62413
	19,93%

	2
	Shareholders’ equity
	195231
	178617
	16614
	9,30%

	3
	Liabilities
	180265
	134466
	45799
	34,06%

	4
	Shareholders’ equity/Liabilities ratio
	108,30%
	132,83%
	-24,53 p.p.
	-

	5
	Liquid assets
	180435
	152389
	28046
	18,40%

	6
	Proportion of liquid assets in assets of the insurer 
	48,05%
	48,67%
	-0,62 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	100,09%
	113,33%
	-13,23 p.p.
	-


 Having analyzed the Company’s activity for the 9 months of 2016, RA “Standard-Rating” highlights the following factors of confirming the financial stability rating of the insurer at the level uaAA+:
· Noticeable growth of business activity indicators; 
· Good indicators of profitability;
· Excessive levels of capitalization (108,30%) and liquidity (100,09%);

· Implementation of innovative decisions by the Company with the aim of the improvement of providing services. 
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