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14/12/2017
Ratings of IC “Alfa Insurance” are confirmed
December 14, 2017 RA “Standard-Rating” has decided to confirm the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Alfa Insurance” (30968986) at the level uaAA+ according to the national scale. The insurer with rating uaAA+ is characterized by a very high financial stability/ solvency compared to other Ukrainian insurers. The rating of PrJSC “Insurance company “Alfa Insurance” has been updated on the basis of the analysis of the Company’s activity for the 9 months of 2017. 
1. Gross premiums for the first three quarters of 2017 have amounted to UAH 423,686 mln., that is by 16,36% more than premiums collected for the same period of 2016. At the same time, receipts from individuals have increased by 33,02%: from UAH 215,821 mln. up to UAH 287,086 mln., and from reinsurers have decreased by 93,56% down to UAH 0,19 mln. Therefore, the proportion of individuals in gross premiums of the Insurer has grown by 8,49 p.p. up to 67,76%, the proportion of reinsurance companies has decreased down to 0,04%. The Agency appreciates a stable growth of gross business volumes. 
Table 1

Key indicators of income and expenses of 
Private JSC “Insurance company “Alfa Insurance” (30968986), th. UAH, p.p., %  
	#
	Indicators
	9 months of 2017 
	9 months of 2016
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	423685,6
	364107,4
	59578,2
	16,36%

	2
	from insurants-individuals 
	287085,5
	215821,4
	71264,1
	33,02%

	3
	from reinsurers 
	190,3
	2955,9
	-2765,6
	-93,56%

	4
	Proportion of individuals in gross premiums 
	67,76%
	59,27%
	8,49 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,04%
	0,81%
	-0,77 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	8944,7
	11513,2
	-2568,5
	-22,31%

	7
	Coefficient of dependence on the reinsurers 
	2,11%
	3,16%
	-1,05 p.p.
	-

	8
	Net premiums
	414740,9
	352594,2
	62146,7
	17,63%

	9
	Premium earned 
	409502,7
	324022
	85480,7
	26,38%

	10
	Financial result from operating activity
	-2549,9
	19798,5
	-22348,4
	-

	11
	Insurance indemnities and compensations
	106064,7
	78296,8
	27767,9
	35,46%

	12
	Insurance indemnities/Gross premiums ratio 
	25,03%
	21,50%
	3,53 p.p.
	-

	13
	Net profit
	1388
	19192
	-17804
	-92,77%

	14
	ROE
	0,90%
	9,83%
	-8,93 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the 9 months of 2017 compared to the same period of 2016, have reduced by 22,31%: from UAH 11,513 mln. down to UAH 8,945 mln. Thus, the coefficient of dependence on the reinsurance companies has decreased by 1,05 p.p. down to 2,11%. Net premiums have increased by 17,63% up to UAH 414,741 mln., and earned – by 26,38% up to UAH 409,503 mln.

3. For the first three quarters of 2017 the Company has performed indemnities of UAH 106,065 mln to its policyholders that is by 35,46% higher than the indemnities performed for the same period of 2016. Therefore, the indemnities’ level has increased by 3,53 p.p. up to 25,03%.
Despite a negative result from operating activity according to the results of the 9 months of 2017, IC “Alfa Insurance” has finished the first three quarters of 2017 with profit of UAH 1,388 mln.
4. In the period from 01.01.2017 to 01.10.2017 balance sheet indicators of IC “Alfa Insurance” have demonstrated multidirectional dynamics:
· Assets have increased by 9,13% up to UAH 358,711 mln.;

· Shareholders’ equity has decreased by 0,61% down to UAH 154,64 mln.;

· Liabilities have grown by 17,88% up to UAH 204,071 mln.;

· Liquid assets have increased by 21,08% up to UAH 222,45 mln.
Therefore, as at the beginning of the fourth quarter of 2017 the Company has possessed a good level of capitalization (75,78%) and an excessive level of liquidity (109,01%).

Table 2

Key balance sheet indicators of 
Private JSC “Insurance company “Alfa Insurance” (30968986), th. UAH, p.p., %  
	#
	Indicators
	01.10.2017
	01.01.2017
	Change
	Growth rate, %

	1
	Assets
	358711
	328708
	30003
	9,13%

	2
	Shareholders’ equity
	154640
	155588
	-948
	-0,61%

	3
	Liabilities
	204071
	173120
	30951
	17,88%

	4
	Shareholders’ equity/Liabilities ratio
	75,78%
	89,87%
	-14,10 p.p.
	-

	5
	Liquid assets
	222450
	183723
	38727
	21,08%

	6
	Proportion of liquid assets in assets of the insurer 
	62,01%
	55,89%
	6,12 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	109,01%
	106,12%
	2,88 p.p.
	-


 Having performed the analysis of the Company’s activity for the 9 months of 2017, RA “Standard-Rating” notes the following factors, which have enabled to confirm the financial stability rating of the insurer:
· Growth of business activity indicators;
· Profitable activity;

· Good level of capitalization (75,78%);

· Good reserve of liquidity (109,01%).
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